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WHY THIS BOOK WAS WRITTEN 



Two hooks have heeii written on the Non-parr ..san 
Leajrne. one hy Charles Edward Russell, not long ajo a 
candidate for Mayor of New York City on the So- 
cialist ticket, who has heen one of the leading ra<l:cal 
Socialists of the country; and of Russell, A. C T« 'vn- 
ley himself testified under oath, on page 179 of :he 
trauscri])t of the record in his bankruptcy proceed: irs, 
as follows: ^'I reniend)er now, Charles Edv ..rd 
Russell WAS EMPLOYED TO START THE X"N- 
PARTISAN LEAGUE. He was with us duriug s« -or- 
al months that fall. I recall now. In Januar or 
February he went to California. This money, as I re- 
member, was sent to him, your Honor, in settlei -nt 
of all or part of our account with him at that trie. 
He was an employee of the organization ; as I remem- 
ber, his mission in Seattle was to secure a newspj rer 
man on his way.'' 

So much for Russell and his book boosting T« vn- 
ley and his fellow Socialists. 

The other book was written by Herbert E. Gas^-on, 
imported from the State of Washington ON THE RE- 
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COMMEXDATION.af'DAV ID C. COAXES, WHO IN 

1905 HELPED pijjfc 11 AY WOOD ORGANIZE THE I. 

W. W. GastoV.^^s been on the payroll of Townley or 

* * * * 
his allied aSscKviations continually for almost the entire 

lej^nth af time that the Socialists have fought to secure 
control ojS- North Dakota, and at present is editing 
nQnys^JJ^pers and spreading propaganda for this :outfit 
.at so much per year. 

•. The public can judge for itself the purposes for 
•.'which these books were written. Whether these auth- 
ors were serving their monied masters, Townley, Lemko 
and Wood, or whether it was their int<»ntion to give 
the people of the United Stat(^s THE HEAL FA("rS? 

Tliesci two books arc a fair sample of tlio ])ropaganda 
with wliich the Tnited States has been fb)odo<l tlu'se 
last years— unreliable, one-sided, unfair and designed 
to prejudice the minds of the readers. These authors' 
present or ])ast employers, Towidey, Lemke and Wood 
who used the farmers' money and credit to fill these 
writers' stomaclis, arc hailed as saviors, heroes, of «iinJ- 
like visage and almost divine inspriation, whilr- all 
others— no matter liow lionest— ARE ('LASSKD AS 
'^BIG BIZ", ^'CROOKS," ''TOOLS" AND 'ENE 
MIES OF THE PEOPLE." 
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PREFACE 

In 1915, there appeared iu tlie State of North Da- 
kota wUat was first considered by all to be a farmers' 
political orj^rinizatioM — an or<?anization which sooiw 
i-aptured tlie Government of tliis Commonwealth. 
Since then it has syn^ead. Today it is active in fifteen or 
sixteen states and is spreadinjr to others. I was born on i. 
North Dakota farm and for years have been promin- 
ently identified with the politics of nn' native state. I 
have always been a prop:ressive Republican, an earnest 
advocate of the Society of E(iuity and all ^^ood forms 
of co-oi)eration, both amonjr farmers and laboring 
men. 

I ]iave been closelv connected with the Xon-Partisan 
League, l)avin<r at its very first convention been en- 
dorsed by it for Attorney General, after that liaving 
been elected and later a^rain endorsed and re-elected. 
Shortly after my re-election, I vohintarily, because of 
tlieir lack of faithfulness to tlieir members; their auto- 
cracy and tlieir ])oliticHl rottenness, commenced war 
on the leaders of the Leajiue in an attempt to «:et real 
tax ))ayinjr farmers and not Socialists at the head of it. 
I feel that I am in a peculiar ])osition to warn the peo- 
])le of this counti-y of this danj>er to our beloved Re- 
])ublic. 

I believe that the United States of America is curs- 
ed with many economic evils. 1 hate profiteering and 
^•amblin«: in options. T det<\st the men who at harvest 
time force down the }>ri(!e of wlieat. rye, flax, oats and 
when the producers are forced to sell, i>ay them a low 
price and then charjre the consnmers exhorbitant sum^ 
when they come to buy. T abhor tlie employer who will 
not permit collective bar«;ainino: on the part of his 
workmen, or the emp1f>yer who is opposed tp a just 
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Workmen's Compensation Fund. I anathematize the 
sulking shyster lawyer who garnishees workmen's 
wa^es for trifling debts — but most of all I distinist 
tliose men who in the name of reform make capital of 
present economic ills, and by lying, sneaking, black- 
brained, insiduous propaganda arouse the farmers a- 
gainst the laborers, workmen against their employers, 
and hard w^orking fellow human beings against each 
other. God knows we need reformers — but we reed 
men and women who will build up, not tear down char- 
acter; who will lift up, not lower morals; who will 
make this country a better, not a worse place to live 
in; who willhelp the laboring, business, farming and 
professional men, not harm them; who will bring sun- 
shine, not darkness, into the lives of the people; who 
will have for their ideal not how much money, how 
iiiucli })ower, how much loot can I get Aout of thi 
world BUT WHAT CAN I DO TO BETTER THE 
LOT OF MANKIND. 

I am writing this book in North Dakota. I am the 
Attorney General of the state. Under the terms 
of the *' anti-liars'' act, the full text of which 
you will find in succeeding pages, if, in dealing witli 
the institutions, departments, or industries of the State 
Government, I make one single statement in this book 
which is not true, I CAN BE PLACED IN THE PENI- 
TEXTIARY FOR ONE YEAR. This ought to satisfy 
my worst enemy, adversary, or evil wisher. 
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THE LAW THAT THE SOCIALIST LEADERS 
HAD THEIR LEG LSLATl'RE PASS TO FRIGHTEN 
STATE OFP^ICIALS WHO OPPOSED SOCIALISM. 
THERE IS NO OTHER LAW LIKE IT IN THE 
I'NITED STATES. 

•'An Act Makinjr It a Felony for Any State Official 
to Wilfullv I^ihlisli False Statements With Reference 

« 

to Any State Department, Institution or Industry and 
Providing*' tlie Manner in Wliieli Such Cases Under the 
Provisions of This Act Shall be Tried and Providin<;: the 
Penaltv Therefor. 

1. Xo state official shall wilfully j)ublish any false 
statenuMit in re<rard to any of the state de]>artments, 
institutions or industries wliicli said false statements 
sliall tend to deceive the public ami create a distrust of 
tin* stat(^ officials or em])loyees in (*har^e of such de- 
partments, institutions or industries, or which tends to 
obstruct, hinder and delay the various departments 
institutions ami industries of the state. 

2. The District Court in any county in the state 
where any such false statements shall liave been utter- 
ed or otlu'rwise ])ublished, shall have jurisdiction to 
try any case brou<»'ht under the provisions of this Act. 

']. In all ])r()s(H'utions under the ])rovisions of this 
Aet and tried by a jury such jurors shall be selected 
from various ])arts of the county in which such case 
sliall be tri(Hl. 

4. Any person violatin^: the ])rovisions of this Act 
shall be deemed jruilty of a felony and shall be punish- 
ed by imprisonment in the state penitentiary for a term 
of one vear or bv a fine of Five Hundred Dollars 
(.+000.00), or both. 

i). All Acts or ])iirts of Acts inconsistent witli tlie 
]>rovisions o-f tliis Act are hereby repealed. 

Ap})roved by Governor Fi'azier 9:15 P. M., Decem- 
ber 11. 1919. 
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The above i« plain. I hereby serve notice that I 
have MAILED a copy of this book to every State's At- 
torney in every county in North Dakota. I have WIL- 
FULLY PUBLISHED the book in every connty in the 
State. I challenge arrest. I hereby call upon any 
State's Attorney in the State of North Dakota to do 
his duty and arrest me in case any of the leaders of 
the Nonpartisan League or the Governor will sign the 
criminal complaint. 

And, readers, remember that under the criminal laws 
of North Dakota A FELONY DOES NOT OUTLAW 
FOR THREE YEARS. Townley and Lemke have 
made a VIOLATION OF THIS LAW A FELONY. 
Lemke is now a candidate for the office of Attorney 
General. 

IF HE IS ELECTED, any time during THE NEXT 
TWO YEARS, during the time that he is Attorney 
General, HE CAN ARREST ME. 

This ought to satisfy the most rabid Socialist. 
And if I am not convicted, it will be conclusive proof 
to the thousands of farmers in North Dakota that what 
I say in this book is the truth. 

Under the new law passed at the request of Townloy 
and Lemke, Governor Frazier HAS THE POWER TO 
APPOINT Special Assistant Attorneys General. 
Under this law Frazier has appointed Lemke, one of 
the leaders of the league as assistant Attorney General. 
Likewise there are several State's Attorneys who are 
violently opposed to me politically. LEMKE OR ANY 
ONE OF THESE CAN ARREST MB RIGHT NOW. 

I SAY TO THESE MEN~ALL OF THEM— COME 
ON. THE TIME FOR CALLING NAMES IS AT AN 
END. THE TIME FOR ACTION IS HERE. 

WILLIAM LANGER. 
Attorney General of the 
State of North Dakota. 
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CHAPTER I 
/T) WHAT CAUSED IT. 

'.^-Korth Dakota politically has always been a progres- 
sive State— it's people are of almost every nationality 
under the sun — the Scandinavian element predominates, 
approximately forty per-cent being of that race ; about 
thirty per-cent are of Teutonic origin" and the other 
thirty per-cent are a mixture of Irish, Fins, Scotch, 
Italian, Welsh, Polish, Austrians, etc. These races 
have intermingled and inter-married. The result is 
that hardly anywhere in the world do you find a lower 
death rate or healthier people than in North Dakota. 

The schools in this state rank among the very high- 
est in the educational circles of this country. Splen- 
did consolidated schools adorn the feertile prairies. 
In one county, Barnes, which is fifty by thirty miles 
in area and which has but eighteen thousand and some 
population, there are TWENTY-ONE consolidated 
.schools, and these were practically all built years ago 
— I'^ng before the advent of the Socialists. 

Whenever any state adopted a progressive law, the 
fanners and business men of the State of North Da- 
kota, through their representatives in the Legislature, 
adopted that progressive measure. No where in the 
United Stntos had LaFollette's forward-looking laws 
a hf'arti(»r welcome than in North Dakota. From the 
primary law clown we have them all. In no state gov- 
ernment had there been less graft than in North Da- 
kota. In over thirty years of statehood, but two offi- 
cials had gone wrong, of these one was prosecuted and 
convicted, and the other died before prosecution could 
be r-ommenced. 

North Dakota is predominatingly agricultural ; about 
eighty-five percent of its people living in the country. 
Last year, 1919, was a poor one, yet we raised 53,613,- 
000 bushels of wheat; 3,800,000 bushels of flax; 14,- 
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950,000 ])usliels of barley; :]8,400,000 biishols of oats, 
and 15,560,000 bushels of rye. We have pure bred 
herds of eattle and horses within our borders. We 
raise hojxs. eorn, elover and alfalfa. But our best crop 
is mir fiiie, healthy ehildren. No Avhere ean you find 
them prettier or healthier — this is North Dakota. 

The state bein«r almost exclusively a<»:rieultural, Ave 
are met with the ])r()l)lem of marketinjr our ^rain. 
This is now and has been for years our chief ])rol)lem. 
The elevator combine saw an opportunity for ])rofit. 
This vast monopoly ])laced a lieavy burden u|>on the 
farmers and it has been a continual strujrM^le for the 
farmers to ^et what they have been entitled to. Tn 
territorial days and for many years after the state was 
orj»:anized, the railroads reserved the ri^lit to control 
both directlv and indirectlv (^levators located on the 
railroad ri^lit-of-way. l^ater laws were ])assed jrrant- 
m*x this ri<rht to ])rivate concerns. After several at- 
temf)ts, the farmers had laws passed compelIin;jr the? 
railroads to build h)adin<r stations so that they 
could load their wheat directlv into thee ars. The 
railroad companies wer(» able to spot care at these IojmI- 
injr stations, but the shortaj^e of cars Avas suddenly 
appalling. The farmers got some more legislation pass- 
ed and they commenced to join tojrether, Inrilr 
co-of)erative elevators on the railroad rijrht of way, and 
passed lejrislation compellino- the railroad com|)anies to 
furnisli cars to these elevators. 

Tims tliey pi-op-ressed slowly in the face of vicious 
opposition, fn lOlo there were aj)|)roxiniately ei*^»^ht, 
liundi-ed of these co-operative elevators in North Dako- 
ta having- an averajz'c number of stockholders of about 
fifty lo an elevator. Old lijie companies had a])])roxi- 
iniitejy fourteen hundred elevators in North Dakota. 
In sonic of the towns there were all th(» way from three 
to nine elevators. 

T>ut even this did not solve the problem for the farm- 
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€rs. for, regardless of the elevators the grain was ship- 
ped from, nearly all the grain had to go outside the 
borders of North Dakota to the terminals and it fell 
into the hands of the grain gamblers. Approximately, 
according to statistics, one out of every three hundred 
4eals in the Chamber of Commerce was bone fida — the 
two hundred ninety nine were gambling transactions. 

It was about this time that Georjre S. Loftus of 
Minnesota appeared on the scene. 

Mr. Loftus was the embodiment of energy. When 
he first came to North Dakota to lead the fight he was 
in liis prime, perhaps forty one or forty two years of 
age. He was a tall, healthy, robust, virile man. He 
was as fearless as he was uncompromising. He stump- 
ed North Dakota in behalf of the Ecpiity Co-operative 
Exchange of St. Paul, Minnesota. The fight on Mr. 
Loftus was waged without regard to cost. The lead- 
ing newspapers of the state deliberately lied about him. 
His methods were sneered at. He was ridiculed, mal- 
igned, cartooned and, figuratively speaking, crucified. 
He fonght NOT FOR SOCIALISM AND PERSONAL 
POWER, but he fought these and his principles were 
the opposite. Instead of being an autocrat in control 
of an orgfinization, he was, and he always remembered 
it and bor.stcd of it, an employee. 

]Mr. Loftus was backed by ITnited States Senator 
Rol)ert LaFoIIi'+te of Wisconsin, by John M. Anderson 
•of St. Paul and l)y Benjamin Drake of Minneapolis, by 
Congressman Ge(»rii(' ^\. Young of Valley City, and by 
others. It took money to promote the cooperative 
ideas as embodied in this company. It was Loftus' 
dream to make it the largest co-operative grain con- 
cern in the world and have it head the establishment 
of a new Board of Trade at St. Paul, Minnesota. 

Repeatedly I had the pleasure of speaking with him 
•on the same platform, and no enthusiastic ^CiVVdft,^ ^qv\.- 
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vent ion ever eontaiiied a finer spirit of co-operation 
than M'as ordinarily f(»un(l in some of Mr. Loftus' 
meetings. 

Away back in 189:j, the Le8:islature of North Dakota 
passed an act to provide for the purchase of a site, and 
for the erection of a state elevator at Duluth, Minnea- 
sota, Superior or West Superior, Wisconsin, for publi<i 
storage and the shipment of wheat, and the regulation 
thereof, and to apj>ropriate money for that purpose. 
Although this law had been passed, nothing liad ever 
been done by the succeeding legislatures. Twenty long 
years had i)assed and still jjo terminal elevators had 
been built. This is all the more remarkable because 
of the fact that at that time the legislatures were com- 
posed almost entirely of farmer members. 

In 1912 the people voted on the following (juestion: 
'^Empowering the Legislative Assembly to oiuict laws 
providing for the erection and operation of terEunal 
^grain elevators in Minnesota or Wisconsin, or both. 
The vote was as foll(»ws: 

Yes ; 56,4?>^ 

No 18,801 

Again nothing was done and in ]f)l4 the rarmcis 
voted upon the question of '*That the legislative assem- 
bly is hereby authorized and enipowered to provi<le 1»> 
law Tor the ereetion, pnrchasing oi* leasing and npei* 
ation of one nr nM>re terminal grain elevators in thf 
State of North Dakota, to be maintained an<l opc^ratcfl 
in HVj'h a manner as the Legislativ(» Assembly shall 
ni'cscribe and provide f(»r the inspection, weighing an«l 
grading of grain received at snch elevator or elevat<>r>. 
J'Ijc vote was : 

Yes 51,507 

No 18,4h:^ 

Truly, as the Socialists say the old political guiit:- 
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feters in North Dakota TREATED THE BALLOT BOX 
AS A JOKE. 

The failure of the legislature to provide ter- 
minal elevators was the opportunity which was seized 
by th« Socialists to organize the farmers of North Da- 
kota into what is known as the Farmers Nonpartisan 
Political Organization. 

There is absolutely no question but that a great 
many legislators would have voted for state terminal 
elevators who voted against them, had not Mr. Loftus 
made an attack upon the legislature. Tb<*. ^afternoon 
before the bill was to come up in the House, some four 
hundred farmers came to Bimsarck, being summoned 
here by the leaders of the Equity. 

A board had gone to Mr. Loftus and had asked him 
to submit any plan he might have for making terminal 
elevators a success. Mr. Loftus refused to submit 
any i)lan, charging tliat the investigating committee 
was biased and then he came to Bismarck. The investi- 
gating committee claimed that it was fair, fhat 
they were looking for information and that the scheme 
was so impractical that Mr. Loftus could not work 
it out properly so the farmers of North Dakota would 
be benefited and that, for political effect, he was 
simply making wild charges. 

Be that as it may, the net result of the committee's 
recommendation was that the terminal elevator pro- 
position was not feasible and it was to overcome that 
report that the farmers were calh'd to Bismarck by the 
leaders. 

Unfortiu^tcly for North Dakota, the speaker of the 
House of Representatives was a self-opinionated, egotis- 
tical, blow-hard by the name of Treadwell Twitchell. 
To him, the will of the people as twice expressed meant 
nothing. He, Twitchell, had made up his mind that 
terminal elevators were going to be a failure and the 
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fact that fifty thousand people thought differently had 
no effect on his mind. Forgetting all about the man- 
date of the people, Twitchell worked against their ex- 
pressed wishes. 

Later Loftus re-gaiued any prestige lie might have 
lost during the roll call by debating Twitchell before 
three thousand people at Aneta, the debate being ar- 
ranged by Mr. J. G. Gmiderson, wiiere he unmercifully 
and decisively defated Twitchell in the debate. What- 
ever little doubt, that may have been in the mijids of 
the farmers of North Dakota before that debate, van- 
ished ancl they wanted terminal elevators a liuiidred 
times more than they ever did before. 

Hut to go back to the roll call. The night before 
the bill was to be voted on, after tiie stormv afternoon 
meeting in the House of Kepresentatives, Ijoftns gave 
a si^eecli in the Commercial Club at Bismarck. During 
the course of that speech he called the roll of the 
]e<rislators and stated how his investigation lend him 
to beli(»ve (»ach man would vote on the te?-iiiiiial 
elevator measure. To s(nne of the legislators he re- 
ferred in contemptuous tones — others he al tacked for 
their personal habits. There was no (juesthni but that 
the result of his speech was to arouse tin* ire of the 
legislators, and some afterwards voted against the bill 
who, if Loftus had not made that sj)eech, woidd un- 
(loul)tedly have voted for it. The final result was that 
the legislature turned down the bill by a vote of 64 to 
40. 

Tp to this time few of the gemiine, hard working 
farmers and tillers of the soil in North Dakota had 
heard of A. C. Townley being mixed up with the term- 
inal elevator and equity movement. During all the 
years that the other Equity men and myself worked to 

establish the Equity Co-operative Exchange in St. Paul 
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A. C. Townley and A. E. Boweu were never assisting. 
Although I was intimate with, and in business with 
some of tlie leading Equity men, the name ot* Townley 
never crossed their lips. He was unknoAvn and at the 
very time Avhen the Equity fight was at its worst, 
Townley 's occupation was tliat of state organizer for 
the Socialist party in North Dakota. He was a candi- 
date on the Socialist ticket from the Thirty-Ninth dist- 
rict for election to the very legislature which turned 
down the terminal elevator measure. His running 
mate was A. E. Bowen, who had run for Governor two 
years before on the Socialist ticket. Although both 
Tvere beaten by the most overwhelming vote, both were 
at Bismarck, having come in to watch things and see 
if they could grab an opportunity to benefit themselv- 
es. 

Provionslv to this Townlev, Bowen and the other 
Socialists had had a meeting in which tliey came to the 
conclusion. that the Socialists could not get anywhere 
in North Dakota under the luime oL' Socialists, and de- 
cided to organize the Farmers Nonpartisan Political 
Organization. So they wcro at Bismarck to '^size things 
up.'' 

No sooner had the legislatui-e d<^feated. the terminal 
elevator proposition than these men got together and 
planned to organize the farmers of North Dakota into 
their organization. 

Un(|uestional)Iy, before this the Socialists had had 
longing eyes on North Dakota, the State that Jiad 
twice gone to LaFollctte foi* ])rcsi(lent •ev(Mi Debs had 
won out in some ])Ia('es ))ut it is evident that North Da- 
kota never avouIcI have been selectcnl for tliis ex|)eri- 
ment in Socialism, if the politicians at l^isniarck had 
not refus(»d to obey the Avill of the voters twice ex- 
pressed in favor of terniinal elevators. Thus the State 
was betrayed, nol by Towiiley, but l)y Treadwell Twit- 
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chell iind his cohorts; hy a political bunch, who, 
although the people's vote only a few weeks before 
was 51^07 to 18,483 in favor of the terminal elevators, 
said "the people of North Dakota be damned," and 
to the four hundred farmers with Loftus — *'Go home 
and frlop your hogs.'' 

They— Twitchell, Linde, and the rest, TOGETHER 
WITH CORPORATE INTERESTS TAKING EXTOR- 
TIONATE PROFITS AND EXCESSIVE INTEREST 
RATES THAT IS, ALL THEY COULD GET, AND 
GrVlNQ THE PEOPLE AS LITTLE AS POSSIBLE 
IN RETURN---caused the Farmers to Revolt. 
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CHAPTER n 

HOW THE FARMERS WERE ROBBED 

Nfvthing amazed me more when I was in the Equity 
fight, than the ignorance of a great many city people 
of the marketing troubles of the farmers. This is all 
the more strange because a large percentage of city 
people own farm land which they have rented. One 
would believe that they would be thoroughly familiar 
with the State and Federal laws on grading, that they 
would know whether the dockage was taken in pounds 
orr rcentage, and they would be familiar with the 
doin:2*s of the close corporation known as the Minne- 
apolis Chamber of Commerce, and that they would be 
tho:» Highly versed on the fight put up by George S. 
Lot Ills and his associates for the farmers of the North- 
west. 

How many city people realize, for instance, how the 
prior' for grain in North Dakota is fixed — not by Liver- 
pool and not by the wheat crop in the Argentine Re- 
public, these places may effect it indirectly' — but the 
wheat price is fixed in North Dakota directly by the 
Minneapolis Chamber of Commerce, through a little 
bull •tin sent out each day from Minneapolis, which 
is o<-.lled The Grain Bulletin and is edited by a Mr. Du- 
rant. 

It' that little grain bulletin comes out and says to the 
elevator at I^eacli, Mott, Linton, Minot, Rottineau, Lis- 
bon or Grand Forks, that the elevator there shall pay 
$1.10 for wheat, THAT 18 THE AMOUNT THE ELE- 
VATOR PAYS, regardless of whether Liverpool has 
fifty million bushels of wheat and Argentine five hund- 
red million bushels of wheat. In other words, the farmer 
is up against a controlled market. By means of that 
grain bulletin sent out every day, backed up by the 
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influontial inembers of the Cliambor of roiiniicrce. tlie 
farmers of North Dakota liave been robbed of niillioiis 
of dollars. THEY ARE liEfXd ROBBED TODAY- 
you and 1, every one of us in tlie business of raislnj/ 
wheat. 

As Attorney (General, 1 bronjrbt an aetion, sniii«r tlir 
coinbination nsin<»: this Grain Bulletin for ten 
million dollars, elaiminjj^ that mueh loss to the faruicr^^ 
in one year. The Judge threw the case out of eourt, 
holdin^^ that, as Attorney General, I eould not brinj^- 
the aetion for two reasons, first that the Federal (Jov- 
ernrnent, under the Food Control Aet, had control ot:' 
the jjfrain, and the other, that f had no rij^ht TO SUK 
FOR THE FARMERS AS IXDl VIDUALS. 
Everyone familiar with grain knows how time and tini<' 
again, when the farmer liauled good wheat into town, 
he has been given tlie grade* of ^'rejected". My t'nin- 
ily has raised wheat for forty years — we thorouL^'hly 
understand the business from the fanner's eml of ii. 

When you ship your wheat down to somc^ conniiis- 
sion house in Minnea])olis, say .Jones and Company, thr 
commission firm takes samples of it, and the next 
morning has them displayed in the wheat i)it. AYhcn 
the gong sounds for the beginning of the trading in 
the Chambers, some man, representing say Olson and 
Company, who has seen the grain you shipped to .Jones 
and C(njipany. buys it on sampb' at say ten eents below 
market, two eents are now assc^ssed ^igainst the wheat 
for sale. The man who represented Jones and Com- 
pany is (|uit.' willing to sell the wheat to Olson ;;ni1 
Coinpany iM.M-rjuse Olson and Ccnnpany is a snbsidiiiiy 
eoJieern of Jon^s and Company. In other words, Jones 
and (\)m])j;7/y took the wheat and sold the wheat to 
themselves, ^-barging you two eents eommission. Olson 
and C(»mj»aby now sell it at an advanee of three eents 
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TO Johnson and Company, and Johnson and Company 
sells it at an advance of three cents to Peterson and 
Company. And, if you investigate the matter, you 
will find that all of these concerns are owned by the 
original Jones and Company and that each of these 
sales have been made by Jones and Company to them- 
selves. 

Some folks may think that I am unfair to the Cham- 
ber of Commerce, and I will therefore refer any doubt- 
ers to the proceedings before the Committees on Agri- 
culture of the House of Representatives, Sixty-Third 
Congress, the same being a hearing on House Bill No. 
14.493, providing for the uniform grading of wheat, 
and quoting testimony of F. B. Wells, a grain operator 
of L!reat repute on the Minneapolis market. 

"Question. — You are the vice-president of the F. H. 
Peavey Company? 

Answer. — Yes, Sir. 

O. — Til at is a line elevator company? 

A. — They are not engaged in the grain, f 'isiness in 
anyway, shape or form. 

'»— ^Vhat is it? 

A. — It is a holding company. 

< J.— Holding what? 

A. Holding stocks of various grain C'j!:..]»anies in 
Canada. 

<^ — • \Vhat companies do they hold Hto(*k in? 

A. — A controlling interest in the Globf^ Elevator 
Company of Duluth, all the stock of the r>iduth Ele- 
vator Company and hold 95 per cent of the Monarch 
Elevator Company. 

«,).— What is that? 

A.— Country line on the Northern Pa»3Lcic and Mil- 
waukee. The Duluth is a country line; the houses are 
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prirn'ipally on the Great Northern and the ^Fonarch 
on the Northern Paeific. 

Q. — ^Any other line elevator companies? 

A. — Not in that territory. They have a few elevat- 
ors in Nebraska. Then there is the Belt Line Elevator 
Company, a terminal located in Superior, and tiie Globe 
Elevator operates terminals in West Superi<»r, and the 
Peavey Dulutli Terminal Elevator ('ompany operatint^ 
in Duluth. 

Q. — Have you any terminals in Minneapolis? 

A.— The Monarch Elevator has a terminal ; the K*.*- 
public Elevator. 

Q. — How many terminal elevators have you in Du- 
luth ? 

A.— Three. Not in Duluth, but at the head ot tlio 
lakes, two in AViseonsin and one in Minnesota. 

Q.— How many country elevators are owned or »'oii- 
trolled bj' these different companies, in the a^r^regjitf :' 

A. — Do J understand you mean Nebraska also. 

. — All of them. 

A. — In Minnesota we have 64 elevators ownc<l b\ tli«* 
Monarch and Duluth Klcvator Compaies. 

Q.~How many in North Dakota? 

A. — About 110 — no, I would say about 104. alH»iit »> 
in South Dakota. 

Q.— Nebraska ? 

A.-Fifty.fivc, 1 think. 

Q. — Any in Iowa ? 

A. — Yes, one. 

Q. — In the afrjrre^ate. about how many <M)untry ele- 
vators have vou ? 

A.- -About 220 nr 2:J0." 

Likewise thr hcariiiir on House Uill 14,4!).*). Sixiy- 
Third Conprrcss. testimony pajre 594, showed that this 
same company had man\' elevators in Canada, and tlie 
leases and intertwinin^s between its Ameri(*an <nb- 
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sidiary companies and those in Canada were so intri- 
cate that even Mr. Wells could hardly explain thein. 

If some of my readers are in doubt about the con- 
nection of these various prrain companies, read the test- 
imony of G. F. Ewe, connected with the <?reat Minnea- 
polis grain house called the Van Dusen^Harringrton 
Company. 

'^Question — The cai)ital stock of the other compan- 
ies is owned by the Van Dusen — Harrington Company? 
* * Answer — Yes, Si r. 

'*Q. — Then the National Elevator Company, the Atlas 
Elevator Company, Van Dusen & Company, the Star 
Elevator Company, the Pioneer Steel Elevator Com- 
pany, and the Crescent Elevator Company are sub- 
sidiary companies of the Van Dusen? 

^^A.—'Yes, sir. 

Later the witn(»ss added to this list the Jiame of the 
Interstate Elevator Company as similarly owned, and 
testified that the thus owned National Elevator owned 
in turn 75 or 80 country elevators, in various parts of 
the Northwest; the Atlas Company owned 75 or 80, Van 
Dusen Company owned 50 or 60. He admitted OAvner- 
ship of more than 200 of these line elevators. 

The North Dakota Bankers Association itself be- 
came dissatisfied with the marketing conditions and in 
1906, appointed a counnittee of five to investigate the 
marketing situation. Among other places to which the 
committee went was Duluth. There they discovered 
one elevator that in thnM» months made this record: 
Grade of Wheat Rt^ceived Bu. Shipped l>u. 

No. 1 Northern !1J1,711.40 1!M),2SS.;10 

No. 2 141,455.10 467,764.00 

No. 3 272,047.20 213,549.30 

No. 4 201,267.20 Noiu 

No. Grade 116,021.10 Nou^ 
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Re;ected 59,742.:]0 None 



Total 890,245.10 877,512.00 

On hand, estimated 12,733.10 



890,245.10 

r. was discovered that the value of the wheat when 
it was received hy the elevator was $875,405.66, and 
it's value when sold was $959,126.0.*), leaving a profit 
of *83,720.69 in three months. 

J)i addition to this, there was th(; screeninjifs to be 
ac<-'Knited for, and the committee rr|)()rt(Ml ;is follows: 

"The screeniiifrs actually taken out of tl'.i* ;.M-:nn (in 
tliis one instance) averaged three-fourths of a pound to 
the bushel. From our knowledge of the dockage taken 
at '-ountry elevators and also that fixed hy iiisjxM'tors 
at terminal points during the period named, we believe 
this dockage of three-cpiarters of a pound actually 
taken fnmi the shipper or farmer. These screenings 
sold for about eight dollars a ton. After the dockage 
(»f three-ijuarters of a pound ])er bushel whh tak(»n out, 
the grain was shipped from the elevator as clean graiii 
without any dockage." 

The record in another vear was: 



(irade of \Yheat 


Received iJu. 


Shipped I>u. 


No. 1 Hard 


r»99.fi()2 


()48,()()7 


Xo. 1 Northern 


15,187.012 


1 9,886, l:;7 


No. 2 


19,69:j,4:>4 


i:)J78,!)9!) 


Xo. :; 


7,o:^5,l:;:J 


1,971,:;.')' 


K-ejcct(Hl 


892,241 


{)4,(;iMi 


No. (irade 


2,561,505 


468,922 


And another year. 






No. 1 Hard 


90,543 


199,528 


No. 1 Northern 


12,401,897 


18,217,789 


No. 2 


10,295,172 


6,723,732 


No. l\ 


2,616,065 


283,299 
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Rejected 2,:)5(),3()2 314a:U> 

No Grade 2,586,848 256,1)4:$ 

These figures need no explanation. Anyone can see 
for himself that wheat of a Ioay Ji:rade was put into 
wheat of the best j^rade, the elevators getting the pro- 
fit and the farmers getting nothing. 

These are onh-^ a few of the many evils in marketing 
of which the farmers of North Dakota complained 
Loftns had by his fijj^ht eliminated the switchinjj: 
charges. — He had organized the Ecpiity ('o-operative 
Exchange, but in all this fight for ])etter marketing 
conditions, the farmers bad to meet the stern, unrelent- 
ing bitter opposition of a few politicians. 

The press did not give the publicity to the progres- 
sive element headec} by J^urdick that it should have 
given — Burdick, the farmer, who himself had been 
fleeced of nearly three thousand dollars in one cattle 
shipment to South St. Paul, who stood almost s(iuarely 
for the original farmers' j)rogram' — Usher L. Burdick 
of Williston, whom the Socialist leaders of the Non- 
partisan league for a long time eonsidered endorsing 
in place of Fraziei- — but did not because they came to 
the conclusion that thev could not handle him — that he 
would jump the fence when it came to putting over 
their Socialism. Burdi'ck thev were afraid wouldn't 
obey orders and from what 1 know of Burdick, I be- 
lieve that IF USHER L. BUEDK^Iv HAD BEEN NOM- 
INATED AND ELE(^TRD INSTEAD OF (iOVERNOR 
FRAZIER, today then^ Avould be no s])lit among the 
men really in faA'or of carrying out the original farm- 
ers program. THE SOCIALISTS WOULD NOT 

BE IN CONTROL OF THE OR(iANIZATION. BUR- 
DICK WOULD HAVE DONE WHAT FRAZIER DID- 
N'T HAVE THE NERVE TO DO. HE WOULD 
HAVE KICKED THE SOCIALIST LEADERS, WITH 
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DEBS, KATE BIGHABDS O'HARE AND THE BEST 
OP THEIR ILK, OUT OP HIS OFFICE, DOWN THE 
PBONT STAIRS OP THE CAPITOL BUILDING. 
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CHAPTBK m 



ASE THE T.EADRItS SOCIALISTS? 

One of the favorite methods of misrepresenting 
honest men and women who are opposed to the cor- 
rupt machinations of these three men, is for 'hither 
Townley or Lemke( or one of the many men in their 
employ,) to get up and say to an audience of farmers, 
''They are callinj^: you farmers socialists, I. W. Ws, 
free lovers and Bolsheviks, they say you are stirring 
up class hatred and are unpatriotic'' — a typical speech 
of this sort was ?iven lately by Howard Wood. ''They 
say that they are in favor of an elevator and mill that 
costs two million dollars, we are in favor of a program 
that will entail tiie spending of five million dollars, I 
would like to havi* them tell me just where socialism 
commences. Wh other when they spend two mil- 
lion dollars and five cents, or when they spend two 
million and one hundred dollars." And the crowd 
went wild, they clM^ered as they had cheered no other 
part of the speech. 

Although he is of weak intellect, yet Howard Wood 
knew better. Deliberately lying to his audience, he 
km^w that the Alinot platform distinctly stated that 
two million dollars would be spent only for CON- 
STRUCTION puri)oses. He knew any amount of 
money that miglit be necessary would be used to try 
out the mill and elevator proposition fairly. If it took 
three million dollars, to buy wheat and manufacture 
flour and send the same to other states and other coun- 
tries, that that amount would be used. This is a sam- 
ple of their arguments. 

When an honest farmer attacks the pardon of Kate 
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Kichards O'TTaro by l^rosideiit Wilson, upon written re- 
coiiiniondHtion of (Jovernor Fii»zior, the Nonpartisau 
pai)ers come out savin jr, "Tlie Fanners movement is 
attacked/- 

When an lH)nest man jrets up and offers an ln)nest 
criticism of the Jiank of North Dakota, and demands 
that it be taken out of ])olitics and put into the hands 
of the farmers themselves, tlie leaj^nie papers in every 
county shout in unison, *'Tlie fanners ])ro<rram is be- 
in j? attacked.'^ 

When an lionest citizen tells from a ])ublic platform 
how Town ley did not dare to <ret on the witness stand 
at Jackson, ^Minnesota, the same papers eontroll(Ml by 
Townley and Jjcndvc chant, "The farmers of North 
Dakota are beinji' attacked." 

When lionest officials ehu'tod by the farmci's them- 
selves arrest crooks and a jury composed of a major- 
ity of farmers, (»onvict him the ])a])ers controlled by 
Townlev and Lemke veil, "Convicted bv l^ijr Business 
because the defendant is a friend of the farmers pro- 
jrram/' 

It is for this reason that I welcome the anti-liars 
license law. THEY MUST EIT1IP]R PUT MK IN 
TJIE rENITEXTIARV OH ADMIT THE TKUTII OP 
WHAT T AM SAYIN(J. 

What is the connection between Townley and his 
outfit of the Socialist party of the United States? 
Here are the indictments bv connts and I challentre the 
refntation of a single one: 

1 A. (\ Townlev for vears has been a socialist. He 
ran for the le^rislatnre of Nortli Dakota on the soeial- 
ist ticket in 1914, in the thirty-ninth district, and was 
defeated the vote being as follows: 

In Billings Connty Townley received 230 votes out 
of 900. 
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In Golden Valley County Townley got 342 votes out 

of 1000. 
In Bowman County Townlev got 244 votes out of 
. 821. 

2 A. C. To\\'iiley under oath swore that he ^ a 
Socialist. 

3 F. B. "Wood, 'me of the other men who is in coq- 
trol of the organization is also a Socialist, running 
for County Auditor on the Socialist ticket in Ward 
County — and being defeated. 

4 One of the men in charge of the organizati'>a, 
"working for the League when it was organized, and 
when I was endorsed for Attorney General was A. E. 
Bowen who ran for the legislature of North Dakota 
in 1914 for the tJiirty -ninth district comprising at that 
time Bowman, Golden Valley and Bilings Counties. The 
vote being as follows: Billings County 247 out of 900, 
Golden Valley County 392 out of 1000, and Bowman 
county 240 out of 821. 

5 A. E. Bowen ran for Governor of North Dakota 
on the Socialist ticket in 1912 and received the follow- 
ing vote : 6,835 out of 78,190. 

6 A. E. Bowen is now working for Townley and 
Lemke and Wood in Minneasota. Up to a short time 
ago his headquarters were near Detroit. He was in 
charge of the organization work in that congressional 
district which Halvor Stennerson represents in Con- 
gress. 

7 Arthus Le Seuer chosen by these three men to be 
the executive secretary for what they call the Non- 
partisan League, has been a Socialist for years. He 
ran for Attorney General on the Socialist ticket in 1904 
and 1910. 

8 He ran for President of the United States on the 
Socialist ticket in March 1916, the very time the league 
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was biMiijr orjranized and received 1156 votes in North. 
Dakota. 

9 xVt tlie time the league was organized Charles 
Edward Russell, Socialist candidate for Mayor of New 
York City, was out here and Town ley testified under 
oatli on page 179 of his Bankruptcy proceedings that 
Russell *'was employed to start the Nonpartisan 
League." 

10. Eugene Debs with whom Arthur LeSuer was at 
tliat time in partnership at Girard College in Kansas 
was out here secretly addressing tlie socialists tell- 
ing them to join the organization because it was the 
socialist party under another nam(». Debs ha.s rej^eat- 
edly run for pn^sident of the Tnited Stnles on the 
Socialist ticket. 

11 Walter Thomas Mills who at that time, in 191G, 
was rnnning for Tnited States Senator from (.-alifornia 
on the Socialist ticket, against llirfim Johnson was out 
here on the L(»agne j)ay roll si)eaking, and I understand 
he is still spreading Socialism in other states. 

12. The men endorsed for office were men who (hith- 
er were mixed up finaneially with Lcmke so thiJt he 
felt he could control them, or were radicals or social- 
its. At the first election just enough conservatives were 
l)ut on to enable them to "get by. For instance Lynu 
J. Frazier for governor, was chosen by Townley .and 
Lemke, "WHY? Was he an Ecpiity man? No. Had he 
any experience in business affairs. No. The farmers 
el(»vator eompany iind the farmt'rs store of both of 
which he was dire<*tor had conchn-ted their Inisiness so 
])oorly that there w«s nothing to merit recognition 
there and although his neighbors had become 
fairly wealthy under the same crop conditions, 
yet Frazier had not. Then wiiy did they j)ick himt 
Hecause he was in busiaess with Lemke. He has been 
an associate in the Land Pinaiace Coiopaaj which coii- 
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trols over lialf a million acres in Mexico. Frazier was 
carefully chosen, even l\)or John Worst, Townley said 
Avas called up to lu*ad(iuarters one time and sized up 
for Governor. Townlev at tliat time came to the con- 
elusion that Worst was liuno:ry for the job and too 
much of a politician, and Worst was side-tracked. 
Worst Avho published the story that the farmers were 
loosing fifty million dollars amnially. A tale which 
many . farmers still believe, but w^hich is 
so raw THAT EVEN E. F. LADD HAS WRITTEN A 
LETTER REPUDIATL\([ RESPONSTRHjITY FOR 
ANY CONNECTION WITH THIS STATEMENT. 

13 Justice J. E. Robinson of the Supreme Court 
was selected because he was a business partner of 
Lemke and at that time actin<»' Secretary of the Land 
Finance Company of Mexico. He is no longer scltc- 
tary, but still a stockholder. Only a few weeks ago 
Robinson \s son was down in Nogales, Arizona, Lemke 
getting him down there to go into Mexico. 

14 Judge Richard Orace of Mohall is aSocialist. 
While the Socialist local was running in Minot he vis 
ited it and was called '•(V)mrade''. The Socialist 
paper, the ^' Iconoclast^' referred to him with a frater- 
nal feeling. 

li") Nelsoji ]\[ason, the (Governor's secretarv, is a 
Socialist. 

16 O. E. Loftlius, a|)i)ointed by the governor as 

State Bank Examiner of North Dakota, a protector of 

first class crooks as proven in the Scandinavian Bank 

irase, when under oath he admitted that h(^ returned the 

•evidence which Justices Jjronson, Robinson and Grace, 

made me as attorney general hand to him, to the very 
crooks whom we had arrested and to the President who 
was convicted by the jnry. He ran for Trea}!nirer of 
North Dakota on the socialist ticket in .1916. 

17 R. (Joer appointed by Governor Frazier te be a 
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member of the State Bar Board examiners ran for at- 
torney general of the State of North Dakota on the 
socialist ticket in 1916. 

18 Seaman Smith appointed by Governor Frazior's 
Board of Administration as state transportation offi- 
cer, is a Socialist. Tn 1916 he was elected sheriff! of 
Golden Valley on the Socialist ticket. 

19 D. C. Coates was imported from Spokane, Wash- 
ington, by Townley, to edit the North Dakota Leader, 
and assist in various ways. Coates ran for city com- 
missioner of Spokane on the Socialist ticket and in 
1905 hel|)ed Bill Haywood organize the I. W. W. Late- 
ly he hns been managing the campaign for Duncan 
for mayor of Seattle Duncan running with the rad- 
ical su|)i>ort, having been one of the leaders in rho 
strike at Seattle. The strike was so important that 
Max Eastman, the leading International Socialist in 
the United States, went out to Seattle to "Help^^, after 
first stopping off at Bismarck. 

20 Howard Wood, lieutenant governor of North 
Dakota, is a Socialist. 

21 Alex Strom, who up to a few weeks ago was 
manager of the League in the state is a Socialist, lie 
was elected sln^riff of Williams County on the Social- 
ist ticket. Li 1914 he was a candidate on the Social- 
ist ticket for the legislature, from Williams county, 
getting 800 votes. 

22 Howard Elliot, who was state manager of the 
League before Strom is a Socialist. In 1914 he was a 
candidate for the Legislature on the Socialist ticket 
from Bottineau County getting 272 votes out of np- 
proximaely 2500. 

23 Beeeher Moore, who was state manager of the 
League shortly before Elliot, is a former Socialist lect- 
urer. 

24 Some of the various speakers who they send lut 
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to speak are secured by advertisiiijr iii the A[)peal to 
Reason, the leading; Socialist ])aper of the country. 

Here is a list of some of ihe speakers that liave been 
speaking for Towuley, Lemke and Wood, every one 
of the ma dyed-in-the-wool Socialist. 

L. L. Griffith -who was employed a portion of. the 
time in the office at St. Paul and part of the time down 
in OkliUioma, is a member of the Socialist party of 
Xortli Dakota. In 1914 1h» ran for Conjrress on the 
Socialist ticket and o:o\ 3,798 votes out of 27,251. 

Georjre Griffith a brother of L. L., is in ehar<»:e of 
orjranization work for the National Noni)artisan Lea- 
grue, and is a member of the Socialist party. 

(). M. Thomason, who hails fnmi the State of Wash- 
in^^ton, first editor of the National NoJi|)artisan Leader, 
was one time editor of the Iconoclast, a Socialist pa])er. 

L. L. Randall, ])arty socialist from the Pacific coast, 
well known Socialist orator and orjranizer. 

R. P. Martin, Socialist lecturer, has had charj^e of 
or^ranization work in Montana and Mhinesota. 

Henry Tei<>en, confidential handy man at headquart- 
ers, and who ])art of the time is considered to be the 
treasurer, calls himself a Socialist. 

Joseph Gilbert, tliird party socialist, lecturer and 
leaden- from Pennsylvania. He is a lawyer and at one 
time had charjre of the orjranization work in all the 
states. 

- Alfred Knudsou, leeturer and orjianizer. North Da- 
ivota, a party socialist. 

fj. i\ Duncan, Socialist mayor of Butte, Montana, 
and was jnana*i:er in South Dakota in 1017. 

R. \,. Cooper, North Dakota ]>arty socialist. Very 
active in the or<j!:anization of that ])arty in Western 
North Dakota. Was in Kansas for a while but assisted 
in the work in Minnesota and South Dakota also. In 
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1914 candidate for the lc«:islature from Williams County 
and got badly beaten. 

O. S. Evans, North Dakota socialist, in charge of 
work in Nebraska, for a while and then transferred to 
South Dakota. 

J. A. Currie, party socialist lecturer and organizer 
formerly employed by the Socialist party in Texas and 
Florida, was in this work for years before coming to 
work for Townley and Lemke. 

Ernest 0. Meitzen, party socialist, prominent in the 
Socialist party in Texas for years. 

O. Meitzen, father of E. 0. Meitzen, also a Texas 
party socialist and fonder editor of the *' Rebel," a 
radical socialist publication, barred from the United 
States mail by executive order of the fedeml govern- 
ment, now editor of the German edition of the North 
Dakota Leader. Meitzen boosted hard for Arthur Le 
Seuer for President of the United States on the Social- 
ist party. 

Thomas R. Hickey, one of the best known Socialists 
of the south, was associated with the Meitzon^ in tlie 
publication of the ''Rebel". 

Wilson Woodrow, party Socialist ])romincnt in tlic 
Socialist party in Oklahoma, published a week'iy paper 
called '* Woodrow \s Magazine." 

Leon Durocher, who ran for Conjrress in North Dri- 
kota on the Socialist ticket in 1914. For a while hiul 
charge of the organization work in South Dakuta. 11^* 
became disgusted with Townley 's autocratic methods 
and has repeatedly refused to work for Towjiley and 
Lemke. 

J. Arthur Williams, party socialist and formerly as- 
sistant editor of the '* Iconoclast", Socialist paper pub 
lished at Minot. He was one of the first organizers 
employed by the League in North Dakota and later 
was sent to Montana. In 1914 he was candidate for 
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governor on the Socialist ticket and polled 65H0 votes 
out of 82,626. At the time the Leagiie was b«Mng or- 
ganized he joined Townley at so much i>er month, the 
result being that there was an immediate drop .n the 
socialist vote. 

In 1912 the Socialist vote in North Dakota for jfovor- 
nor was 6,834, in 1914 the socialist vote in North Da- 
kota for governor was 6019, in 1916 the socialist vole 
in North Dakota for Governor was 2615, and 'hen the 
party disappeared. There is no Socialist party m North 
Dakota. Just now Kate Richards 0*IIare's iiisbaml 
is in the state givinjr speeches and jrettinjr sicrniitunvs 
to a petition whieh will enabb* Di*bs to run oi. he Na- 
tional Socialist ticket— BVT THERE IS NO XKKD 
NOW OF A STATE TICKET, 
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CHAPTER IV 

FARMERS-AND A POLITICAL MACHINE 

y 

Four yt^HTs ajro tlie state ot'firers wt*ro eloeted U]M)h 
the ])]eH tliat the })eoi)le watned lower taxes, less of 
polities and a more eeoiioniieal administration. Ai 
soon as Town lev, Jjemke and Wood jrot eontrol of tk# 
administration , instead of lower taxes, they dou]>le(i 
and trebled them. Instead of eeonomies, extravajrancc 
al)oiinded. in plaee of less polities, polities have in- 
creased to a decree undreamed of. 

EVERY TIMK YOU J>LA('E A MAX OX TIIB 
STATE PAY JiOLl. HE BKCOMES A HOOSTEK FOB 
THE ADMINISTHATIOX. It is the plan of thos^^ in 
])Ower to s<'atter th(\se men judiciously throujrh the 
State* of North Dakota, to have them in all w^alks of 
life, to have them dire(*tly responsil»h» not to any Sen- 
ate, not to any association that mijrht be interested in 
the business, but to have them KESl^OXSIHLK DIK- 
ECTIiY TO THE (iOVERXOH AXl) KKMOVAHriB 
AT HIS PLEASrHK— THE OOVEJIXOH, OF COfTHSE 
IX TFKX HKJXd HELJ) TO STKKT ACl^orMT- 
AHFLITY TO TOWNLEY, LEMKE AXD WOOD. 

'^OTJR*' (fovernor is the way Townley describes him 
when s]>eakin<? to the ** inner circle." 

Not only are the laws so drawn that they can ^ITO 
out AliL THK .JOBS they wish, but they ean PAY 
AXY SALARY T}n^:Y C1IOOSK, and there is the even 
jrreater political evil of PUOMISIXO ^IKX Jop.S BB- 
FORE ELECTIOX and then beinj; ABLE TO FULFHJLj 
THF l*ROMlSE. Here are some of the jobs that they 
ean jj:ive. 

The Bank of North Dakota is placed under the IJa- 
dustrial (/omniission consisting of the governor, attor* 
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ney general and the commissioner of agriculture and 
labor. THE GOVERNOR CAN VETO ANYTHING 
WHICH THE COMMISSIONER OF AGRICULTURE 
AND LABOR AND THE ATTORNEY GENERAL 
MAY DO. HE IS SUPREME. WITHOUT HIS CON- 
SENT, THE OTHER MEN ELECTED CAN DO 

NOTHING. 

Conse(iuentIy under Chapter 147 of the Session Laws 
of 1919, creating the Bank of North Dakota, the In- 
dustrial Commission (which is the governor) has the 
following power. It can appoint a manager of 
the Bank of North Dakota and may appoint 
AND (COMPENSATION of each. 

Contractors, 

Architects, 

Builders, 

Attorneys, 

( '{ishiers, 

Tellers, 

Clerks, 

AcM'Ountants, 

Ajrerits, 

Stn-vants, 

And other experts, 

AS IX THK JUDGMENT OF THE COMMISSION 

(which is the Governor) THE INTERESTS OP THE 

STATE MAV REQUIRE, and shall define the duties, 

dcsiguHte titles, and FIX THE COMPENSATION 

ANiJ) BONDS OF SUCH PERSONS SO ENGAGED. 

And to innke it even stronger and to make the managrer 

understand jjist where his power comes from, the act 

says, ''provided, however that subject to the control 

and regulation of the commission" (which is the Gov- 
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ernor) *'tlio manager of the bank, shall appoint and 
employ such : 

Deputies, 

Tellers, 

Other subordinates, ' I 

And sui*h contractors, 

Architects, . i 

Biiilders, 

Attorneys, ^ 

Cashiers, 

Tellers, t 

Clerks, 

Accountants, 

And other experts. 

Agents, 

And servants, 
As he shall in his judgment deem are required by the 
interests of the bank. All of the men appointed are 
REMOVABLE AT THE PLEASURE OF THE COM- 
MISSION, (which is the Governor). 

The law then jrocs on and gives the Lidustrial Com- 
mission (which is the governor) the sum of TWO 
MILLION DOLLARS TO START THE BANK INT 
BUSINESS. 

The Home'Builder's Associaticm is a similiar gem of 
MORE JOBS. Section 4 of Chapter 354 provides that 
the Industrial Commission (which is the Gov(»rnor) 
shall obtain SUCH ASSISTANTS AS ITS JUDG- 
MENT SHALL P>E NECESSARY for the establish- 
ment ,maint<MiH?icc and ()j)Orati()M ot! the* association. 

To that end it sliall appoint a manager and may 
ai)point such SUBORDINATES AND OFFICERS 
AND EMPLOYEES AS IT MAY DEEM EXPEDIENT. 
It shall emjiloy such : 
Contractors, 
Architects, 
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Builders, t 

■m 

Attorneys, 

Clerks, 

And other experts, 

Agents, 

And servants 

as in the JUDGMENT OF THE COMMISSION THE 
INTERESTS OF THE STATE MAY REQUIRE. It 
«hall designate the title and FIX THE COMPENSA- 
TION and bonds of all such persons so engaged. Then 
there is the clause as in the bank act, showing that the 
manager is subject to the CONTROL OF THE GOV- 
ERNOR. 

THEN there is the Commissioner of Immigration, the 
Commissioner is also APPOINTED BY THE GOVER- 
NOR, WITHHOUT ANY CONFIRMATION BY THE 
SENATE. HE SHALL EMPLOY AND FIX THE 
SALARIES OP ALL ASSISTANTS necoessary for the 
purpose of carr3'ing out the })rovisions of this act, and 
then they APPROPRIATED FOR HIM TWO HUND- 
RED THOUSAND DOLLARS. 

THEN there is the Industrial Commission itself, 
whicli is in reality the Governor, and section 3 of Chap- 
ter 151, 1919 Session Laws, provides, *^Tn the trans- 
action of its general business, it may employ a, 

SECRETARY, 

And OTHER SUBORDINATE OFFICERS. 

CLERKS, 

And AGEXTS, 

ON SUCH TERMS AS IT MAY DKFM PROPEiJ, 
APPOINTING AND DIS( -HARGING ALL PERSONS 
SO ENGAGED WHEX IX ITS DISCRETION tht 
public interests require. The commission may f^* 
quire suitable bonds of any such secretary or other 
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subordinate officer and SHALL FIX THE AMOUNT 
COMPENSATION of each. 

THEN there is the Workmen's Compensation Board 
(which is the governor). Section 4 of Chapter 162, 
1919 Session Laws, provides that it shall consist of the 
Commissioner of Agriculture and Labor, and two com- 
missioners, TO BE APPOINTED BY THE GOVERNOR 
who CAN BE REMOVED BY HIM, thus giving him 
control, and this bureau SHALL EMPLOY SUCH : 

ASSISTANTS 

AND CLERICAL HELP 
as IT MAY DEEM NECESSARY, and FIX THE COM- 
PENSATION of all persons so employed. Provided 
that all such clerical help and assistants shall be sub- 
ject to existing laws regulating the selection of depart- 
ment clerks. The law provides also for the SALARY 
AND COMPENSATION OF : 

Members of the Bureau, 
Actuaries, 
Assistants, 
Inspectors, 
Accountants, 
Physicians, 
And other assistants 
and all other expenses of the Bureau. 
Then there is the Hail Insurance Law. Section 30, 
Chapter 160, 1919 Session Laws, provides that the 
Commissioner of Insurance shall have authority to em- 
ploy all necessary ASSISTANTS, to provide and 
furnish all necessary supplies, to appoint a 

Manager, (SUBJECT TO THE REMOVAL 

OF THE GOVERNOR) 
A chief inspector, 
And other deputy inspectors, 
A chief clerk, 
.} And as many adjustors 
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And assistants 
as may be necessary to adjust all claims for losses 
from hail, and the Commissioner of Insurance shall 
designate the duties and FIX THE (.COMPENSATION 
OF ALL SUCH EMPLOYEES AND MAY REMOVE 
^ny or all of them WITH OR WITHOUT CAUSE. 

Then, of course, there are the taxes. And, as Chiei 
Justice John Marshall said, the power to tax is the 
power to destroy. Chapter 2i:{ of the 1918 Special 
Session Laws, provides that the Governor with the ad- 
vice and consent of the Senate shall appoint a TAX 
Commissioner, who shall serve for a term of six years, 
or until his successor is appointed. THE GOVERNOR 
MAY REMOVE THE TAX COMMISSIONER AT ANY 
TIME AND APPOINT A SUCCESSOR, and Section 1 
tof Chapter 69 of the Law ])assed by the Sixteenth 
Legislative Assembly provides that the State Tax Com- 
missioner may appoint in each judicial district of the 
state a tax supervisor in each district, who shall serve 
four years, and such TAX SUPERVISOR MAY BE 
llEMOVED WITH OR WITHOUT CAUSE BY THE 
COMMISSIONER. To help thinj?s along $62,387.38 

were appropriated. 

Then we have the Motor Vehicle Department, Chap- 
ter 131 of the Session Laws of 1917, provides that the 
Highway Commission shall consist of the (Tovernor, as 
jChairman, the Commissioner of Agriculture and Labor 
the State Engineer, who is AP!»01NTED BY THE 
GOVERNOR, and TWO other members are also 
APPOINTED HV THE COVERNOR. The law creat- 
ing tlie commission provides that the state engineer 
shall be the Secretary. Cha])ter 182 i)rovides that the 
Commission shall appoint a registratioa clerk, and 
section 17 states with THE APPROVAL OF THE 
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COMMISSION, (which is the Governor) the Secretary 
shall appoint all 

Such Deputy Assistants 

or Employees 
as he may deem necessary for the purpose of this act. 
The compensation of such employees to be fiied by the 
Commission on recommendation of the Secretary of the 
Board, and paid out of the state highway commission 
fund. In order to get this commission going nicely 
section 2 of Chapter 11, provides that a sum not to 
exceed $150,000.00 per annum shall be set aside to de- 
fray the expenses of the State Highway Commission. 
The total amount of money handled by the motor 
vehicle department this year was $636,842.40. 

Then there are the schools—even they are not exempt 
from this political, socialistic machine. Section 4^ of 
the Board of Administration Act, which robbed M j s ^s 
Nielson, the Superintendent of Public Instruction, of 
the power to prescribe the course of study for the 
several classes in the public schools of the State, pro- 
vides that they can employ certain 

Officers 

And Assistants, 

Directors of vocational training, 

School inspectors. 

Business managers, 

Accountants 

and employees as may be necessary. 
This Board consists of five members, THEEE of 
whom are APPOINTED BY THE GOVERNOR, then 
section 4 goes on and says, **the Board of Adminis- 
tration (which is the Governor) shall be the judge of 
, the qualifications and may remove any such employee 
. when in its judgment (which is the Governor) the pub- 
. lie service demands it. 

Section 7 of the Board of Administration Act pro- 
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vfdefe for the appointment by the Board of Administra- 
tion (which is the Governor) to have charge of the 

supervision of the 

certification of teachers, 

standardization of schools, 

examination for eight grade 

and high school pupils, 

preparation of courses of study 

for the several classes of public schools 

and -uch other work as may be assigned to it by the 
board. 

As attorney general, I was not subservient to them 
so thf»y passed another law giving to the governor the 
power to appoint as many Assistant Attorneys Gen- 
eral as they may have promised jobs to — THE SKY 
IS THE LIMIT. 

Then there is The North Dakota Mill and Elevator 
Association, which is given by the Industrial Commis- 
sion which is tlie Governor), controlled by the Town- 
ley a: •] Lemke, the power to establish a system of 

Warehouses, 

Elevators and Flour Mills, 

Factories, 

Plants, 

^Icichinery and Equipments 

and all other things necessary, i 

Incidental or convenient in the manu- 

facturiuji: and marketing of all kinds 
of raw or finished farm products 

within or without the state and may 

dispose of them. 
It may buy, manufacture, store, mortgage, pledge, 
sell, exchange or otherwise acquire or dispose of all 
kinds of manufactured and raw farm food products 
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and by-prodii«*ts an«l may for such purposes establish 
and operate 

Exrh«lijres. 
bureaus. 
Markets, 
and ajreneies 

WITHIX ANJ) WfTHOf'T THE STATE, ineludinjr 
FOREIGN cor XTRIES. ou sueh terms and conditions 
and under sueh rules and re<ru1ations a.s the commis- 
sion (which is the jrovernor) may determine. 

The section «ro«»s on to siiy that the Industrial <Jom- 
miftsion i which is the ;rovernor) shall obtain sueh 
assistance as in its judgment may be necessary. It 
shall ap])oint a manajrer and may api>oint sueh subord- 
inate officci-s anil cmf>loyecs as it may judjre expedient 
It shall eujplov sucli 

contractt»rs, 

architects, 

builders, 

attorneys, 

clerks, 

accountants 

and other experts, 

agents 

and servants 

as in the .juHLrnient of the Couinnsbion tln» interests of 
the State miiy nMiuire and SHALL FIX THEIR ( OM- 
PENSATIOX. It provides however, that subjci-t t«> 
the control and re«rulatioii of the Coninnssi<m. the Man- 
ager of the Association shall a])])<>int and employ such- 

deputies and other subordinates, 

contractors, 

architects, 

builders, 

attorneys, 
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clerks, 
accountants 

and other experts, • 

agents 

and servants 
and he shall, in his judgment deem are required by the 
interests of the Association. 

The Industrial Commission (which is the governor) 
MAY REMOVE AND DISCHARGE ANY AND ALL 
PERSONS APPOINTED in the exercise of the powers 
grauTed by this Act, whether by the Commission or 
I)y the Manager of the Association, and any such re- 
moval may be made whenever in the judgment of the 
Commission the public interests may require it. 

TO ESTABLISH THE MILL AND ELEVATOR 
ASSOCIATION, FIVE MILLION DOLLARS WORTH 
OF BONDS ARE PROVIDED FOR. 

Th^n Chapter 241 of the 1919 Session Laws provides 
for tlie Inspector of Grades, Weights and Measures, 
who «hall be the same person as the Inspector and Seal- 
er of Weights and Measures, who may appoint a Chief 
Deputy Inspector and such other deputy inspectors and 
employees as he may deem necessary and shall FIX 
THEIR COMPENSATION. An appropriation of $20,- 
OOO.Ot) IS ])r(>vided for him. 

A splendid example of how ToAvnlcy and Lemke were 
afraid to trust tlie railroad commissioners, elected by 
the people, but were willing to depend upon their tool, 
Governor Frazier, is shown in the Grain Grading Law. 
Chapter 56 of the 1917 Session Laws provided that the 
Board of Railroad Commissioners should appoint the 
State Inspector of Grades, Weights and Measures. But 
in 1919, on February 11th, they took this power away 
from the Railroad Commissioners and gave it to their 
tool. Of course, as they wanted to run E. F. Ladd for 
United States senator, the Governor appointed Ladd. 
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Among other appointments that Ladd had to build up 
liis political maehine was 

a chief deputy state inspector 

a chief elevator accountant, 

deput}^ inspe<»tor of grades, weights and • 
measures, 

state deputy inspector of grades, weights 
and measures, 

warehouse inspectors. 
He has the power to: 

issue licenses to warehonses, 

buyers, 

and solicitors of grain 
and to employ such 

experts, 

deputies, 

accountants, 

I'lerks 

and other employees 
necessary to carry out the provisions of tliis Act and 
TO FIX THEIR rOMPENi RATIO X. (Pretty soft for 
Ladd). 

Under this hnv, Ladd and his dej)uty, ^EcGovern, 
had about two thousand deputy insi>ect(»rs and buyers 
of grain. Added to this ])ower of appointment, Ladd 
was j)resident ot* the Agricultural Tollege, Oil Inspector 
Pure Food Coniiuissioncr, and liad many other posi- 
tions givinjr him an o]>p(H'tunity to ])uild up a l)i«r ma- 
chine to work ajrainst the interests of the farmers ol' the- 
state of North Dakota and to fight (ironna, tJie niau 
who fouglit to secure the first rural credit law in the 
United States of America — a law giving- the fanners 
money at five ])ercent interest — the very law that 
Townley and Lemke fought. 

This is a part of the Socialist inachine of North Da- 
kota~a machine under which the commissioner of 
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immigration can appoint any number of men and FIX 
THEIR COMPENSATION and can send these men to 
Washington, Utah, Texas, Wisconsin or any other state 
in which the Socialists are making their fight and 
help them. And, this is best of all, THEY CAN BRING 
THESE MEN BACK TO NORTH DAKOTA NEAR 
ELECTION TIME AS THEY DID LAST JUNE. I am 
talking about a department of the State government. 
Come on Frazier, come on Townley, the Courts are 
open. Arrest me if it isn't true! 

They have a man by the name of Walter Liggett in 
Washington, D. C, who is on the pay roll of the Immi- 
gration Commission. Liggett, Townley himself tesifi- 
ed under oath was a Socialist. The Manager of the 
Mill and Elevator Association can send his Socialistic 
tools to Austria, Hungary, Russia or Korea — and the 
farmers of North Dakota pay the bill. 

Is it any wonder that some of us men, seeing the in- 
side of this monster organization, and knowing how 
they were fastening it onto the people, rebelled? 

When we saw numberless new j()l)s created in ad- 
dition to those that already existed — for they already 
had the naming of doctors, laAvyers, veteriuaries, barb- 
ers, druggists, bankers, farmers, and laborers to var- 
ious boards — and a Fish and Game Board with fourteen 
hundred deputies and special deputies — ^jiaturally we 
protested ! 

Why, if Townley and Lenike were on the square and 
wanted to help the farmers, didn't they let tho ele- 
vator, with its millions of dollars, be run by a BOARD 
OF FARMERS named by the Governor but confirmed 
by the Senate, which is elected by the farmers? 

Why, if these men were on the square and weren't 
trying to build up a Socialist machine, DIDN'T THEY 
UBT THE $10,000,000.00 PROVIDED FOR THE 
REAL ESTATE BONDS, TO BE SPENT by the In- 
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dustrial Commission (WHICH IS THE GOVERNOR) 
go •<» the Board of University and School Lands, 
which board, elected by the people, for over THIRTY 
YEARS HAS HANDLED MILLIONS OF DOLLARS 
AND HAS NOT LOST A PENNY? They were afraid to 
trust the regular farmers — they appointed Seaman 
Smit}i the Socialist to assist in the spending! 

Unless the people wake up soon, they will fasten up- 
on themselves A SOCIALIST POLITICAL MACHINE 
whidi IS A THOUSAND TIMES WORSE THAN THE 
OLD (^.ANG EVER WAS, 'and which they will spend 
mil]i»»ns of dollars to get rid of, for today, when an 
'el(M'ti(»ii rolls around, what a force of workers they 
have ! As a matter of fact, tliey organize the year 
rouTnl. organizes at the ex|)ense of the tax-payers of 
North Dakota. What a hydra headed snaky monster 
it is- The farmer thinks he runs the machine—he 
doesn 't— the machine is running him ! 

Kmp t»xaniple here is a hotter written hy Joseph 
Co'j'lilan a|)|)ointe(l hy the (Jovernor, to he Clfrk of 

th(* Supreme (-ourt, which letter was written on Su- 
preme Court Stationery and sent out under state post- 
age. 

Bismiinrk, N. Dak. Jan. 19, 1920. 
Dear sir: 

I am authorized by the Chainiian of the llepublicaa Outral 
(Committee of North Dakota to solicit c^ampalKii funds for the 
comine: primary campaign in this state. Any money you may 
contribute will be used in furthering the interests of the ad- 
ministration now in power in North Dakota. 

A-i you no doubt now ,it is customary, during political cam- 
paigns for every one holding office under the administration 
in power to do his share in trying to uphold the administra- 
tion under which he is working, if he believes such adminis- 
tration is doing the right thing for the ipeople of the State. 
I hope you will not feel put out in any way, by the request for 
some financial contribution to the coming campaign. 

As a matter of politics it would be better if you keep thi» 
communication confidential, but as far as I am concerned I 
do not care who knows that I am trying to raise money In 
aid of the Nonpartisan League. I think it is a mighty good 

♦Note — William JLemke of the Nonpartisan Executive Con^ 
mittee was the Chairman. 
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cause for a man to coD.tribute a little money to, and while, 
as I said I would {prefer you said nothing about this matter, if 
you feel otherwise, it makes no difference to me. 

In North Dakota, under the rule of the Old Gang, every 
office holder in the State, including even the janitors at the 
State Institutions had o dig up ten per cent of their yearly 
salary, at every political campaign, most of which contribu- 
tions were used to further some pet scheme of the ''Bosses'' 
or to buy booze with. The money which we are trying to 
iraise now however, will be used, every dollar of it for clean, 
legitimate (purposes ; practically all of it will be used in paying 
the expenses of speakers in North Dakota, who will set forth 
the facts, as we see them, before the people. I would suggest 
that you contribute $75.00. If you have not* the money just 
now, we will be glad to take your post dated check, due April 
1st, or sooner, if you wish. Make your check payable to cash. 

Very truly yours, 

Joseph Coghlan 

And here is another letter written by Mrs. Depuis, 
wife of one of the Railroad Comnussioners. This let- 
ter was written on railroad commission stationery 

and sent out under state postage. 

I>ear Madam: 

Enclosed herewith find your membershop certificate Pardon 
the delay in delivering it to you but mosi oi the cards were 
issued at the meetings but not seeing you I am now mailing 
this to you. 

Our new membership enrollment has started and members 
can rejoin for the 1920 period at any time. 
There is to be a social meeting, refreshments, music and 
interesting talk^ Jan. 8th, Thursday night. 
Be sure to come. 

Your truly, 

B. Dupius 

Secretary. 

With the employees »:iving' part of tlieir salar}-, 
"what a fund can be raised — (especially when the salary 
can be fixed by Town ley, Lemke and Wood throupfh 
their tools. They can make the salary $10,00().()() and 
room and board, or thoy can make it $15,000, or they 
can make it $180(1 per month as they paid their Ohio 
expert)— to! FIGHT THE FARMERS WHEN THEY 
WAKE V\\ 

And whenever there is a man who has c(Mirai»e 

Note: If all the members of the State department of which the 
man to whom this letter was written belongs, conributed in 
that proportion, Lemke must have gotten nearly ten thousand 
dollars from this onet department. 
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enough lo run for Goyemor, or some other state of- 
fice, tbie state law comes along and states that he can- 
not sj>end more than fifteen percent of his first year's 
salary, which for Governor would mean $750.00" 
$750.0(' AGAINST THAT TREMENDOUS MA- 
CHINE. 

Other states ought to take heed~"if they wish a po- 
litica} machine of this kind, I believe the farmers of 
North Dakota will soon be glad to give them ourer" 
and be GLAD TO KISS IT GOODBYE. 
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CHAPTER V 

CRUCIFTINO HONEST OPPOSITION 

The Socialist leaders through control of the press 
can ruin the reputation of any man who will not hum- 
bly bend his knee to them. Nothing is more subversive 
to the undermining of genuine democracy than for two 
or three men to set themselves up as dictators, with 
absolute control of a large portion of fhe press, with 
which they can villify, blacken and tear to shreads the 
ehar:a»ter of anv honest citizen who dares to utter a 
vrorC: in protest. 

Ev«?ry man wlio disagrees with their viewpoint is a 
<T0'jk. ajid a scoundrel in the employ of '*Big Busi- 
ness* — ^^hich is only another name for what the So- 
cialists; call th(» ** (Capitalist Class.'' No form of cal- 
umi:; is too Ioav. Attacks on or praise of religion or 
nationality is employed — which ever temporarily suits 
ther: — to »rot money or votes and tiieir espionage sys- 
tem 'irculates false stories wlienever the leaders deem 
it eN^'Mitial or safe. 

T ^vill name some North Dakota men, who although 
enduvsed or ap])oiiited to office since the Socialists 
have been in control have temporarily had to face their 
newspaper attacks. 

Simon J. Nagel, A FARMER who for thirty years 
has lived on his farm near Hay marsh, an ardent Non- 
partisan, originally. His character was so unimpeach- 
able that he was appointed by Governor Frazier to 
be one of the three men on the Board of Control of 
North Dakota. Townley's tools went to Mr. Nagel and 
asked him to appoint a socialist by the name of Sea- 
man A. Sjnith of Beach, to be Warden of the Peni- 
tentiary. Nagel refused to do tlieir bidding, and the so- 



50 THE NONPAIITISAiV IjEAGUK 

cialist leaders made good their threats to »et hLs po- 
8ition~when th^ lej^islatnro met they liad it aholish 
the Board of Control so that Mr. Nagel would lose his 

job. 

Representative Martin Roller of Hebron, a FARM- 
ER elected by the farmei's, who for thirty years had 
lived on his farm, although he supported the League 
platform, refused to vote for the notorious print- 
ing and newspaper graft law, with the result that he 
became a marked man and '*an enemy of the farmers'* 
and **a tool of Big Business/' 

Senator Fred Mees of Glen TTllin, elected l)y the 
farmers, fifteen years a farmer, refused to abide by 
the vote of tlie caucus on the newspaper bill, board of 
education bill, and tax bill, and was branded as a 
''crook'' and ** a scf)undrel'' and '^a tool of I^ijr Bus- 



iness. ' ' 



Senator A. (i. Storstad of Cass County, (»lected by 
the farmers refused to sign the agreement to 
abide by the vote in the secret caucus, and has also 
been called all th(» choice names these scoundrels mn 
lay their tongues to. 

Representative Fred Nims, a farmer elected by the 
farmers, of Lisbon, Ransom County, became so dis- 
gusted with the autocratic '^people be damned" atti- 
tude of the socialist leaders, that he left tlic l<*gisla- 
lire in disgust and went home. He also has been con- 
demned to eternal damnation and liis neighbors warn- 
ed against associating with him. 

Representative Bert Arnold of Bowman County, a 
farmer chicled by tlx* farin<'rs, made a public apology 
for voting for a I'csolntion condemning me, and that 
was sufficient to earn for him the name of ''Benedict 
Arnold, the Traitor." Their newspapers honnded this 
man so thoroughly that he left the state. 
-Representative Nels Kunkel, formerly sheriix or 
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Wells County, elected by the farmers refused to bow 
his head in adoration of the Socialist Leaders, and has 
been branded as **a traitor," ^*a crook" and *' gen- 
uine all round big business tool." 

Representative W. E. Krueger of Mantador, Rich- 
land County, elected by the farmers, refused to vote 
for the printing bill and the socialist leaders went 
down there in person to defame him before his neigh- 
bors. 

Representative Edward Herbert, a farmer elected by 
the farmers, of Killdeer, in Dunn Comity, refused to 
vote to take away the powers of Miss Minnie J. Niel- 
sen, lAir this he was immediately ostracized. 

Rej^reseutative Jim Harris, elected by the farmers, 
refusal to vote for the educational bill and some of 
their spke measures, and for this he was called the 
*Hool of Big Business," and a ** crook." 

Representative T. T. Donner, a farmer, elected by 
the T trmers, of Mcintosh ('ouuty could not stand the 
rotK'Miess and he has been blacked also. 

E. :a'eseiitative Henry Nathan of Logan County, a 
lam.' r elected by the farmers, refused to bend his 
kne-^ iiud he also has been consigned to eternal dam- 
nati 1. 

F:: Ilk E. Packard, appointed by Governor Frazier 
as t. X eounuissioner, Avhen he refused to recommend a 
one man tax commission, a proposition he had always 
fouL'ht, was branded as a fool, a crook, and a traitor, 
and its a person ot fit for decent people to associate 
with. 

Carl J. Eliason, a janitor who refused to serve meals 
to a bunch of guests that Governor Frazier had, lost 
his job over night. He was such small fry that they did 
not waste much newspaper space on him. 

''Mick" O'Connor, a street car driver, among other 
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thinj?s, erilii-izod one of their jndjres, and 'Miek'' lost 

his job. 

Charles McDonald, the Warden of the Penitentiary, 
appointed by appointees of Governor Frazier, among 
other thinjrs refused to release some I. W. Ws. and 
they sent a soeialist out to ask for his resignation, and 
they j?ot it, and a})pointed an T. W. W., L. L. Ktair, 
in his plaee as Warden. 

Georjre McFarland, one of the best known progres- 
sives in North Dakota, President of^ the Valley City 
Normal, refused to worship at the foot stool of so- 
cialism, and althouffh he had been President of the 
Normal for twenty-six jears, his resijrnation was de- 
manded and obtained. 

Representative Williaui Pleasanee of ••Pembina 
County, ja farmer, ele<*ted by the farmers, refused to 
sign up for the seeret eaueus, was immediately brand- 
ed as an outcast and enemy of the farmer. 

Representative A. (i. Low<» of Pierce bounty, a far- 
mer, elected by the farmers refused to be a rubber 
stamp and was branded as a first class crook. 

State Auditor Carl Kositzkv, former count v <(>m- 
missioner who made Alex McKcnzie, the obi rail road 
gan Jester, with whom the socialist leaders, are now 
workinj? hand in hand, ])ay taxes on his water ])lant, 
the taxes beinjr several years dclinciuciit. Kositzkv re- 
fused to sit silently by while tlic taxes were raised two 
or three hundi'cd per cent, and was inniuMliately 
branded with tlie name of 'Mvrazy Karl," and has 
since been liounded day and iiio:lit. Xo epitctli has 
been too vile for their iiewspajx^rs to use ajrainst him. 
Thomas Hall. Secretary of State, a member of I'nio)i 
Labor, and who worked in the railroad shop.< f(;r 
years, refused to let them run his office and has l>eeii 
hounded almost as much as Kositzky. 

Senator Albert Stenmo, a farmer from (iraud 
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Porks County, who refused the socialist leaders, nom- 
ination for Lieutenant Governor, declined to sign up 
for the secret caucus, and was branded as a crook. 

A. T- Kraabel, Lieutenant Governor, refused to ap- 
point committees he was asked to appoint hy tlie So- 
cialist leaders, and Avas branded as a tool in the em- 
ploy of Big Business. 

George M. Young, a member of Congress twice en- 
dorsed by the League refused to do their bidding in 
Congress and has been branded as an enemy of the 
farmer. 

Railroad Commissioner, Sam Aandahl, of Litchville, 
a farmer elected by the farmers, criticized some of the 
activities of the socialist leaders, and immediately came 
under the ban, the latest story about him was that **Big 
Business had it on him.'* 

Obert A. Olson, State Treasurer, endorsed by the 
League did some acts which did not suit the socialist 
leaders, and the socialist papers immediately pounded 
him. 

Justice L. E. Birdzell, of the Supreme Court, decid- 
ed against the Socialists in the Scandinavian American 
Bank case and immediately became a target for their 
editorials. Even the courts are not immune. 

Laureas Wehe, a})pointcd by Governor Frazier. of 
tlie Workmen's Compensation Bureau, after a few 
months in office did not consult the Socialist leaders 
sufficiently, with the result that he was removed by 
Governor Frazier and their newspapers l>randed lum 
also. 

Representative L. D. WVlie, a farmer uoav deee:ised. 
from Morton County, elected by the fanners, refuspi] 
to follow the dictates of the socialist leaders, and was 
branded as a crook and died a few months later. 

Representative Mike Lang of Morton County, refus- 
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ed to follow the socialists, and was likewise branded aa 
a crook. 

M. P. Johnson, one of the originators of the Nonparti- 
san I.eague and elected to the railroad commission in 
1916 with the League endorsement, was thrown down 
prin/xpally because he refused to stand for the appoint* 
ment of J. A. McGovem as deputy state grain inspect- 
or. 

('hitrles W. Bleick, also elected railrpad commission- 
er in 1916, with League endorsement, was viciously at- 
tack "il for the same reasons as Mr. Johnson. 

K^';>rcscntative ('harhvs Schick, a fanner of Lark, 
Gram County, refused to take orders nnd was like- 
wise l»randed as an enemy of the fanners of Mortfi 
Daki'tn. 

(\ F. Depuis did not follow the dietates of the st>- 
cialist leaders in some rulings, and has heeri branded 
by tljein as a man who 'SSold out." 

J. K. Waters, ap])()inted by (iov(»rnor Frazier and 
ConiTriissioner of Agriculture and Labor. John llagan, 
over my protest, to be Manager of thr Hank of North 
l)ak«»ra, ufot into a row with them and has been brand- 
ed a^ an enemy (»f the farmer. 

J. W. Brinton the private confidential man of Town- 
ley wlio '*put over" the Jiotorions print in«r bill, uud 
also the store scheme for them, refused lonjrer toil) 
their bidding and he also was immediately brand* <l 
as a crook and black mailer — but for five years he vv ;,„s 
their eonfid(»ntial man, 

Thomas Allen Box, one of the men mixed up in the 
notorious Valley City Bank deal became a political 
load to the league leaders, and was branded as a 
crook AFTER THEY HAD USED HIM ! 

J. J. Hastings, who testified that Townley sent him 
to Valley City on the notorious American Exchange 
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Bank, was branded as a crook, after he too had be- 
come a political load. 

As for myself I have been called all the names that 
the socialists leaders eonld think of, amonj? them : 

a fool, 

a coward, 

a tool of big business, 

a solicitor of slush funds, 

a drunkard, 

a free lover, 
pro-German, 

a slacker, and ^ 

a user of state money for private purposes. 

And when I sued the Courier-News, one of the lead- 
ing newspapers of the Socialist leaders for damages 
and gave them an opportimity to prove just exactly 
what I was they, after all their intimate knowledge of 
me, COULD NOT EVEN ANSWER THE COM- 
PLAINT, but demurred and when they were DE- 
FEATED IN THE DISTRICT COT^RT, APPEALED 
to the Supreme Court where the aj)peal is now pend- 
ing. 

All of the men 1 have nam(»d, and a majority of 
them are farmers, were either endorsed bv the So- 
cialist leaders or jippointed to office by them, or their 
appointees. As far as I know every one of those men, 
with the exception of Box, Hastings, Brinton and Wa- 
ters, is a progressively inclined man, opposed to the 
activities of the old gang bosses of North Dakota. 

These men were not socialists, and whorover ])()ssi- 
ble, the socialist leadtM-s in the replacing of these men 
are either endorsing socialists for office or men who 
are social istically inclined. 

For instance, when the socialist leaders first got 
going they did not dare endorse more than two so- 
cialists for places on the state ticket. One was R. H. 
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Gracf! of Mohall, whom they endorsed and elected to 
the Supreme Court of the State. Grace in 1912 rah for 
Stat*'/s Attorney of Renville County on the Socialist 
tick'^t and got 417 out of 1297 votes. 

TJbe other socialist was Howard Wood, whom Uiey 
endi-rsed and elected Lieutenant Governor. Wood had 
beei- a delegate to the Socialist County Convention 
held in Minot on March 6, 1914, which convention was 
pre^i'ded over by D. C. Dorman, later manager of the 
NoiiTtartisan League of Montana, and among the dele* 
crat'- wore J. J. Floekten, now State Senator from 
War 1 County, elected on the Repuhlicini ti<*ket. L. Li. 
(iri:7 til who as been mixed up in many (»t* tluMr allied 
corit rns, and Arthur Le Seuer who aftf^rwards ran for 
l*n*> «hMit ot* the United States on tin* Sociiilist ticket. 
At T'lO same convention F. B. Wood, Vice I^rosident of 
the Nonpartisan League was endorsed for ('ounty Au- 
ditor, of Ward ('ountj'. He is the father of* Lieutenant 
Gov»:rnor Wood. 

I' 1920, the Loajrue leaders became oven bold- 
er. This time they endorsed for State Treasurer R. H. 
Wa'ker of near Yucca, North Dakota, a renfislered so- 
(•iali>t for years. lie had been one of the delegates to 
a s.-ialist convention OVER WHICFI A. (\ TOWN- 
LEV HIMSELF. PRESIDED. 

TifC socialist leaders would be unable to crucify 
lionrst opposition WERE IT NOT FOR THE NOTOR- 
rOT;>^ NEWSPAPER PRINTING BILL. This bill is 
known as Chapter 188 of the Laws of North Dakota 
for ]!.n9, and is as follows: 

Chapter 188. 

STATE PUBLICATION AND PRINTING COMMISSION 
An Act Creating a State Publication and Printing Com- 
mission; Prescribing its Duties and Powers; and Repealing 
all Acts and Parts of Acts In Conflict Herewith. 
BE IT ENACTED BY THE LBOILATIVE ASSEMBLY OF 
THE STATE OP NORTH DAKOTA: 

Sec- 1. In lieu pf the Commissioners of Public Printing, 
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tliere is hereby created a commission to be known ai the 
State Publication and Printing Commission. 

Sec. 2. The said Commission shall be composed of the Sec- 
retary of State, the Commissioner of Agriculture and Labor, 
and the Chairman of the Board of Railroad Commissioners. 
It iShall hold its first meeting in the office of tne Secretary 
of State within twenty days after the passage and approval 
of this Act. 

Sec. 3. The said Commission is authorized to appoint a 
State Printer, who shall also be Secretary to the Commission, 
and such appointee, may, by the Commisaion, De removed 
with or without cause. The person so appointad must at the 
time of his appointment have been a resident of the State of 
North Dakota for at least one year last past, and must be 
a practical expert printer. He shall receive an annual salary 
of Twenty-four Hundred ($2400.00) Dollars; he shall per- 
form all the duties now required of the expert printer, and 
such other duties as may *be assigned to him by the Com- 
mission hereby established, and shall maintain his office In 
the State Capitol. 

Sec. 4. In addition to the duties and powers now ve=5ted 
by law in the board heretofore known as the Commission- 
ers of Public Printing the Commission shall have the power 
to make all printing contracts in all matters of state print- 
ing, and the power to designate a newspa;per in every coun- 
try in the Btate, and a newspaper or newspapers in the state. 
In which publications required by law to be ipublished by 
state officials, must be made. It shall be tne auty of said 
Commission to designate in every county of this state a 
newspaper, which shall be the official newspaper, which 
shall be the official newspaper in each county in ^hich it is 
designated, until its successor shall be chosen as provided 
by law; and in said newspapers in each county as desigrnat- 
ed, shall be published official proceedings of the Board of 
County Commissioners in each county respectively, and all 
other notices and publications that are now required bylaw 
to be published by county officers in the several counties; 
all 3ummons, citations, notices, orders and other processes 
in all actions or proceedings in the supreme, district, or 
county or justice courts, which are or may be hereafter re- 
quired by law to be published in the respective counties of 
the state; all publications of every nature that are now or 
may hereafter be required to be published by state officials: 
all notices of foreclosure by advertisement or real estate or 
chattel mortgages or of other Hens on real or personal (prop- 
erty; all notices of whatever kind and character now or 
hereafter required by law to be published, in said county: 
provided, however, that in organized cities, towns or villages, 
where no official newspaper is published, said city, town or 
viallage, council, commission or board, may designate an of- 
ficial newspaa)er for the publication of such notices and legal 
publications, as are now or may hereafter be required by 
law for said cities, towns or viallages, including legal no- 
tices and official statements of the schools within such cit- 



58 THE NONPARTISAN LEAGUE 

ies. towns and villages, and the statements of banks and 
other corporations therein; but in cities, towns or ylllafires 
where the commission designates an official newspaper, siich 
notices and legal publications as are now required by law 
to be published by cities, towns or villages, shall be publish- 
ed in the official newspaper designated by the Commission. 
The Commission shall have the power and it shall be its 
duty to select one or more legal newspapers in this state for 
the publication of all state legal notices, including notices 
for the ipubication of any reports of corporations doing busi- 
ness in this state, now required by law to be published, 
either from the office of the Insurance Commissioner or Sec- 
retary of State or other statq officers, and it shall have the 
power, in addition to the provisions of law now existing to 
make contracts with any printer, newspaper publisher, per- 
son or corporation for the publication of any state legal no- 
tice, for the printing of the state documents, laws, journals 
or other state matters, or for the making or [providing of 
state stationery, of blanks and other documents whatsoever 
in their judgment they may determine so to do. It shall be 
the duty of every n(»wspaper in thi< state thus designated 
by the (Commission to send to the Secretary of such Com- 
mission, at Bismarck, weekly two co])ies of every issue pub- 
lished by it, and the Secretary shall kf^ep on file in his of- 
fice in the St-ito (-apitol a complete ftlf* of every ^uch news- 
paper, and shall furnish to any person certified copies of 
matter contained in any of such papers, upon the payment 
by such person of (he sum of ten conts per folio for each 
coipy so furnished by him; the fee for such certified copies 
shall be turned over to the State Treasurer on the first bus- 
iness day of each month. 

Sec. ii. The intent of this Act is to co-ordinate publica- 
tion of all state legal notices, publications, reports and laws 
of every kind and nature under ore supervising head, to 
have definite and certain legal newspapers in this state, so 
that information can be readily secured concerning any legal 
publication and to economize in the matter of state priting; 
and to keep a complete system of files where legal publica- 
tions of every kind in this state can be readily found. This 
act shall receive a liberal construction in order to eft'ectu- 
ate the purposes and intent thereof. 



Fiidcr this law the Socialist loaders orjranized paper 
after paper with articles of iiieorjxjration like those of 
the (irand Forks American which follows: 

NORTH DAKOTA 
ARTICLES OF INCORPORATION 

OP 

GRAND FORKS AMERICAN. 

KNOW ALL MEN BY THESE PRESENTS: That we, the 

undersigned, have this day voluntarily associated ourselves 

together tor the purpose of forming a corpGtatlon under the 

laws of the State of North Dakota. 
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ARTICLE 1. 

The name of this corporation is GRAND FORKS AMER- 
ICAN. 

ARTICLE 2. 

The purpose for which this corporation is formed is : To 
engage in the business of newsipaper proprietors and pub- 
lishers and in connection therewith to carry on the busies s 
of job printers, engravers, publishers, lithographerB and elec- 
trotypers; to build, construct, erect, purchase, rent o«r other- 
wise acquire any building, office, workshop, plant and ma- 
chinery or other things necessary or useful, and to do all 
other acts and things that a natural person may lawfully 
do in carrying on a similar business. 

ARTICLE 3. 
That the place where its principal business is to be trans- 
acted and its post office address shall be the City of Grand 
Forks, County of Grand Forks and State of North Dakota. 

ARTICLE 4. 
That the term for which it is to exist is twenty (20) years 
from and after the day of its incorporation. 

ARTICLE 5. 
The capital stock of this corporation shall consist of five 
hundred shares (500) of common stock of the par value of 
two dollars ($2.00) per share and nine nundred ninety 
(900) shares of preferred stock of the par value of One Hun- 
dred Dollars ($100.00) per share. The holders of the prefer- 
red stock shall be entitled to cumulative dividends thereon 
at the rate of seven dollars per share for each and eveiry fis- 
cal year of the company, ipayable out of any and all surplus 
or net profits annually, and when declared by the board of 
directors. The remaining surplus or net profits, if any, shall 
be applied in paying cumulative dividends on the common 
stock at the rate of seven dollars (per share for each and 
every fiscal year of the company, and the remainder sur- 
-plus or net profits, if any, shall be paid as a special dividend 
on both the preferred and common stock share and share 
alike. 

In the event of any liquidation or dissolution or winding 
up of the corporation, the holders of the preferred stock 
shall be entitled to be paid in full both the par amount of 
their shares and the unipaid dividends accrued thereon, be- 
fore any amount shall be paid to the holders of the common 
stock. 

ARTICLE 6. 

The preferred stock, after it has been paid in full shall 
be exempt from all liability for the corporate debts and ob- 
ligations. Not more than in per cent of the iproceeds derived 
from the sale of preferred stock shall ever be used for the 
purpose of organization. 

The common stock shall be issued in payment for promo- 
tion and organization work and for services rendered or 
to be rendered, and after the same has been issued it shall 
be exempt from all liability of corporate debts .and obliga- 
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tions. and there shall be no individual liabiiity thereon 
to the holders thereof. 

ARTICLE 7. 
That the number of its directors shall be FIVE and that 
the names and residences of those who are appointed to 
serve until their successors are elected and qualified ajre: 

NAME ADDRESSES 

John^ N. Hagen. Pres., Deering. N. D. 
A. G. Sarlie, Sec. and Treas., Grand Forks, X. I). 
Harry Bronson. Grand Forks, N. D. 
O. H. Olson, New Rockford. N. D. 
Xels Gravam, Park River. N. I). 

ARTICLE 8. 

To guard against litigation by entrenched wealth, the di- 
rectors may buy the preferred ntock of any stockholder by 
tendering him the par value, cumulative dividends, together 
with a 10 per cent premium, and such stockholder shall 
cease to have any further interest in the corporation. 

ARTICLE 9. 

The board of directors may, by means of a resolution 
adopted by a majority of the whole board, at a meetini; duly 
called for that purpose, designate three directo-rs to consti- 
tute an executive committee, which committee shall have 
and exercise all the powers and rights of the full board of 
directors in the management of the business and affairs of 
the corporation. 

ARTICLE 10. 
The board of direx^tors shall have the power to elect a 
president, vice president. Secretary and Treasurer and such 
other officers and assistants as it may from time to time 
deem necessary. 

ARTICLE 11. 

Any officer or director, whether elected by the stockhold- 
ers or named in the certificate of incorporation or elected or 
appointed by the board of directors, may be removed at any 
time, by affirmative vote of a majority of the stockholders 
of the corporation with or without cause. 

ARTICLE 12. 

Any ofticer elected or appointed by the board of directors 
may be removed at any time by the affirmative vote of a 
majority of the whole board of directors. 

IN WITNESS WHEREOF, we have hereunto set our 
hands and seals this 17th dav of July. A. D. 1917. 
NAMES. RESIDENCES. 

Wm. Lenike, Fargo, N. I). 

F. B. Wood. Deering. N. 1). 

L. L. Griffith. Minot. N. D. 
STATE OF MINNESOTA 
County of Ramsey, 

On this 16th day of July, in the year one thousand nine 
hundred seventeen, before me. a notary ipubUc In and for 
said county, personally appeared William Lemke, P. B. Wood^ 
and L. L, Griffith known to me to he the persons who are 
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described in and who executed the within instrument, and 
they each duly acknowledged to me that they executed the 
same. 

IN WITNESS, I have hereunto set my hand and affixed 
my official seal the day and year last above written. 
(SE3AL) 

J. D. Hoogeste'ger, 

Notary Public. 
Ramsey County, Minn. 
My Commission expires 5-18-22. 



The part of this bill which fastened the MONOPO- 
LY OF THE NEWSPAPERS UPON THE PEOPLE 
OF NORTH DAKTA is that part of Section 4, which 
says that the (COMMISSION OF PUBLIC PRINTING 
HAS THE POWER TO DESIGNATE A NEWSPA- 
PER IN EVERY (^OUNTY IN THE STATE IN 
AVHICn THE LEGAL PUBLICATIONS MUST BE 
MADE. The object of this })rovisioii Avas four fold : 

1 It took away a jrrcat source of revenue from the 
independent newsj>apers in this state. All le<ral notices 
had to be published in tlie designated paper. 

2. Before this bill was passed the socialist leaders 
had had their confidential man J. W. Brinton going 
from county to county securing options on newspapers, 
alread}^ running or establishing new ones. The papers 
so established having preferred and common stock, the 
common stock being controlled by the Publishers Na- 
tional Service Bureau of which F. B. Wood, Vice 
President of the League, is the Superintendent. The 
farmers, of course, pay for the preferred stock, while 
Ihe socialist leaders through the common stock, con- 
trol the editorial policy of the newspaper. 

o. This ])aper being the only one in which legal 

notices were published for the next eighteen months, 

then it necessarily followed that any citizen in the 

county who wished to know what the county officials 

were doing had to subscribe for the newspaper, and 



6*2 THE NONPARTISAN LEAGUE 

this gave the league leaders a greater circulation for 
their sheets. 

4. These papers as Mr. Briiiton himself stated would 
give the Socialist leaders i)ower to niin any man who 
opposed them. 

With papers in practically every county in the state 
they can any morning they choose, brand their oppon- 
ent, no matter how honest he may be, as a crook, and 
the opponent has no way of presenting his case to the 
people, unless he buys space in other newspapers, the 
cost of which is of course prohibitive. 

This law gives the socialist leaders the pow^^r to say 
to the Governor — **Mr. Governor you will either sign 
the bill, which the legislature passed or we will brand 
you all over the state as a traitor of the farmers." 

Insurance Commissioner, S. A. Olsness, for instance, 
became so thoroughly disgusted with the socialist 
leaders that he called some of the state officials to his 
office to formulate a protest. We left his office and the 
next thing we knew Olsness got *'cold feet,'' and was 
afraid of publicity, and has been a good little follow- 
er of the Socialist leaders ever since, being so good hi 
fact that they have favored him by puttinir him 0)i 
some of the Boards. 

To give the public some idea as to how thoroughly 
they control these newspapers, I have set forth the 
articles of incorporation of the Grand Fork American, 
published at Grand Forks. This newspaper cost the 
farmers nearly $100,000.00 cash, and any one who 
reads the articles can see who controls it. 

Section 5 of the Articles of Incorporation readi].v 
shows how five hundred SHARES OF THE COMMOX 
STOCK AT THE PAR VALUE OF TWO DOLLARS 
per share, given for services rendered or to be render- 
ed, GIVES A SOLID BLOCK OF STOCK TO THE 
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SOOfALIST LEADERS, either directly or indirectly. 

Whereas the nine hundred and ninety shares of per- 
f erred stoek scattered all over the northwestern uart 
of the state, with the result that when it eomes to a meet- 
in": of the stoek holders the five liundred sliares have 
control. 

There is hardly a man livinjr in North Dakota, no 
matter how lioiiest, scjuare and u]) rijrht he may be, 
who can withstand attacks from the socialist crew with 
their larjre jraiijr of newspapers, hack of which is the 
money derived from tliec ounty printing: in nearly every 
eounty in tlie state. Jn addition to that they have the 
enormous amount of money collected in the orjjfaniza- 
tion of the United ('onsunu'rs Storeys Company, ninety 
])er cent of which they can use for "educational pur- 
poses." .7. W. Br in ton whom th(\y are now seeking 
to discnulit testifi(»d that he alone colh^cted one mil- 
lion and one liuiulred thousarul dollars from farmei's 
in the Consumers United Stores (V)nj])any, and time and 
time ajrain I have heard Towidey ridictde the farmers 
for beinjr "damn fools" enoujifh to ])ay $100.00 for the 
f)riviled<rc of tradin«r at a store they ])aid for. 

This is the kind of au outfit which is in control of the 
state of Xorth Dakota, ])osino: as farmers friends, when 
as a matter of fact they are their enemies. For in- 
stance cvei'y drought stricken farmer in the western 
])art oL* Xorth Dakota knows that one of the jrreatest 
boons to North Dakota has been the Federal Loan Act, 
fought for so eourajicously by United States Senator 
A. .). (Jroniia. At the very time when Senator (rronna 
was workiiijr day and nijifiit to secure tlie Federal Farm 
Loan Act. which would eiud)le the United States Gov- 
ernment to loan money to the farmers of North Dakota 
at fivt* or five and a half ]hiv cent» it was fonpfht in the 
North Dakota Leader by Townley and his socialist out- 
fit. In s|)ite of their opposition it became a law, and 
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becaiise it passed, millions upon millions of dollars has 
been loaned to North Dakota farmers. Many a man 
was able to save his land from mortgage foreclosure, 
simply because of that law. 

What happened next? 

The legislature passed a law at the special session 
of the legislature ostensibly to help the farmer, which 
is known as **the Seed and Feed Act^' and in spite of 
the famings of the men friendly to the farmers move- 
ment, the socialist leaders had the law so worded that 
the county got a first lieu upon the land of the farmer, 
who purchased the seed, with the result that the Fed- 
eral Farm Loan Board refused to make any more loans 
of federal money in North Dakota. Lnmediately hun- 
dreds of farmers of North Dakota were loft hi^h nnd 
dry. Their loans had been approved by the Federal 
authorities and they were depending upon the money, 
and numerous bankers had advanced money to tlie 
farmers relying upon those federal loans. 

Farmers telephoned in from different parts of the 
state urjrin^ that something be done to get those six 
million dollars of federal money which was being held 
up by the seed and feed act. 

Then the socialist leaders suddenly rcalizt^d that in 
their opposition to the Federal Farm Loan Act they 
had over played their hand. 

They i'ri^^htened at the situation, urged nie to do 
what r t'ould to save the situation, after Frazier re- 
ceived the following telegram from William G. McAdoo 

March 25, 1918 
Hon Lynn J. Frazier, Bismarck, North Dakota. 

Am in receipt of your telegram as well as telegram^ 
from farmers, bankers, and organizations in your State 
As you know, the Federal Loan Banks are required by 
Act of Congress to lend money on first mortgages only. 
The enactment of your seed and feed law with the un- 
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usual provision that loans made thereunder should 
have priority of lien over mortgages previously record- 
ed raises serious (|uestions, both of law and of the se- 
curity of loans made by the Federal Land Bank under 
the Act of Congress. I have referred the question to 
the Attorney General of the United States for his opin- 
ion. If he should hold that your seed and feed law is 
a prior lient to farm mortgages made to Federal Land 
Banks, then it will be impossible for the Federal Land 
Banks to loan on mortgages in North Dakota. Your 
only remedy in that ease will be to make the seed and 
feed law liens subordinate to the liens of farm mort- 
j<a«res to Federal Land Banks . As soon as the At- 
torney General of the United States renders his opin- 
ion, I will conimunieate it to you. Will you please let 
the people of North Dakota know that the officers of 
the Federal I^and l^ank of St. Paul and my colleagues 
of the Farm Loan Board and myself deeply sympathize 
with the Peo))le of North Dakota in the predicament 
in which they find themselves because of the prior lien 
given under the seed and feed law and that we are 
sincerely desirous of doing everything in our power to 
relieve them, it is impossible, however, for the Farm 
Loan Board or the Farm Loan Banks or myself to do 
anj^thing in this eonection if the Attorney General of 
the United States should hold that the lien of the seed 
and feed law is i)arajn()init to that of farm mortgages 
to Federal Land Jianks. 

W. G. McAdoo. 

I Avent to AVashino:ton, D. C, taking with me Assist- 
ant Attorney (Jeneral I). V. Brennan. Congressman 
John liaer, stated that nothing could be done, the case 
was hof)eless. John Th()m])Son, one of the soeialist 
loaders down there stated that ted seen Vance Mc- 
Cormick, at that time a leader of the DeitftJeratic Na- 
tional ( 'Ommittee, and that nothing could be done. 
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•lolui Unvv saitl that ho had socii TIorl)ort Qiii(*k of the 
Farm Loan Moanl and that nothiuj? eould he done. For 
three weeks I stayed there. (-hainnan of the Farm 
Loan I^)ard, Mr. \orri«. was interested. ( -onjrreHSinaii 
I*. 1). Norton ono of tho iM'st CongrreKsmeii that we 
have ever lia<l in (■onjrress worked day and night, to 
jret me an int<»rview witli Wni. (J, MeAdoo, Secretary 
of the Treasnry. I enlisted the heary invaluable aid 
of Kol»erl A. Tafl. son of the former president, who in 
tnrn eidistrd the aid of Seert'tary of Afrrieulture Mr. 
Houst<»n, an<i finallv the Kami Ijoan Board made the 
eoneession that if the farmers borrowin^f the mbnej 
would pnt np a bond «rnarante(Mn«r thai the scod and 
loans would hv umuIv an<l finally that my rM|iioflt for 
the (MuitimiancM* of the h>ans wouhl he granted. Bnrrell 
(f. \Vhil<' <d* I»altinMU*<* furnishiMl a bond that ooat the 
farnuM's oih' foui'th of our pi'rcent more in interest 
rates, in order to j>ay for tin* ImumI. The six million 
dollars of loans had Immmi saved to the farmers of North ' 
Dakota, smv^mI larL^t'ly throu^rh the work (d* (Vuiirresis- 
man 1\ I). Xorton. hi^ brother in-law. Assistant Attor- 
nvy <J(»neral 1). \*. IJreiiMan .tnd the s])lendid eo-opera- 
ti(ni of Mm. Me.Addo and his board and Mr. Bnrrell 
(}. White, UVT WKKl^: TlIK SCMMALFST LKADERS 
(JRATEFFL? 
\o. 

Althouji:h Dan V. lireiinan died from the effects of 
that trip, befoi*<' he eould return to r>isman*k, dying 
in St. Panl. yet the socialist bsniers had sent word that 
('onji'ressinan Xorton. nnd his bi-ntluTiii L-nv must not 
be re-endorsed, an<l Xorton wlio did as luuvh as any- 
one else to jret iJiis money for the fai'mers was defeat- 
ed at tlie Primary eleetions. HE ALSO HA!) UEPUS- 
El) TO T^VKE THEIR ORDERS AND WAS CRUCI- 
FIED BY THE ILVTE OF THE SOCIALIST LPIAD- 
,is* ERS. 
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CHAPTEB VI 



SOCIALISTS AS BANKING EXPEBT3 

Along in February of last year, it was brought to 
my attention that J. J. Hastings and Thomas Allen Box, 
two men working with Townley, were organizing a 
bank in Valley City. These men had previous to this 
time organized banks in Hillsboro, Hatton, Grand 
Forks, Knox, Casseltou, Leith, Regent and other places. 
In addition to this, every time a bank went broke these 
men were found hovering over the town tliat had had 
the misfortune, like vultures over a carcass. 

When word came to me that a bank witli a capital 
of two hundred thousand dollars was being organized 
in Valley City, I decided to investigate it. 

The records show that this outfit organized the Am- 
erican Exchange Bank of Valley City under the name 
of the Federal Development Company. By this method 
HASTINGS AND BOX, AND THE MEN THEY 
REPRESENTED, ESCAPED ALL PERSONAL LIA- 
BILITY. 

The Fanners Were Fooled. 

It was represented to the farmers as shown Uy the 
sworn testimony given by William Olson, their Presi- 
dent, before the State Banking Board, that the 
State Bank of North Dakota was being cre- 
ated by the legislature with a capital of two 
million dollars; that every school treasurer, village 
treasurer, town or township treasurer, city treasur- 
er, county treasurer, and the Treasurer of North Dako- 
ta, would be obliged to put the public money into the 
Bank of North Dakota, and that this money would draw 
a low rate of interest (it is actually from two to four 
percent); that the organizers had a '* stand-in'' with 
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the mm who would run the Bank of North Dakota 
whereby money would be taken out of the Bank 
of North Dakota and deposited in the banks manipulate 
ed by IFastintrs, l^ox and their associates, and that they 
in turn could loan this money out to the farmers 
around the country at liij^her interest rates. 
$20,000.00 For a Pew Days' Work 
The stock in the Valley City Bank sold like hot cakes. 
In a few days the two hundred thousand dollars worth 
of stock was subscribed for and likely the farmers 
thouj^ht that they had control of the bank but they 
didn't— for llastin<rs stated that it was also arranged 
hat Townlcy, through his puppets and tools, would con- 
trol fifty-one ])('reent of it " that ^'TOWNLEY HAD 
SENT IllM TO LOOK O! T FOR THAT.'^ Hastings 
and Box, and the men they representtMl, eliarjred the 
farmers ten ixM'cont of the two hundred thousa?id dol- 
lars for the or<^anizatioii of the bank, or twenty tliou- 
sand dollars for about one 'week's a<'tual work. This 
they had a LECJAL ri«rlit to d(>. 

On February LSth. a deputy bank examiner in Mr. 
Water's office made a report to the Bankinjr Board 
that the new bank had eom|)lie(l with the law, that they 
had a <'liarter and that all was satisfaetory to Mr. 
AVatei's in the amaljramati<>n of tlie new State Bank 
with a national bank at \'alley {'hy. 

Mr. Hall and I were suspi(*ious and as majority mem- 
hers of the Bankin*; Board, instt^ad of frrantinjr per- 
mission for the cf)nsolidation insisted upon Mr. Olson 
testify in^^ under oath, before the State BMukinir Board. 
^Ir. Olson, after bein^* swcumi, testified flint although 
he was president of the bank that he knew notiiiug at 
all about the deal, that iie did not know how much 
they had paid for the national bank which the Ameri- 
can Exchange Bank had bought out, and he showed an 
absolute ignorance of the transaction which was alarm- 
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iiig. All he could tell was that the Consumers United 
Stores Company, a Townley concern, was ** mixed 
up" in it some wy; that he had a fifteen thousand 
dollar house on his hands, and that the farmers had 
been ^' stuck" for twenty thousand dollars commis- 
sion. 

Hastings and Box Come Back 
On my demand, Hastings and Box who were on their 
way to Florida for the United States Sisal Trust, also 
a Townlc\' concern, were headed off at Minneapolis 
and asked to appear before the Banking Board. In 
the meantime, Mr. P. B. Ilalldorson, the oldest deputy 
Examiner in point of service to the State, was sent 
to Vallov Citv to examine the outfit. Mr. Ilalldorson 
made his report to the Bankinp: Board on February 18th 
1919, and it showed that there was a $15,026,91 graft 
in the deal besides the $20,000.00 commission, and that 
in addition they had instead of $36,375.00 in cash, the 
following notes which were considered either poor or 
no ffood : 

Federal l)evelo])nient (Company $6,750.00 

Thomas Allen Box 1,250.00 

United Consumers Stores Co 9,375.00 

J. J. Hastings 9,375.00 

Hastings, Box & Olson note 9,625.00 



>r>" 



$36,375.00 
The Loot Recovered 

Mr. Hall and T immediately demanded that these 
notes be secured by good signatures with the result that 
on February 21st, a telegram was sent by William Olson 
from Valley City, stating that Thomas Allen Box' note 
had been paid, Tlie Federal Development Company's 
note reduced and the balance secured, the Consumers 
United Stores C'ompany and Hasting 's paper secured, 
and that it all would be reduced in a few days. THE 
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FARMERS WERE THUS PROTECTED TO THE EX- 
TENT OF $36,375.00. 

The majority members of the Banking Board, over 
Frazier's objection, insisted that before the state bank 
be allowed to take over the national bank that the ^ 
way in which it was purchased be investigated. The 
report of Deputy Examiner Halldorson shows that on 
February 13th, 1919, a committee representing the 
farmers consisting of J. J. Hastings, Willian Olson and 
Louis Noltimier went to the American National Bank 
with full power to buy out the American National 
Bank; that later'a contract was made by the American 
National Bank, by its president, James Grady, and its 
cashier, 11. C. Aamoth, parties of the first part, and by 
the American Exchange Bank, by J. J. Hastings, Will- 
iam Olson and Louis Noltimeier, as parties of the second 
part, wherein it was provided in substance that $146,- 
050.00 be paid for the national bank. This contract 
was signed in triplicate. 

Mr. Aamoth, who was the cashier of the American 
National Bank, showed Deputy Bank Examiner Hall- 
dorson the minute book of the National Bank, which 
showed that five hundred shares of stock in said Na- 
tional Bank were represented by J. J. Hastings. 
Thomas Allen Box and William Olson, and that they 
appeared to be the owning and controlling interest in 
the American National Bank. 

The farmers, however, when they got the bank, were 
kept in ignorance of the fact that $146,050.00 was the 
amount the contract called for and instead they were 
charged $162,033.61. In other words, the stockholders 
of the National Bank were paid $146,050.00 plus an 
item of interest amounting to $856.70, or $147,906.79, 
and the farmers actually paid $15,026.91 too much, 
THIS SUM BEING IN THE NATURE OF A * RAKE 
OFF" MADE BY THE FARMERS FRIENDS^'. 
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$15,026.91 Paid Back 

Mr. Hall and I both stated that under no condition 
^vonld we let the State Bank take o^vtyr the National 
Bank unless this $15,026.91 was returned, and on M^i*^^ 
1st, 1919, the sum of $15,026.91 Avas paid back to the 
farmers of Barnes (bounty by Hastings and his partners. 
HERE IS A COPY OF THE REPORT SHOWING 
THE LOOT BEING PAID BACK: 

THE RESTITUTION 

On March 1st, 1919. J. J. Hastings paid to the Bank |5,170.90 
It was ipaid by a check signed by Fed. Development Co. on the 
American Exchange Bank and at that time credited to the 
profits of the Bank. 

On March 25th, a further payment of $9,856.01 was made 
by Mr. Hastings as follows: 

By Check of Fed. Development Co. on this Bank $1160.77 
By Check of Fed Development on People St. Casselton 1500.00 
By William Olson to Hastings on Scand. Am. Fargo 2141.^ 
By Check William Olson on this bank 428.31 

By note of J. J. Hastings for 60 days 4625.00 



Total $9,856.01 

Plus payment made March 1st 5,170.90 



Total restitution $15,026.91 

Will state that I had the Cashier ascertain that the above 
outside checks will be honored. Regarding checks on ^this 
Bank there were sufficient funds to take care of them in 
each case. The Note given is secured by 37 shares of stock 
in the Merchants National Bank, at Wimbelton. This secur- 
ity leaves no margin as the actual value of the stock is 
aiout the same as the face of the note. 

I wish to state further that, this note is not shown In 
schedule of liabilities of officers and directors elsewhere in 
this .report, as same was put in subsequent to the date of the 
statement on which this report is based. 

In conclusion 1 will state that I feel satisfied that the $15,- 
026.91 item constitutes^ whole amount of money improperly 
appropriated in connection with the transfer of the assets, 

and a cash restitution of $10,401.91 has been made, and the 

balance by note which latter should be liquidated by cash. 

I feel if this is done and Hii stings connection permanently 

severed and his influence on the Bank permanently removed, 

together withy'such requirements carried out as the Banking 

Board shall see fit to impose regard the stock notes, that the 

Bank is entitled to be pasised. In any event an early action 

should be taken looking towards rejection or admission, as 
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farther delay is proving very detrimental to the business ot 
institutions in the state." 

Respectfully submitted, 
P. E. Halldorson, 

Deputy State Elxaminer 

FRAZIER SUPPORTED LOOTERS 

When this matter came up Governor Frazier did 
his best for his masters and stated that we were trying 
to hurt the farmers orpranization. I then introduced 
the following: resolution, whieh was seconded by Mr. 
Hall and carried, on roll call ]\Ir. Hall and myself vot- 
ing **Aye" and Mr. Frazier votinjr **No." 

THAT ALL PAPERS OF EVERY NATURE, ALL 
LETTERS, ALL STATEMENTS OF THE 
BANK P.EFORE ()!{ AFTER THE A!>PLICA- 
TION, THE TESTIMONY GIVEN BY MR. WM 
OLSON AM) .1. .1. MASTINCJS, ALL (DPIES OP 
MOTIONS MADK. ALL COPIES OF TELE- 
GRAMS OR ANVTIIiN<; ELSE WHATSOEVER 
IN (CONNECTION WITH THE AMERICAN EX- 
CHANGE STATE RANK OF VALLEY CITY 
BE Tlli{(n\ N OPKN TO TIIK PEOPLE OP 
NORTH DAKOTA, oil TO ANY PERSON WHO 
WISHES TO SKK TIIK SAME. 
After this I nia(l<; tljc lollowiii;: motion which was 
seconded hy Mr. ll<ill uud rijrricd, on roll call Mr. Hall 
and Mr. Tian«rcr v()1in<r **Ay<''' aud Mr. Frazier voting 
'*No''. 

*^THAT JF AT ANY TIME ANY HANK OFPt 
(^ERS, STOCK HOLDERS, PROMOTERS OP 
BANKS, OK ANY PERSONS (M)NNE(TBD- 
WITH ANY OF THE STATE BANKS IN NORTH 
DAKOTA MAKE ANY EXORBITANT PROFITS 
HIDE ANY A(XV)I;NTS OR CHECKS OR DO 
ANY ACT TO BRING BANKING INTO DIS- 
REPUTE OR WHICH TENDS TOWARD WILD- 
CATTIN(^ (Hi ORGANIZING THE FARMERS 
TO mjY OT^T A BANK, PROMOTE OK OK/JAN» 



c 



ITS BIETH. ACTIVITIES AND LEADERS 73 

IZE OR BtJY OUT EITHER A NATIONAL OR 
STATE BANK AND CONSOLIDATE THE SAME 
WITH ANOTHER BANK, IN ANY INVESTIGA- 
TION IN ANY TRANSACTION ABOVE NAMED 
THE BOOKS OF THE SECRETARY SHOW- 
ING THE SAME SHALL BE OPEN TO 
THE PUBLIC AND THE MOST POSSIBLE PUB- 
LICITY BE INVITED/' 

Who, tell us, who was afraid of letting the farmers 
know the truth about what was going on? 

Wliy, I say, shouldn't the public read Cashier 
Amoth's testimony, given under oath, that Box came 
to him several times to get him to CHANGE THE 
CONTRACT so that the contract would call for $162,- 
038.fil- instead of $147,906.7O-and now when he told 
}>ox that he, Box, and Hastings were already making 
$20,000 out of the farmers, and that that should sat- 
isfy them, how Box replying said **Well, Mr. Rmoth, 
Mr. Hastings and I are not making as much as you 
think we are — after William Olson gets his share, the 
balii .ce is divided into four parts— Hastings and I get 
hall iind Mr. Townley and Mr. Lemke get the other 
half • • ' 

If what Mr. Amoth swore to was not the truth. 

wbv didxt they aruest htm for purj- 
ing: 

T'lwuley however was ''scared "—he telephoned for 
WfaVrs, the bank examiner, who left for Fargo on the 
next train — at Friro Townley, Waters. Lemke, Hast- 
ings and a man by the name of Miller had a midnight 
eonference and on February 23, 1919, Mr. Waters made 
the following statement in the Courier News over his 
f4igriature : 

NOTHING WRONG AT VA'LLEY CITY, EXAMINER SAYS 

Secretary of Banking Board says forty other banks have 
had to meet stiff requirements of law. 

J..R. Waters, Secretary of the State Banking Board and 
:6ari; Examiner, who reached Fargo early this morning, was 
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asked for a statement regarding the Htory carried in the Far- 
go Eveniog paper to the effect that League men had cleaned 
up 157,000 on a Valley City bank deal, Mr. Waters said: 

"The Forum, as usual, is attempting to cast reflection on 
the farmers' organization, and the men connected with it, by 
publishing false and misleading articles for which there is no 
foundation. 

"A Valley City National Bank is re-organizing under North 
Dakota law to become a state bank. And as U usual, the en- 
tire assests of the bank must be passed upon before a state 
charter is granted. Because of our guarantee law, our exam- 
ination is more severe than that required under national 
banks. Because we asked fcfr additional securities and de- 
manded some changes in paper before granting the state char- 
ter is no ovidence that the men back of the bank are dishonest 
or thieves." 

STATE LAW VERY SEVERE 

"In fact, some forty banks in Noith Dakota that had been 
doing business in the state for years, had a hard time getting 
under the guarantee law beinuse of ur severe requirements. 
There is nothing wrong at Valley City and the new bank. 
which Is meeting our requirements, in one of the strongest 
institutions in the state." 

"The matter of inc.reast' in tho vuluo of the bank building 
has nothing to do with the organization of tht> bank or the 
value of the stock, a-? the more the Imilding is raised, the 
more surplus thebank will have. The deal thcMo.. aK far as 
my knowledge goes, is legitimate, fair and honest, and what- 
ever commiHslon was paid for promotion was outside the bank 
and was stipulated openly in the transfer which every stock- 
holder knowingly agreed to and paid at the time of making 
his subscription for stock. 

"The story carried in anti-league papers si^ems to me to 
simply be a campaign to misrepresent and discredit any in- 
stitution because it is backed principally by farmers and men 
connected with the League. The publi(j can rest assured that 
there will be no wild cat banking nor bank promotions under 
the present bankig board, or while I have enaiKc cf th>» Ex- 
amier's office." 

J. K. Watirs. 



TOWNLEY DEFENDS WATERS IN HIS LIES 

TO FARMERS 

Mr. Waters knew at tJiat time tiiat lie issihul th(r sr.ate- 
ment that lie was deliboratoly lyinjr to doeeiv^* the 
farmers of Nortli J)ak()ta. Townloy, wiio at that lime 
f^ot a* hundred dolhirs a month for dictatiiijr the ^dit- 
ial policy of the (-oiirier N'ews, as shown by his 
sworn statements in his bankruptcy proeeedin<rs bv^fore 
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Judge Amidon, knew all about the deal that Hastings 
and his partners put over and yet for weeks, the Cour- 
ier News editorially defended Hastings and Box, say- 
ing that what they took was not too much. 

Townley and Lemke and the rest of the League offi- 
<5ials not ONLY BACKED UP WATERS BUT GOT 
GOViBRNOR FRAZIER AND JOHN HAGEN TO AP- 
POINT WATERS AS MANAGER OF THE BANK OF 
NORTH DAKOTA IN SPITE OF MY PROTESTS AND 
AGAINST MY RECORDED VOTE IN THE MINUTES 
OF THE INDUSTRIAL . COMMISSION PROCEED- 
INGS. 

In reply to my protests, Governor Frazier made only 
one remark — the matter having evidently been fixed 
before between himself and Hagan, he said, **We have 
j2:ot to have a man to manage the State Bank of North 
Dakota who is *' right". 

Needless to say a lot of us inside theLeague organiz- 
ation, who wanted to see the affairs of the state ably 
administered, rebelled against the appointment of 
Waters, but Townley told the League organizers in 
Fargo that there was one man in Bismarck in whom he 
could absolutely depend, and that that man was J. R. 
AVaters. THE GOVERNOR TWICE REFUSED TO 
ACCEPT WATER'S RESIGNATION AS BANK EX- 
•AMINER KNOWING THAT HE WAS ABSOLUTELY 
ESSENTIAL TO THE STTCC^ESS OF THE MACHINE. 
He evidently was. as you will note from what happen- 
ed a few mouths 1 titer in the Scandinavian American 
Bank deal at Far^ro. 

The uses to which the Socialists placed Mr. Waters 
were many. The records show that they used him in 
the various newspaper deals, in the H. T. Haggertjr 
Company Inc., of Minneapolis, in the U. S. Sisal Trust, 
but no where during Mr. Waters' term of office did 
he render more valuable service to his masters. Town- 
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ley and Lemke, or to Governor Frazier who at the 
Socialists' request appointed him, than he did in the 
Scandinavian American Bank deal—truly Townley 
knew to whom to telephone for aid when on the night 
of the 22nd of February, he commanded Waters to 
hurridly leave Bismarck and come for a midnight con- 
ference with Lemke, Hastings, Miller and himself at 
Fargo. 

THE INSOLVENT SCANDINAVIAN AMERICAN 

BANK 

Bet ween. the Vallej' City Bank deal and the Scand- 
inavian American Bank deal seven months elapsed. 
In February, Townley in the North Dakota Leader, 
stated that the League was not mixed up with any 
banks and had nothing to do with their organization. 

This statement came out over his signature. 
SCHEMES FOR WORKING THE FARMER 

For sometime after the Valley City Bank deaU 
Hastings and Box Av<'re still mixed u|) with the Sisat 
Ti-ust. the Scandinavian Anu»rican Bank and other pro- 
jects like the League Exchange, the Bublishers Nation- 
al Service Bureau, etc., which Townley wrongfully eall.s 
'* farmers' interests." Tliese nrc* not fanners' inter- 
ests at all. 

The (V)nsuniers Fnitcd Stones Company for example 
is a corporation which up to lately at least had only • 
$1(),0(M) eHpitiii. Little stock had hccn issued and that 
had hcen issued only to the tools of Townley, sctireely 
one of whom is a farmer. The IMiblishcrs Xntional 
Service Bureau is handled the same way. The Ijeciiru(5 
Exchange is the same kind of nn outfit, with F. B. 
Wood, Vice President of the League, nt its head. The 
Sisal Trust is headed by J. R. Waters, the Bank Exam- 
iner appointed by Frazier. Ilagerty Conii)any, inc. 
of Minneapolis, is an outfit in which Box, Hastings and 
Waters are supposed to be interested. Not (m- of 
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these concerns is a farmer concern. They are in the 
hands of a few men, most of them unscrupulous with 
only one object in life and that is ^'milking the farm- 



ers''. 



HOW THE GANG WORKED 

The League Exchange mentioned above, of which 
Mr. Wood is president, had' 57 shares of stock, in the 
Scandinavian American Bank. In violation of all 
banking principles, the very stock they purchased was 
used as security in payment for the stock, which is 
exactly THE SAME THING AS IP JONES BOUGHT 
A COW FROM BROWN AND THEN, AS SECURITY 
TO BROWN, LEFT THE COW IN BROWN'S POS- 
SESSION TO FEED, WITH JONES MILKING IT. 
SCANDINAVIAN AMERICAN BANK VIOLATED 

LAW 
For a year and a half in violation of the State 1 >ank- 
ing Laws, the Scandinavian American Bank had been 
engajred in wild-catting, kitiii«r accounts, in making ex- 
cess loans. Under the State law this bank could not 
loan more than $9,000 to any concern, person or cor- 
poration. Yet in violation of tbis law, they made the 
following loans : 

Consumers United Stores Companj^ $170,000.00 

National Nonpartisan Loa^rue 148,824.26 

League Exchange 66,182.00 

Publishers' Nat. Service Bureau 47,f)o0.00 

H. G. Hagerty 47,088.00 

H. E. Knaaek 23,000.00 

A. M. Grosvenor (Thomas Allen Box line) 29.426.33 

Porter Kimball 15,066.57 

United States Sisal Trust 12,000.00 

O. K. Hanson (Director of S. A. Bank .... 16,847.89 
P. R. Sherman (Cashier of S. A. Bank) .. 12,9!)S.50 
H. J. Hagen (President of S. A. Bauk) 10,060.97 



>599,444.52 
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HOW TOWNLEY BOBBOWED MONET 

Thi: Scandinavian American Bank has a capital of 
$50,000.00 and a surplus of $10,000.00, making $60,- 
i)0OM. Yet they loaned Townley and his associates 
nearly a half million dollars. Townley and his follow- 
ers ^ot a bunch of boys, non-residents, employees and 
clerk M and attempted illegrally to circumvent the law. 
The correspondence which I have shows that THESE 
SIGNERS WERE ** DUMMIES" AND THAT TOWN- 
LEY AND HIS ASSOCIATES GOT THE MONEY. 
WATERS HELPED BANK TO BBEAK THE LAW 

Two years a^o a bank deposit jruaranree law was 
modeled after that of South Dakota and pssed for the 
protec'tion of every man, woman and child in the stftte 
of North Dakota. The law was passed by the Non- 
partisan House and a so-called *'old Ganfj^'' Senate. 
The law says that when money is deposited it miiHt be 
there when it is wanted by the depositor. When it is 
not there, the other banks in the State sliall ])ay an 
assessment and make jrood the loss. This means that 
ultimately the people pay the loss in hifrh<^r interest 
rates. Three men W(M'e appointed by Governor Frazieron 
the eommission known as the *'(iuaranty P'und ('Om- 
misRi(»n ". Th(^n PYazier eoiild not hand piek his 
appoint<M»s as lie can now because a1 that time he had 
to chrjose tlie thnM* uhmi out of a list of nine submitted 
])y th«* \orth Dakota Hankers Association. The Com* 
mission is appointed to protect every farmer, school 
teacher, boot black or bejjrjrar in the State. The secre- 
tary of the Commission, by law, is the State Bank Ex- 
aminer, who was J. R. Waters, appointed by Frazier. 
"When the Commission came to examine the banks 
around the state for admission under the new guaran- 
tee law, Waters worked with them. 

PLANNED LAWLESSNESS 

Some little time ago letters came into my possess- 
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ion showing that J. E. Waters had deliberately told 
the Scandinavian American Bank of Fargo, through 
one of his deputies or clerks, Roy M. Halliday, how to 
**put it over" The Guaranty Fuiid Commission, how 
to get '*bad paper'* past them. For example, one of 
these letters which came into my possession and reveals 
the Examining Department's protective work is as 
follows : 



t OFFICE OF STATE EXAMINER 

' STATE OF NORTH DAKOTA 

Bismarck, N- D- 
June 10, 1918 
Mr. J. J. Hastings, Vice President. 

Scandinavian American Bank, 
Fargo, N. D. 
Dear Mr Hastings: — 

Mr. Waters submjitted to an operation at the hospital here 
today. While the operation is not serious yet he is not very 
well and will be laid up for a while. This is the reason that 
you and Mr. Semingson were not able to get him over the 
phone. 

He has asked me to write you regarding the extra help you 
have at your bank just now making an examination. He has 
been sick since last Thursday, or -he would have headed the 
thing off. Being that Mr. Schroegge, Mr. Semingson, and Mr. 
Halldorson are there now to make an examination on behalf 
of the commission, he does not care to (create any animosity 
and antagonism over this matter at this time, and get as good 
a report for them as possible, so that they won't have any- 
thing to hand the opposition parties over league finances and 
business methods, or criticize the amount of paiper carried 
there. It appears quite evident that this is a political play for 
thunder. You see the opposition parties are a little short on 
real ^sensaional thunder, and they are trying to scare up 
something for the last act, and I don't suppose the other banks 
in Fargo are just what you would term "crazy about you." 
Mr Waters wishes me to advise that if the examiners object 
to any of the paper carried there, you are to tell them that 
it will be removed at once. The plan for taking care of ob- 
jectionable matter is to shoot it out to the other league banks 
— Grand Forks, Hillsboro, Buxton, Hatton- -these banks are 
practically all new banks, and have been passed by the com- 
mission which will leave them in. a position to do this. They 
would not have anything that the Commission would object to 
just now. Anything that you sent them could be taken back 
later if necessary. Of course, we don't want to move any 
more than U absolutely necessary, to get by with a clean re- 
port. Mr. Waters is satisfied that with this information, you 
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and Mr. Semingrson will be able to handle thie matter satiA- 
f actor lly to all. 
If anything further develoips, kindly write me. 

Very truly yours, 

Roy M. Halliday 



The next day Halliday wrote again. 

OFFICE OF STATE EXAMINER 
STATE OF NORTH DAKOTA 

Bismarck 
June 11, 1918 
J. R, Waters, State EJxaminer, 
B. A. Thorberg, Deputy State Examiner. 
Mr. J. J. Hastings, Vice Pre3. 
Scandinavian American Bank 
Fargo, N. D. 
Dear Mr. Hastings: — 

Ir regard to the position and condition of the other Leag^ue 
banks to take over any excess paper which you might haye 
on account of the Guaranty Fund Commission, will say that 
all the banks except Grand Forks were passed and this bank 
is tr be examined before the BHrst of July so It would not do 
to K^nd them anything. Their remarks on Buxton were that 
the; had too much outside ipaper. Hatton and Hillsboro 
were very new and were just passed. Lisbon was passed as 
being fair. 

Kindly guide yourself accordingly if you have to send any- 
thing. 

Mr. Waters is better today. 

Yours very truly, 
(Signed) Roy M. Halliday 

FRAZIER BACKS WATERS 

.\:ter making further iiivcstif^ation I was oonviiiced 
ihii': Governor Frazier would ^o tliroug:!! with Waters. 
Fr:i7J(»r know that Waters was not a fit nuiii to be the 
Maijfijrer of the Hank of North Dakota when lie voted 
to .'fppoint him. But Townley wanted AVnters and 
he not the job at $5,000 per year. 

Waters had never run a bank a day in his life. Be- 
fore* he eanie to Beaeh wliere he beeame a personal 
friniid of Townley 's he had run a livery stable in Iowa, 
and at Beach he ran a real estate office and had a race 
horse. 

The Scandinavian American Bank being: ** tipped off*' 
when an examination was to take place, it beeame ex- 
ee' din^ly difficulty for me to find out what law viola- 
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lions were taking place there. The Cashier of the 
Bank was a man by the name of P. R. Sherman, who 
was placed in charge of the Scandinavian American 
Bank after being badly involved in a bank at Duluth. 
I finally decided to send my assistant, Albert E. 
Sheets, Jr., down to Fargo and have P. E. Halldorson, 
deputy bank examiner, join him with any other exam- 
iners that they would be able to get and make a 
through investigation quietly and unostentatiously of 
the Scaiidinavian American Bank. 

On Saturday, October 4th, my assistant commenced 
his investigation with Deputy Bank Examiner Hall- 
dorson. Mr. Halldorson had made an investigation in 
the month of Septeml)er, and was thoroughly familiar 
with the siturttioii in the Bank, in April 1918, an in- 
vestigation liad ])een made and loan after loan was 
ordered out. In June 1918, the president of the bank 
wrote the Guaranty Fund Commission that the paper 
woiJd he taken out. THE BANK HAD BEEN WARN- 
FA^ TIME AND TIME A(iAIX— in fact, when it was 
again examined, after Seniinjrson "had gotten the hank 
past" Sehroegge and Halldorson, they were warned 
thar their reserve was gone, that they had excess loan 
afte • exeess loan and THAT THEY AVERE WORSE 
THAN BROKE. Waters himself when ordered bv the 
(imy duty Fnnd Commission told him as follows: 
''Y^^r HAVE THOUSANDS LESS THAN NO LE- 
GA RESERVE AT ALL." 

TOWNLEY PROMISES PUBLIC FUNDS 

]'. R. Sliernian, eashier of the hank, realized that they 
were broke, and in May 1919, wrote to Townley,calling 
upoT) him to make g:ood his promise of a half million 
doli«rs of state funds in order to save the bank from 
^^embarrassment and disgrace." Here is a copy of 
this letter. 
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Mtiy 26th. 191» 
Mr. A. C. Townley, 

City. 
Dear Mr. Townley: 

Agreeable with your request, to inform you when we were 
In need of funds, I desire to state, we shall be called upon to 
pay out in the ne-xt thirty days about |100,000. The money 
which we obtained from Duluth and Minneapolis, has been 
used up. and there has been a raipid decrease in the country 
bank balances. We are running from day to day with very 
close reserve and anticipate further withdrawal, which will 
necessitate funds to the extent of probably $200,000 to ?260.- 
000 between now and harvest. 

Mr. Hagan tells me you were to get u« $500,000 in addition 
to the State Deposit which we received, and urge that /ou 
give this your immediate attention an dassist us promptly. 

We are getting in funds from different sourcc-s daily, but 
some are delayed so there are no large amounts coming to 
us at this season. Our only source of credit is the Bank 
of Commerce & Savings. Duluth and Mercantile State Bank. 
Minneapolis, both being small and limited in capacity to ac- 
commodate. We (cannot expect a dollar of help from larger 
banks and we cannot tell from day to day when our Reser\'e 
will be wiped out. 

The fact that we have assisted the League and the Consum- 
ers United Stores Company to an amount of $200,000 naturally 
depletes our available that much. While* we are glad to be of 
assistance the time has arrived when we must have assist-^ 
ance if we shall get through the summer without difficulty. 

Awaiting your early consideration in this matter, and trust- 
ing that you will give thivS your earnest attention, we l>eif lo 
remain^ 

Very truly yours, 
(Signed) P. II. Shormau. 

Cjij^hifr 

Any iieAVspaper tJiat states that the Baiikinjr Uoard 
took this action out of a clear skv without warniiior, is' 
deliberately lyin^ to the farmers of Xorth Dakota. Mr. 
Hall and I, as majority memhers of the State I>aiikinjr 
Board, when we realized the trur condition, after it had 
been witliheld from ns bv Waters, Townlev. Mallidav 
and Seminj>:son. would iiavc been <»:uilty of assistinjj' 
in aeeeptinj? deposits wlieu the bank was insolvent and 
would have violated our oaths of offiee, and w.Mild 
have been as bad as the crooks who deliberately 
vtolated every principal of banking, if we had 
failed to close up the Bank. Indeed if we hadn't 
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closed it, but instead had conspired to keep it open we 
could have been sent to the penitentiary. Pretty lucky 
for me that Townley and Lemke have'^nothing on me." 

Conditions were much worse than I had expected to 
find them. The furniture for instance, which was 
shown on their books as worth $20,000.00 could have 
been bought new for $6,360.00, as shown by the affidav- 
it of Architect O 'Shea of Fargo. 

FRAZIER'S EXAMINERS CONDEMN BANK 

The Bank Examiners made two reports, one of them 
that the Bank was insolvent and that its doors should 
be closed. This report was received by the Banking 
Board before the doors of the bank were closed. The 
other report was made three days after the doors were 
closed and stated again that the bank was *'HOPE- 
LESSTiY INSOLVENT.'' 

WIio, I ask. know the real eoudition of the bank after 
this examination? Was it the lying ncAvspapers con- 
trolled by TownIe\', or the Deputy Bank Examiners 
who under their oaths of office made the report. The 
Depiity Rank Examiners found, for instance, that thou- 
sands of dollars worth of collateral had disappeared 
and wMs not in the bank at all. 

WHAT WE FOUND 

FuTther investijratioji made by tin* majority mem- 
bers of the Hankin<r Board shows the following facts 
about the Scandinavian American Bank : 

1 That as early as June 1, 1918, it had been refused 
admission to the protection of the Guaranty Fund; that 
the Guaranty Commission ordered an examination of 
the Bank, and the Commission was represented through 
one of its members, Mr. Schroep:j?e. Mr. Schroegge and 
Mr. llalldorson made as thorough an examination as 
Halliday's ''tip off to the bank permitted. 

2 That before the Scandinavian American Bank 
was admitted Waters at their order wrote them a letter 
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of criticism with a threat that <lrastic action would be 
taken unless the bank had the worthless notes removed 
the bank i)romised that th(\v would remove them, but 
some of those very notes that they promised to remove 
in June 1918 were still there in October 1919. 

*^ Examinations of the bank were made in April 
and September. Each time the condition was found 
to be worse: for instance, a letter from Waters to 
Hagen, the president whom the jury ^shortly after- 
wards convicted, contains tiic following paraji:rai»h : 

"In the matter of your legal reserve, the rxaminer shows 
that you are barely up to requirements, and in figuring: the 
reserve, the amount due to banks is treated as a demand d^.^- 
iposit. According to the banking laws, the reserve on hand 
at all times, after deducting the amount due to l>anks must 
be ten per cent of the time depositH and twenty per cent of 
the demand. In figuring on this basis which would b»', 
STRICTLY ACCORDING TO LAW, YOU CAN READILY SEE 
THAT YOUR RESERVE WOULD BE MADE THOUSANDS 
OP DOLLARS LESS THAN NO RESERVE. IT IS MV 
OPINION THAT YOUR BANK WITH ITS PRESENT LINE 
OF DEPOSITS SHOULD CARRY IN RESERVE AT ALL 
TIMES AT LEAST $400,000.00. 

WATERS SAID BANK WAS INSOLVENT 

Tliis letter of criticism sijriicd by Wiit(M-s hini'^eir 
shows on its face tlint the Bank at that tiine was iiisol- 
ve?Jt an(i constituted a tcriffic menace tiiat mijrlit wipo 
out at any time the Guaranty Fund wliich is tli<* pr<»- 
tection ^iven by the state to every man, woman and 
child who has deposited anywhere a sin<rl(» dime. 
Think it over, $400,000.00 less than tlie reserve liicy 
should have— AND WE DIDX'T SAY 80, WATERS 
DID. THAT LETTER TOLD THE REAL Sn'TA- 
TIOX. 

BANK DID NOT HAVE SECURITY 

The re})ort of Frazier's appointees shows that - i*" 
than oue-lialf of ovei* .t724,()()0 in post dated clieck> ..id 
notes pledged as collateral for th(»s(» excess loans \v^r<' 
Bot in the possesion of the bank, but in the possesion 
of the borrower who pled^^ed them, and that the nly 
person havinor any knoweldjsre as to the accuracy oi :,f)«i 
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figures affecting these post dated cheeks and notes was 
a womaa in the employ of Townley and his gang of 
itineruit politid^Jis, to whom the loans were made. This 
woman, Mrs. Clayton, had the same access to the 
vaults as banlr employees, and had an office both in 
front and in the rear of the building, and was without 
bond of any kind to insure the bank against dis- 
honesty. 

RESERVE LESS THAN NOTHING 

The fact was disclosed to the Banking Board that 
the legal reserve of the bank was more than $400,000 
less than nothing. That it had loaned until it was strip- 
ped clean and that the cash reserve in its vaults was 
more than $70,000.00 below the amount required by 
law. That before the October notes of this year be- 
came due there w^as even at that time in the bank more 
than $169,000.00 of past due loans, and that more than 
$104,000.00 of these were in the hands of lawyers for 
collection by lawsuit. 

That although the bank did not own Its own bank- 
ing house it w^as carrying furniture and -fixtures at 
$2,000.00 more than a bank of that size is permitted to 
invest in furniture and fixtures and banking house 
combined, and at more than $12,000.00 of what it was 
actually worth as sworn to by an unbiased architect. 

FRAZIER'S EXAMINERS SION THEIR NAMES 

In addition to tliis report presented to the Banking 
Board, of which the facts hare given oly toucli the 
high spots, THE TWO DEPUTY BANK EXAMINERS 
PAID BY THE STATE TO MAKE THAT REPORT, 
FAIRLY AND BIPARTiALLY AND WHO POSSESS- 
ED NO INTEREST WHATSOEVER FN THE DE- 
VELOPBMENTS WIIK^H MIGHT RESULT, STATED 
THAT THE BANK WAS HOPELESSLY INSOL- 
VENT AND RECOMMENDED THAT ITS DOORS 
BE CLOSED. 
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WHEBE FACTS MAY BE FOUND 

These are the facts and they may be found in tlie 
books of the Scandinavian American Bank, in the 
papers of the State Banking Department, or in the re- 
cords of the Supreme Court, BUT IF THESE FACTS 
WEBE FULLY UNDEBSTOOD BY THE PEOPLE 
A. C\ TOWNLBY, WILLIAM LEMKE, GOVEBNOR 
FEAZIEB, AND THEIB PUPPET J. E. WATERS, 
WOULD BE STRIPPED AS BABE OF HONESTY 
AND CHABACTER AS THOUGH THE SPOTLIGHT. 
OF TRUTH AND HO NOB WERE THROWN PULL 
INTO THE DEN OF ALAliAH A\l) IIIS FOBTY 
TFIIFVKS. 

Of <r(,iirsc this outfit had to do sonirtliiiijr to dis- 
tract attention from themselv<»s ho tlicv ro^ortod to a 
liiibut. ;jnd tumult of unfounded assertions iind politi- 
i»al vilification iu the Townley ke})t press in an attempt 
to drfjvv the public attention from the trne conditiouH 
— and thousands of trusting franiers believed the So- 
cialists' ! 

No effort has here been made to present anything, 
hat Ttir ACTUAL FACTS FOTXI) IN IlLACK AND 

WHiTK IS tup: rp^c^ords. tiifsk do XOT DE- 

PENl; FOR THEIR ACCURACY Ul»0\ TllK ANnM[JS 
OF iiESIGNING POIjITIUIAxXS ()|{ THE DIS- 
HONESTY OF PREVARK^VTIOXS U>0U(;HT AND 
PAn> FOR. Yet this condition, drivin«i- hon)e Avith 
sled^f- hammer blows the faet that Townley bh^l the 
Scandinavian American Bank M'hite, IS THE OXFJ 
WHICH NOW INSPIRES THIS NOX-RESJDENT SO- 
CIALIST AND GOVERNOR FRAZIER AND THEIR 
KEPT PBESS TO SAVE THEMSELVES, AND FOB 

THEIR OWN PBOTECTION LIKE WOLVES AT 

BAY, TO SNAP EPITHETS OF ROBBEBS, THIEVES 

BTJBGLABS AND CBOOKS AT MB. HAI.L AND MY- 
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SELF WHO CAUGHT THEM RED-HANDED AND 
CALLED FOR A SHOW DOWN. 

BUT ROTTEN AS THIS DEAL IS, THE WORST 
IS YET TO COME. 
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CHAPTER Vn 
SOCIALISTS AND THE BANK OF NORTH DAKOTA 

At the very time these men were lootiiifj: the bank at 
Valley City, one of the arguments for jretting the 
farmers to take stock in the new institution was that 
the Legislature was creating the State Bank of North. 
Dakota. Humors were circulated that tliere would be 
millions of dollars of state, county, township, city, 
village, and school money deposited in tin* l^ank of 
North Dnkota for wliich it would j)Hy a low rate of in- 
terest to the municipalities, and that coii^iMjiHMitly, the 
Hank of North Dakota would he able to lavor banks 
rriendly to the Socialist leaders, hy canyln;: large de- 
posits of state money in thos(3 banks. 

Evt'rybody knows that in earh lo(;ality thr banks 
liav<* fought to obtain the deposit of tin* school district, 
towiiship and county funds. In some counties, the 
couit>' commissioners were getting as high as seven ])er 
cen: iroui this county money. The banks wei-e anxious 
to cMi'iy the county or school district siulviiig i'und be- 
cause, that irioney was in the bank for a definite per- 
iod *f time and could be. used as a reseive. and there- 
by ttie bank was enabled to loan to its cnstomers much 
mor • than they otherwise would have been abb; to do. 
Money deposited in the bank which is not there for 
H definite p<'riod of time has very little reserve value, 
vail!'. 

Ttie original farmers' j)rograni declared for rural 
credit banks operated at cost. The progressive think- 
ing men and 87,000 of them voted for Frazier in the 
general elexition against. 20,000 for his opponent, Me- 
Arthur— believed that the rural credit banks would be 
operated the same way as farm loans are made in 
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South Dakota, and as they have been made in North 
Dakota for a long: while by the Board of University and 
School Lands — that niilllions of dollars would be loaned 
out to the farmers at a low rate of interest, bonds of 
the state being sold to get these funds, and that the 
farmers would be diarofed just enon*rh interest to enable 
the state to come out even on the ])roposition without it 
costing the taxpayers anything. In addition to that it 
was thought that we would devise a way to issue bonds 
against the mortgages and bonds now held by the 
Board of University and School Lands, which in turn 
could be loaned out. 

In other words, we figured it this way: 

1 That if the Hoard of University and School Lands 
had nine million dollars worth of mortgages and bonds 
drawing approximately 5 per cent interest. 

2 That against these the State of North Dakota 
could issue five per cent bonds. 

3 That the bonds so issued could be sold, 

4 That the money derived could be loaned out to 
other farmers, in exchange for first farm mortgages, 

5 That against these mortgages would be issued 
more bonds, and we felt that before long the State 
of North Dakota through selling its bonds w^ould have 
enough money on hand so that every man, woman and 
child who wished to get a loan on their land at a low 
rate of interest would be able to secure one, without 
it costing the taxpayers a single penny. 

Time after time we described this procedure iu our 
speeches. 

Much has been said by the newspapers about the 
Bank of North Dakota. Clippings have been sent me 
from newspapers published in nearly all the western 
states. These cli])pings uniformly tell: 

1 The low rate of interest at which the farmers of 
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North Dakota are a})k' to secure money from the Bank 
of North Dakota. 

2 ITow the Bauk of North Dakota had the greatest 
grrowth of any bank in the United States havinir in a 
short time had a thirty-five million dollar footing. 

'^. Nothinjr is said about the eomnplsory deposit of 
public funds. 

The truth of the matter is tliat the vast majority of 
these arti(*les are i)alpably false. I saw one written 
by W. W. Liffjrett, the man who Townley himself testi- 
fied under oath is a Socialist and who is now on the 
state payroll, with In^ndciuarters in Washington, D. C. 
Ife made some of the assertions above quoted. 

Xnturally. Ik^ d(»f(»n(b»d the bank I "Why shouldn't 
he? Jf thr department he is workinjr for ran short of 
funds and exceed the appropriation, then under the 
iaws of North Dakota the Industrial (Commission, 
which consists of the jrovernor. eonimissioner of Agri- 
culture and lal>or. aiul the attorney j^reneral, but which 
'^really is the Oovernrn', can transfer the tax payers 
money to Lijrjrett^s dcpartnicnt, and Liggett thus has 
more money to spend. The truth of the matter is that 
the Hank of North Dakota TNliESS IT IS HONEST- 
LY ADMINIKTERED is one of the most dangerous 
propositions ever foisted upon a trusti!!*; community. 

First (A' all, I will <|U0te the act : 

BANK OF NORTH DAKOTA 

HOl'SK BILL NO. IS. 
((^>oiiimitt«p on State Affairs.) 
Thf* Bank of North Dakota. 
An Act Declaring the purpose of the State of North Da- 
kota to e-ngage in the banking business and establishing a «y»- 
tem of banking under the name of the Bank of North Dakota, 
operated by the State, and detining the scope and manner 
of its opera tio and the powers and duties of the ipersona 
charged with its management: making an appropriation 
therefor: and providing penalties for the viloations of cer- 
tain provisions thereof. 

Be it Enacted by the Legislative Assembly of the Sta4;e of 
North DslkotiEi: 

Section 1. For the purpose of encouraging and promoting 
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Agriculture, commerce and industry, the State of North Da- 
kota ehall engage in the business of banking, and for that 
puripose shall, and does hereby, establish a system of bank- 
ing owned, controlled and operated by it, under the name of 
the Bank of North Dakota. 

Section 2. The Industrial Commission shall operate, man- 
age and control the Bank of North Dakota, locate and main- 
tain its places of business, of which the principal iplace shall 
be within the state, and make and enforce orders, rules, reg- 
ulations and by-laws for the transaction of its business. The 
business of the Bank, in addition to other matters herein spe- 
cified, may Include anything that any bank may lawfully do. 
except as herein restricted; but this provision shall not be 
held in any way to limit or qualify either the powers of the 
Industrial Commission herein granted, or the functions of 
said Bank herein defined. The Industrial Commission shall 
meet within twenty days after the passage and approval of 
this Act to begin the organization of the Bank. 

Section 3. To accomplish the purposes of this Act, the In- 
dustrial Commission shall acquire by (purchase, lease or by 
exercise of the right of eminent domain, as provided ay 
Chapter 36 of the Code of Civil Procedure, Compiled Laws 
of 1913, all requisite property and property rights, and may 
construct, remodel, and repair buildings; but it shall not 
invest more than ten per cent of the capital of 
the bank in furniture, fixtures, lands and buildings for office 
purposes. 

Section 4. The Industrial Commission shall obtain such 
assistance as in its judgment may be necessary for the es- 
tablishment, maintenance and operation of the Bank. To that 
end it shall appoint a manager, and may appoint such sub- 
ordinate officers and employes as it may judge expedient. 
It may constitute such Manager its general agent, in respect 
to the functions of said Bank, but subject, nevertheless, in 
fluch agency, to the supervision, limitation and control of the 
commission. It shall employ such contractors, architects, 
builders, attorneys, cashiers, tellers, clerks, accountants, and 
other experts, agents and servants as in the judgment of the 
Commission the interests of the state may require, and shall 
define the duties, designate the titles, and fix the compensa- 
tion and bonds of all such persons so engaged; provided, 
however, that subject to the control and regulation of the 
Commission, the Manager of the Bank shall appoint and em- 
ploy such deputies, cashiers, tellers, and other subordinates, 
and such contractors, architects, builders, attorneys, clerks. 
accountants and other experts, agents and servants, as h^ 
shall, in his judgment, deem are required by the interests of 
the Bank. The total compensation of such appointees and 
employees, together with other expenditures for the opera- 
tion and maintenance of the Bank, shall remam within the 
approbation and earnings lawfully available in each year for 
such purpose. All officers and employes of the Bank engaged 
upon its financial functions shall, before entering upon their 
duties, respectively furnish good and sufficient Donds to tha 
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statt* in such amount and upon such gondition^ as the com- 
mission may require and approve; but the bond of the Man* 
ag:er shall not be* less than fifty thousand dollars. Sucb bond 
shall be filed with the Secretary of State. 

Section 5. The Industrial Commission may remove and 
discharge any and all persons appointed in the exercise of 
the powers granted by this Act. whether by the CJommission 
or by the Manager of the Bank, and any such removal may 
be made whenever in the judgment of the Commiasion the 
public interests require it ; provided, however, that all ap- 
pointments and removals contemplated by this Act shall be 
so made as the Commission shall deem most fit to promote 
the efticiency of the public service. 

Section «. The Bank shall bo opened and -^hall proceed to 
transact business whenever there shall be delivered to the 
Industrial ('ommission bonds in the sum of two million dol- 
lars issued by the >tatc as may be provided by law for such 
purpose. The fund procured by the negotiation and sale of 
such bonds is hereby dcssignated and shall be known as the 
capital of said Bank. 

Section 7. All .state, county, township, municipal and 
school district funds, and funds of all penal, educational and 
industrial institutions and all other funds shall be, by the 
person having control of such funds, neposited in the Bank 
of North Dakota within three months from the passage and 
approval of this Act. subject to (lisbursc,nient for public ipur- 
poses on checks drawn by the proper officials in the manner 
now or hereafter to be provided by law; provided, however, 
that on a proper showing made by any official having con- 
trol of public funds, the Industrial Commission may permit 
a ipostponement of the deposit of such funds or any part 
thereof in the Bank of North Dakota, the period of such 
postponement not to exceed six months. And provided, fur- 
ther that if any such funds are now loaned by authority of 
law under a contract terminating at a future time, then the 
deposit of such funds in the Bank of North Dakota shall not 
be required until two months after the time of expiration of 
such contract. Any fperson who shall violate any of the pro- 
visions of this section shall be guilty of a misdemeanor and 
upon conviction thereof shall be punished by Improsonment 
in a county jail for not less than ninety days, and by a fine of 
not less than one hundred dollars. 

Section 8. Whenever any of the public funds hereinbefore 
designated shall be deposited in the Bank of North Dakota, 
as hereinbefore provided the official having control thereof, 
and the sureties on the bond of every such official, shall be 
exempt from all liability by reason of loss of any such de- 
posited funds while so deposited. 

Section 9. The Bank of North Dakota may receive depos- 
its from any source, including the United States Govern- 
ment and any foreign or domestic individual, corporation, as- 
sociation, municipal, bank or government. Fund? may be de- 
posited to the. credit of the Bank of North Dakota in any 
bank or agency approved by the Industrial Commission. 
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Section 10. All deposits in the Bank of North Dakota are 
hereby guaranteed by the &tate. Such deposits shall be ex- 
empt from state, county, and municipal taxes of any and all 
kinds. 

Section 11. Funds deposited by State Banks in the Bank 
of North Dakota shall be deemed "available funds" within 
the meaning of that term as used in Section 5170 of the 
Compiled Laws of 1913. For banks that make the Bank of 
North Dakota a reserve depositary, it may perform the func- 
tions and render the services of a clearing house, including 
all facilities for providing domestic and foreign exchange, 
and may re-discount paper, on such terms as the Industrial 
Commission shall provide. 

Section 12. The Indnstrial Commission, unless otherwise 
limited by law, shall from time to time fix the rates of inter- 
est allowed and received in transactions of the Bank. Such 
rates shall be as nearly uniform and constant as practicable, 
and shall not be fixed or changed to work any discrimination 
against or in favor of any person or corporation. But in re- 
spect to time deposits received by the Bank, transaction may 
be reasonably classified as to the amounts and the duration 
of time involved, and a reasonable differentiation of interest 
rates based on such classification may be allowed. When in- 
terest is allowed on any deposits it shall not be less than 
one or more than six percent. The Industrial Commission 
shall also fix reasonable charges, without unjust discrimina- 
tion, for any and all services rendered by the Bank. 

Section IM. All checks and other instruments and items of 
exchange payable on demand, sent by the Bank of North Da- 
kota to any State Bank or banking association in North Da- 
kota, foV collection, ,shall be -uch State bank or banking 
association remitted for at par to the Bank of North Dakota. 
Any person or corporation who shall violate any of the pro- 
visions of this section shall be guilty of a misdemeanor. 

Section 14. The Bank of North -Dakota may deposit funds 
in any bank or banking association within or without the 
state upon such terms and conditions as the Industrial Com- 
mission shall determine. 

Section 15. The Bank of North Dakota may transfer funds 
to other departments, institutions, utilities, industries, enter- 
prises or business projects of the state, which shall be return- 
ed with interest to the Bank. It may make loans to counties, 
cities or political subdivisions of the state, or to state or 
rational banks, on such te^ms, and under such rules and 
regulations, as the Industrial Commission may determine; 
but it shall not make loans or give its credit to any individ- 
ual, association or private corporation, except that it may 
make loars to any Individual, association or private corpor- 
ation, secured by duly recorded first mortgage on real es- 
tate in the State of North Dakota in amounts not to exceed 
one half the value of the security, or secured by warehouse 
receipts issued by the Industrial Commission or by any li- 
censed warehouse within the state, in amounts not to ex- 
c.eed ninety per cent of the value of the commodities evi- 
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denced thereby. It shall not, however, loan on real estate 
security more than thirty per cent of its capital, nor in addi- 
tion thereto, more than twenty per cent of its deposits. Ad- 
ditional funds, that may be required for such real estate 
loan?, shall be iprocured from the sale of state bonds as may 
be provided by law. 

Section 16. The Industrial Commission shall prescribe the 
forms of application for a mortgage loan on real estate, and 
shall provide for apipraisal of the proposed security. Until 
otherwise provided by the Commission when an application 
for a mortgage loan on real estate is made, it shall be refei- 
red to the Commis=?ion of University and School Lands, for 
appraisal of the proposed security. The Commissioner of Uni- 
versity and School Loands, shall thereupon promptly cause it 
to be appraised in the same maner as school lands are ap- 
praised, and upon completion of such appraisal shall return 
the application, together with the appraisal, to the Bank. 
Thereupon the Bank shall promptly determine whether to 
grant or refuse any part or all of such loan. 

Section 17. Every such mortgage shall contain an agrer- 
ment providing for the re-payment of the loan on an amortiza- 
tion plan by means of a fixed number of annualinstallments suf- 
ficient to cover, first, a charge on the loan, at a rate not ex- 
ceeding the interest rate in the last series of real ostate loan 
bonds issued, if any, by the State of North Dakota; second, 
a charge for administration and -surplus, at a rate not ex- 
ceeding one per cent per annum on the unpaid principal, said 
two rates combined constituting the interest rate on the 
mortgage; and, third, such amounts to be applied on the 
principal as will extinguish the debt in not less than ten nor 
more than thirty years; provided, however, that advanced 
payment of one or more annual installments, for the reduc- 
tion of the principle, or the payment of the entire principal, 
may be made at any regular installment date; and. provided 
further, that in case of a crop failure which reduces the 
mortgagor's reasonable crop income by one-half, all payment.^ 
under said mortgage may. in the discretion of the Industrial 
Commission, be extended for one year, upon condition that on 
the payment of all installments, such further payment shall 
be made a^ will pay the interest, with interest thereon, for 
the years for which no payments were made. The Industrial 
Commission shall determine whether a mortgagor is entitled 
to an extension of the payment of any installment under the 
S>rovision of this section. 

Section 18. Every such mortgage, and the note or other ob- 
ligation thereby secured, shall run to "The Manager of the 
Bank of North Dakota, his successors in .office or his as- 
signs," as payee and mortgagee, and shall contain a recital 
that it is executed and delivered in conformity with and up- 
on the conditions expressed in this Act. designed by its title 

and the date of its approval. After having been duly recorded 
In each county in which the lands therein described are sit- 
uated, every such mortgage shall be delivered to the Man a.- 
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^er of said bank and together with said note or other obli« 
gation shall be held by the Manager as a part of the assets 
of the bank, or shall be otherwise disposed of, as hereafter 
provided. If so held, payments upon the note or other obliga- 
tion secured by said mortgage shall be made to the Bank of 
North Dakota, and whenever it shall have been fully paid, 
the Manager shall promptly satisfy and discharge the mort- 
gage lien of record and delive-r the mortgage cancelled, with 
a satisfaction thereof, to the person entitled to receive it. 

Section 19. Every such mortgage, together with the note 
or other obligation thereby secured, may be sold and assign- ^ 
ed upon the payment to the bank of the full value thereof, 
and upon such sale and as«signment, the Manager may en- 
dorse either with or without recourse. In that case payments 
upon said note or other obligation shall be made to the per- 
son entitled to receive them; but each such assignment shall 
be made subject to the provisions concerning extension of 
the time of payments on account of crop failures as provided 
in Section 17 of this Act. and subsequent action of the In* 
du atrial Commission in that regard shall be binding upon the 
assignee of such mortgage; provided, however, that after as- 
signment of such mortgage extensions of payments for a 
yearly period shall be limited in total number to not more 
than one for every period of five years or fraction thereof 
during which such mortgage has to run after the date of as- 
signment. 

Section 20. Every such mortgage, together with the note 
or other obligation thereby se^tured, may be assigned, and 
upon order of the Industrial Commission shall be assigned, 
to the State Treasurer of the State of Norlli Dakota as se- 
curity for bonds to be issued by the state as provided by 
law. In case of such assignment all payments due upon said 
note or other obligation shall be made to the State Treasur- 
er, and the money so by him received shall be by him held 
or disbursed as may be provided by law. If while any such 
mortgage so as -signed to the State Treasurer is in his hands, 
the note or obligation thereby secured shall have been fully 
-paid, the State Treasurer shall ^o certify to the Manager of 
the bank, who shall thereupon proceed to satisfy said naort- 
gage in the same manner as though said note or other obli- 
gation had been paid directly to the bank. In case of such 
assignment to the State Treasurer of any -such mortgage, 
the provisions contained in Section 19 of this a(?t. respecting 
extensions on account of crop failure, shall be effective and 
shall be applied. 

Section 21. All business of the bank may be conducted 
under the name of "The Bank of North Dakota." Title to 
property pertaining to the operation of the bank ^hall be ob- 
tained and converted in the name of *'The State of North 
Dakota, doing business as the Bank of North Dakota." Writ- 
ten instruments shall be executed in the name of the State 
of North Dakota, signed by any two members of the Indus« 
trial CommLssion, of whom the Governor shall be one, or by 
the Manager of the Bank of North Dakota within the scopa 
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of hi3 authority so to do as defined by the Industrial Com- 
mission. 

Section 22. Civil actions may be brought against the Statfl 
of North Dakota on account of causes of action claimed t(i 
have arisen out of transactions connected with the opera* 
tion of the Bank of North Dakota, u-pon condition that the 
provisions of this section are complied with. In such actions 
the state shall be designated as "The State of North Dakota, 
doing business as the Bank of North Dakota," and the ser- 
vice of the proce-^s therein shall bp made upon the Manager 
of said bank. Such actions may be brought in the flame man- 
ner and shall be subject to the same provisions of law a 51 
other civil actions brought pursuant to the provisions of the 
Code of Civil Procedure. Such actions ^hall be brought, how- 
ever in the county whpre the Bank of North Dakota shall 
have its principal place of businp/fw, except as provided in 
Sections 7415, 7416 and 7418. Compiled Laws of North Dakota. 
1918. The provisions of Section 375 and 657 of the Compiled 
Laws of 19in shall not apply to claims again -;t the state, af- 
fected by the provisions of this section. 

Section 28. Thp State Examiner shall personally or through 
deputy PxaminpTs visit the Bank of North Dakota at least 
twice annually, and shall inspoct and verify the a -sots in Its 
possession and under its control, with sufficient thorough- 
ness of investigation to ascertain with reasonable certainty 
whether the valuations are correctly carried on it< books. 
He shall investigate its methods of operation and accounting. 
He shall report the results of each such examination and in- 
vestigation to the Industrial Commission as -oon as practic- 
able, and to the Legislative Assembly at its next ensuing ses- 
-slon, and. as provided in paragraph numbered 5, of Sc^ction 
5146 of the Civil Code, Corapilod Law^ 1918, to the State 
Banking Board. 

Section 24. There is hereby appropriated out of the gen- 
eral funds of the State, not otherwise appropriated, one hun- 
dred thousand dollars, or so much thereof as may be neces- 
sary, to carry out the provisions of this act. This appropria- 
tion is hereby made available immediately upon the passage 
and approval of this act. The Industrial Commission shall, 
out of the earnings of the bank make provision for accumu- 
lating a fund with which to replace in the general funds of 
the state, the amount received by the commission under this 
appropriation, as may be directed by the Legislative Assem- 
bly. 

Section 25. All acts and parts of acts inconsistent with 
this act are hereby repealed. 

Section 26. This act is hereby declared to be an emergen- 
cy measure and shall take effect and be in force from and af- 
ter its passage and approval. 

Approved February 25, 1915. JL J 
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As a member of the Industrial Commission, I was 
one of tlie three men called upon to open this bank. 
Section 6 provided that it should be opened whenever 
there was delivered to the Industrial Commission 
(which is the governor) the sum of two million dollars, 
and under Section 4 there had been $100,000 appro- 
priated to <ret the bank started. Even while the bill 
was beiuj»: referred, two members of this Commission 
— the Governor and Commissioner of Agriculture and 
Labor- — leased a big brick building, and engaged help 
in order to have the bank started. 

J. K. Waters, whom Governor Frazier and the Com- 
missioner of Agriculture and Labor, Mr. Ilagen, ap- 
l)()intc(l to manage the Bank, HAD NEVER RUN A 
BANK IX HIS LIFE. BEFORE COMING TO NORTH 
DAKOTA FROM IOWA HE RAN A LIVERY STA- 
BLE. In North Dakota, the Governor appointed him 
bank examiner at the re(iuest of the ''gang.'' Waters 
knew no more about the banking business than a ten 
year old child reared in New York City would knoAv 
about raising oranges in California. 

It is a sample of Socialist efficiency. 

Some of the two millioji dollars' worth of bonds pi'o- 
vi(le<l for in Section 6, were sold tu a few local banks 
in North Dakota, who are anticipating deposits in 
their banks but this method got to 1>** kind of slow, so 
the Bank oi' North Dakota bought the bonds from the 
state itself. In other words, tin* State of North Dakota 
sold to itself, operating as the Bank of North Dakoa, 
two million dollars worth ot* bonds. The right hand 
banding the left hand the bojids and the left hand 
handing the right hand promises to pay. After this 
marvelous tiiumcial transaction, the Bank of North 
T')akpta had two million dollars worth of bonds— and 

afterwards being unble to '^et some ''trusting con- 
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«*orir* to \iuy tlK'iji, they [mt hoiids up as collateral and 
}»orro\vt?(l nioiifv jit, k«v«ii percent. 

Next Scrtioii 7 caiiir into play. Every treasurer of 
ever>' connty, township, school district, eitj', village 
and tln' Stale Trrasuivr lias liis choice — the^e treasur- ^j 
ors <fonl(l either put the [)ublic funds belon|?ing: to the ^ 
tax [)ayers into tiie l>ank ot* North Dakota controlled by 
the Soeialists <)]{ (}() TO JAIL, NATITIIALLY NONE 
OF TIJK THKAS[^KKI{S WAXTKD TO (K) TO JAIL, 
TIIKV IMJKFKKUKI) KATIIKR TO SEND THE 
KrXDS TO TIIK r.ANK OK NORTH DAKOTA AND 
TAKK (MIANCKS ON \\FA\i\ AIUiE SOME DAY 
TO CtKT THOSK FUNDS I5ACK. Nineteen million 
dollars of the tji\pii>ers' inoii(»y was turned over to 
tlie Soeialists to eontrol. They I'ould do with this mon- 
ey what they wislied. Tlie l>ank ol' Nort.h Dakota, con- 
troller! hy tlic Sofijilists. thnnijrii its Manager, J. R, 
Waters, who wiis appoinhMi by the (lovenmr and 
Coniniissiooer of AirriiMilture iiiid Ijabor. at (he request 
of the Sofialisis, eould only be examined by the bank 
examiner. O. K. Lni'tlius, who is a Socialist and who 
ran Lor TreasnnM- of North Dakota on the Socialist tick- 
et - THF SOCIALISTS, NOT TDK FARMERS OF 
NORTH DAKOTA ARK IN (r)NTROL. 

Next S(M*tion 15 cann^ into use. It says that the Bank 
of North Dakota may transfer funds to other depart- 
ments, institutions, utilities, industrial enterpriseB, or 
public i)roje.ets of the State. Naturally, with this induce 
ment of easy money, with no bndjiret e.ommittee to 
hnmpe?-, many dispart intMits soon e\<'.eedod the a])pro- 
priations aljnwetl them by the ^ielri^lat^^•e ajid wanted 
money, aJid just as naturally, tlio Industrial (Commis- 
sion (which is the Governor) saw to it that the tax 
payers, MONEY WAS TURNED OVEh» TO THE FA- 
VORED DEPARTMENTS. 

In other words under this law, if the mill Hi Drak« 
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loses $7,000 in twenty-six days, as the State Auditor 
claims his investigation showed, there is nothing to 
prevent the Industrial Commission, from taking $7,000 
deposited by the cities, towns, villages, counties, town- 
ships, school districts or the State and turn- 
ing the same over to the Drake mill, to be 
handled by Mr. J. A. McGoveru, Manager of the Mill 
and Elevator Association, a man who could not even 
successfully operate a farmers elevator down at Madi- 
son, South Dakota— an ELEVATOR WHICH WAS 
UNSUCCESSFUL UNDER HIS MANAGEMENT- 
MORE SOCIALIST EFFICIENCY. 

Likewise there is nothing to prevent this kind of an 
arrangement — friendly Socialists can buy lots iu the 
city of Fargo for $5000, a little bit later they ciui liavo 
the Industrial Commission, say that they need a ware- 
house in the City of Fargo, they can then sell those lots 
for any price which the Industrial Commission, and 
they may agree upon. THE ENTIRE TRANSACTION 
IS SECRET, aside from the employees as the only man 
who can examine it is the Socialist Bank Examiner. 
WHO OWES HIS APPOINTMENT TO THE (GOVER- 
NOR AND CAN BE REMOVED BY HIM. WHAT 
CAN BE DONE AT FARGO (^AN BE DONE IN 
EVERY OTHER TOWN IN THE STATE. 

Through the Bank of North Dakota, these Social- 
ists can loot the state of millions of dollars, and ean do 
it all while the farmers oL' North Dakota are dn^aming 
along in ** blissful ignorance," and with William 
Lemke, as attorney general, if his actions in the Scan- 
dinavian American Bank case, WHERE HE DE- 
PENDED THE CROOKED PRESIDENT, ARE ANY 
CRITERION, THE LOOTER WILL BE SAFE. 

I ask, is this not the chief reason that the Social- 
ists are running William Lemke for attorney general 
of this State ? 
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The out ire manajreiiient of the Kaiik of North Dako- 
ta is ])oIiti(*aI. WIhmi the deposits first came in, the 
ward was sent forth that tlie mon<\v would be re-de- 
])osited ill th<' coniiniinities it eame from, but it was 
onlv a short time l)efore it was found that if a bank 
was unfriendly to the Socialist leaders, IT WAS UN- 
FRIENDLY AT ITS PERIL. One hank manajrer had 
approximately $70,(K)0 of state money on hand depos- 
ited hy liie Hank of North Dakota, the soeialiKts be- 
(•omiiijr unfriendly to this individual, tl>e Bank of 
North Dakota withdrew without any warning approx- 
imately .t70,000, a sum Avhieh eouhl have rniiiod all 
three of tin* l)anks and foreed tliem into the hands of 
the reeeiv<'r. Kverv in\o of these hanks was a fanner 

« 

Lank, iiavinji' dozens ami dozens of farmer stockhold- 
ers, and was in no sense a hijr hnsiness l)ank. The 
i)anks were sav<Ml only heeanse a few days before in a 
(•onv(M*sation witfi the president, I fiad warned him of 
th(^ proliahilities of this very thiri^- fiappcMiin^ and he 
had <i'one aiul made arran^j-ements to hornnv $100,- 
(K)O.(K). 

The Socialist leaders today, thronjrh manipidation 
of millions of dollars of the ta\f>ayers' money, ean 
make or hreak any hank in the Stat(» of North Dakota. 
TJFE S()(MAIdST LEADERS l>,V THE MANIPULA- 
TlOX OF THESE MILLIONS OF DOLLARS, 

thr()I'(;h the I'SE of [t. ian ('keate an 

ENORMOFS AMOUNT OF FOIdTIFAL TKEKTIGE 
AND A (JJiEAT POLITFCAL MA(iHNE WTITCH 
THEV FAN FSE AOAINST THE \EKV FARMKRS 
AVHO VOTED TO FFT THE TOOLS OF THESE SO- 
FIA LISTS INTO OFFICE. 

Seeti(nL 1(1 of the Bank nr.i j>rovide.d that the land 
mijrht he appraised throujih mtMi appointeil hy the In- 
dustrial ('ommission, whieh is the Governor, or the So- 
eialist headers. The men who had appraised the land 
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for the Board of Ilniversitv and ScflwiwK Lands for the 
last thirty yeai*s, have appraised it s(k-m'(*11 that the 
State had not sustained a single ])en ny. of '\oss — BUT 
THESE WERE NOT GOOD ENOUGH FORTUE IN- 
DUSTRIAL COMMISSION WHK^H HAD INTRUST- 
ED TO IT TEN MHjLION DOLLARS and the leading 
appraiser has been Setiinan A. Smitli, elected on the JSp; 
eialist ticket as sheriff of (jolden Valley County, i^}\<9 
has been on the state payroll a good share of the time 
since the Socialists got into power. 

Under Section 16, the Industrial ('oinmission can if 
they wish APPOINT EVERY SOCIAIjIST IN NORTH 
])AKOTA TO BE A TjAND APPRAISER, and can fix 
their compensation. 

There are NO SAFK(4rARDS in the law to PRO- 
TECT THE TAX PAYERS against THIS HORDE OF 
EMPLOYEES. And in as mucli as the F^ank of North 
Dakota is an institution of this State, if they have not 
<inough money to i)ay these appraisers, they can 
mider Section 15 transfer funds to a real estate de- 
])artment which llu^v may create to facilitate the mak- 
ing of loans to pay these men— tiiis WHOIjE THING IS 
ROTTEN TO THE CORK. 

Interest rates are six ])ercent on a til's! mortgage 
loan to the farmer for thirty years the state has been 
loaning its money through the Board of University and 
School Lands at five ])ercent to the farmers, and if 
this bank with its enormous overhead expense had not 
been created, hut if instead of this ccniglomeration of 
a horde of hired hclf) at fancy salaries, the South Da- 
kota id<»a had been followed, the farmers could have 
got money at five percent instead of six. 

Every time a bafl loan is made by the bank, it sim- 
ply means an additional expense must be borne by the 
taxpayers, every deficiency mitst be met by the tax- 
;'"T^ayers. The Socialists when they advocated this bank 
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told the peoRl^.hxjw the MONEY SHOULD BE KEPT 
IN NORTg-DAkOTA, instead of being deposited in 
Wall Street concerns at two percent interest, whereas 
the farp^W had to pay ten percent. 

IF: We STATEMENTS OF THE FORMER MAN- 
AGER OF THE BANK ARE TRUE~THEN IN , 
^ APRIL 1920 THHE BANK OF NORTH DAKOTA 
"XaV) over NINE MILLION DOLLARS DEPOS- 
!lTED IN THE TWIN CITIES, CHICAGO AND NEW 
YORK AND OTHER PLACES OUTSIDE OF THE 
STATE. In other words, in April at the very time the 
farmers needed the money the most over nine millions 
of dollars were deposited outside of Noirth Dakota at 
two percent interest, and at this very time the farmers 
were paying ei<2:ht and ten percent to the bankers and 
Cathro under oath, only a few days ago admitted re- 
luctantly THAT HE HAD FOUR MILLION DOLLARS 
IN ONE MINNEAPOLIS BANK AT THAT TIME 
THUS VERIFYING MR. BRINTON'S ACCUSA- 
TIONS. 

Here is where the money was deposited by Cathro 
according to Mr. Brinton. 

First National Bank, Minneapolis $3,846,991.15 

Midland National Bank, Minneapolis 447,006.75 

Mercantile State Bank, Minneapolis 61,458.26 

First National Bank, St. Paul 3,578,258.54 

First National Bank, Duluth 310,212.71 

City National of New York, N. Y 226,697.27 

Merchants Loan and Trust Co. Chicago.... 606,054.60 

Two percent money deposited 

outside the state $9,116,676.28 

The Bank of North Dakota or course makes profits 
why shouldn't it— for much money which the different 
counties and municipalities used to receive five percent 
interest for an even more they are now gettini^ fM^^f^^ 
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to four percent. This is what the Soeialsits call ** pro- 
fit— it is not profit at all! It is taking the money 
which the county formerly had away from the county 
and giving it to the Bank of North Dakota, where they 
are getting from two to four percent. On nvilloins of 
dollars, this item of interest is enormous. 

And, of course, IT WAS NOT LONG BEFORE THE 
SOCIALIST LEADERS ATTEMPTED TO USE THE 
BANK OF NORTH DAKOTA TO FURTHER THEIR 
OWN INTERESTS. Section 15 says that the bank 
shall not make loans or give its credit to any individ- 
ual, association or private corporation. In other words, 
no money was to be loaned except on first farm mort- 
gages and warehouse receipts. How" did the Socialist 
leaders try to get around that law? Very simple. They 
bought stock — 57 shares in the Scandinavian American 
Bank at Fargo. IT DIDN'T TAKE ANY 

MONEY TO DO THIS, because the very stock they 
bought* they put up as collateral IN VIOLATION OF 
THE BANKING LAW OF NORTH DAKOTA. THE 
BANK EXAMINER BEING THEIR TOOL, this viola- 
tion of the banking law did not trouble them any. 

Next they proceeded to make loans from the Scan- 
dinavian American Bank of Fargo. 

Next in as much as the Scandinavian American Bank 
could not loan to exceed $9,000 to any private corpor- 
ation, they proceeded to have their clerks, lawyers, 
dummies, bookkeepers, and other employees, SOME 
OF THEM BOYS, SOME OF THEM MEN SCARCELY 
WORTH A DOLLAR, SOME OF THEM NON-RESI- 
DENTS, sign up notes all the way from seven to nine 
thousand dollars apiece, and take the money from the 
Scandinavian American Bank and leave the note — the 
note being endorsed by one of their private corpora- 
tions, of little or no fin^incial responsibility. 

In this way they soon h«d $8D0>000 in cash out of 
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the Scandinavian American Bank of Farj?o, and ■ tke 
bank had their notes. Although this was, of course, il- 
legal, IT WAS CARRIED ON WITH THE CONNIV- 
ANCE OP THEIR BANKING DEPARTMENT. 

Next they proceeded to get the deposits from the 
Bank of North Dakota. A letter written by H. J. 
Hagen, President of the Scandinavian American Bank,. 
to the Bank of North Dakota, shows that TOWNIjEY 
PERSONALLY PROMISED THEM ONE HALF 
MILLION DOLLARS OP STATE FUNDS. 

Next they sent over a third of a million of these 
BILLS RECEIVABLE TO THE BANK OF NORTH 
DAKOTA, the bills receivable being backed up by the 
private paper that I have mentioned. 

Next the Bank of North Dakota returned part of the 
bills receivable and the correspondence states that it 
GAVE THEM CREDIT FOR A PART. 

I attempted to find out, moro nbout the Bank of North 
Dakota's dealings and as attorney general I asked the 
State Auditor to examine the Bnnk of North Dakota 
so we would get an honest examination, AND THEY 
REFUSED TO LET THE AUDITOR EXAMINE THE 
BANK, and the same HAS NOT BEEN EXAMINED 
BY ANYBODY EXCEPT THEIR APPOINTEES.. 

It must be obvious to the mnn with even no experi- 
ence that the Bank of North Dakota cannot be success- 
ful if it is filled with notes that ^ire valueless. Getting 
notes secured by post dated cheeks, from a lot of clerks 
in St. Paul whether they are clerks in a grocery store, 
a newspaper plant, or an insane asylum. is not safe, 
sound business. Throe member's of our Snpreme (^ourt, 
Bronson, Grace and Robinson have held that post dated 
checks are excellent security. 1 should like to see some 
farmers try to buy Bronson 's Grace's .or .Robinson's 
land on this excellent security, to-wit, post dated cheeki 
given by men living in Texas, Oklahoma, Wisconsin, 
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Iowa, Kansas, South Dakota, Montana, Idaho, Wash- 
ington, Oregon or Colorado, these cheeks being given 
l)y men whom they did not know, that they had not 
seen, who might not own property, and some of the 
checks over a year past due. There is not a farmer in 
North Dakota who would sell his farm for that kind of 
paper. 

These cheeks in the amounts of six, nine, sixteen, 
eighteen, thirty-two or one hundred dollars would be 
of small value if you had to hire a lawyer and pay him 
for his services in collecting them. In the Scandinavian 
American Bank case, had I been allowed to call wit- 
nesses, I had bankers who would have testified that 
these checks were worth not to exceed forty cents on 
Ihe dollar, and some bankers would have testified that 
they were worth very much less. They knew because 
they had tried to collect them, and TOWNLEY HIM- 
SELF ONCE TESTIFIED UNDER OATH THAT 
THEY WERE WORTH ONLY APPROXIMATELY 
FIFTY CENTS ON THE DOLLAR. 

Tho Socialists prate about the profits in the Bank 
of North Dakota — vvhy, if everything is on the square 
in that bank, DID NOT THEY, WHEN THE AUDI- 
TOR CAME TO EXAMINE IT, SAY TO THE AUDI- 
TOR, '^YOr. WHO ARE ELECTED HY THE PEO- 
PLE TO EXAMINE THE PlIBLK^ INSTITUTIONS 
OF THE STATE— YOU ARE WEL(X)ME, COME IN 
AND SEE HOW WELL WE ARE TAKING CARE 
OF THE PUBLIC FFNANCES TRUSTED TO OUR 
( CHARGE. '^ Why if everything was honestly conduct- 
ed hy HONEST men should they object to having an 
HONEST examination MADE BY AN HONEST OFFI- 
GIAL ELECTED BY THE PEOPLE? 

After all of these facts became public, the Socialist 
leaders had to make a goat of somebody, so they pick- 
led out Waters. They said Waters was a crook, a 
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scoundrel and a blackmailer, and after thiu, if any- 
thing shows up wrong in the bank, they are going to 
hide behind Waters — the man whom the Governor and 
Commissioner of Agriculture and Labor appointed to 
this job— HE IS TO BE MADE THE "GOAT", and 
when the farmers go to the Socialist leaders and com- 
plain, they will shrug their shoulders and say — "IT IS 
TOO BAD. WHEN WE APPOINTED HIM WE 
THOUGHT HE WAS HONEST, BUT WE HAVE AL- 
READY TOLD YOU IN OUR NEWSPAPERS THAT 
HE IS A CROOK, A SCOUNDREL AND A BIjACK- 
MAILER." 



irtifak«aidMK^ 



ITS BIRTH, ACTIVITIES AND LEADERS 107 

CHAPTER Vm 

HOW THE SOCIALISTS KEEP THEIR FRIENDS 
OUT OF THE PENITENTIARY. 

Anyone who has read the Socialist papers knows 
what a huge factor in their propaganda is the state- 
ment that when Big Business controls the Govern- 
ment it passes laws under which they put their oppon- 
ents in the penitentiaries, and that if by some unlucky 
accident one of their own class is convicted and put in^ 
jail that the OFFICERS IN CHARGE WILL SOON 
PARDON OR PAROLE THAT FRIEND. A banker, 
they say, in a government run by bankers, seldom goes 
to jaiji and if he does he DOES NOT STAY THERE 
LONG. The rabid T. W. W. speaker always says **The 
wealthy man can commit any crime and get away with 
it while us poor devils are thrown in for committing 
110 crime at air*. Naturally people wonder whether 
the socialists follow that theory and WHETHER THE 
SOCFALISTS PROTECT THEIR FRIENDS HERB 
IN NORTH DAKOTA. 

As Attorney General, it has been my privilege to 
iinfl uut Ik^w justice is meted out in this, the New 
GALLEY i^J)— 

Day in North Dakota, and I just wish to ^ive you a 
few samples of Socialistic justice. 

Down in Bowman County there was a County 
Treasurer by the name of Ted Austin. He became a 
rabid follower of the Socialist gang, one of the right 
hand men of Charles Joyce, the present Sheriff of 
Bowman County and one of the candidates for Presi- 
dential elector to the last National Republican Con- 
vention. Like a great many of the men whom the So- 
cialists include, Austin also spent money — in fact he 
spent so much that his salary couldn't quite furnish 
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enough of it. The result was that ho began usiug the 
County's money. It naturally followed that there were 
false entries in the books and the shortapre soon to- 
taled $8,865.71. 

Some of the eitizens demanded an investigation. 
Under the laws of the State when anyone wishes an 
examination made of any county or raunieipality they 
apply to the I^ank Examiner. The Bank Examiner of 
North Dakota, appointed by Governor Prazier, is O. 
E. Lofthus. (He ran, several years a<ro, for Treasurer 
of North Dakota on the Socialist ticket.) The Bank 
Examiner s(?nt a d(»puty down there to cheek up their 
friend Austin, and, it is allej^cd that the examiner 
found a shortajre of ap])roximately $150.00. Not 
a word was breathed about it. Austin it is said f^av.e 
his check for that amount and the mattei" 
was hushed up. There were no criminal actions 
taken ajrainst the man who had no children and who 
was not living: with his wife, so tluM'e could be no de-. 
fense of protectinpr Ins family. Nevertheless there was 
nothing: done. 

Later a complaint was unxdc. tliat tin* Examiner liad 
not ]nad(^ a thor(Mi<^li examination with th<» result that 
the State Auditor Avas appealed to. The Stat(^ Auditor 
was a man who I ell the Leaj^ue after he saw the So- 
cialist control. lie sent his d(»puty. a man by the name 
of Snyder, down there to inv(!sti<i:ate tiie matter and 
foHiid a total sliortntre of $S,SbT).7f. Austin threw up 
both hands and plead LMulty. His crimes were oV(*r- 
whelminji— not one crime but a seri(\s (d* crinnvs wliicb 
extended over years cool, deliberate end)ezzlenient 
and fakin-r of books. AVas Austin sent to the peniten- 
tiary? He was not. The Judjre, who had also been ap- 
pointed by (lovernor Frazier, solemnly anjiounced that 
he was sentenced to three years in the penitentiary 
and just as solenndy announced that in as much as 
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Austin had no money (having spent it all) it would 
be necessary that he remain outside until he could earn 
or raise some so that Austin could pay back the thou- 
sands of dollars. A suspended sentence was the result 
and AUSTIN NEVER SAW THE PENITENTIARY, 
THE MATTER ENDING IN EXACTLY THE WAY 
A LOT OF THE CITIZENS STATED AND PROPH- 
ESIED AT THE TIME THAT HE WAS ARRESTED. 
Another case is that of Pierce E«:an, a banker who 
operated the First State Bank of Jud ; E^an came from 
the same town that Townley comes from, the town 
"which was also the homo of ex-Congressman John 
Baer, former Bank Examiner and later Manager of the 

I 

Bank of North Dakota, J. R. Waters and of th(^ So- 
cialist Land Appraiser Seaman A. Smith. Egan made 
false bank statements, issued certificates of deposits 
when there was no money placed in the bank for them 
to be issued on, and in order to deceive the bank ex- 
aminer, numbering them hundreds of numbers ahead 
so that they would not be di>scovered. By accident a 
banker out in Utah got hold of some of these certifi- 
cates of deposit with the result that there was an in- 
vestigation and a shortage discovered of approximate- 
ly $35,000.00. 

Assistant Attorney General Sheets, at the first rumor 
went down there with the result that Egan was ar- 
rested, charged with the crime of embezzlement. Egan 
of course, furnished bail and a little later wrote the 
following letter, with the penitentiary staring him In 
the ftn'o : 

'^Bingham Canyon, Ftali, 

Feb. 2^, 1920. 
Mr. J. \l. Waters. 

Bismarck, N. D. 
Dear Sirr- 

I am endeavoring to get a job as editor bih\ manager 
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oi a newspaper for the Nonpartisan league, and aa 
they require references I have referred them to yotu 

I wish you would write Mr. Sam S. Haislet, Box 
897, Fargo, and tell him what you know about my abil- 
ity as a newspaper man. 

I am now a firm believer in the principles of the 
Nonpartisan Ijcague. I am about to renounce the faith 
and take up socialism. 

Very truly yours. 

Pierce Egan." 

i\nd Pierce Egan, with the penitentiary staring him 
in the face in North Dakota, was sent out to Idaho. 
HE GOT the NEWSPAPER TO RUN JUST AS HE 
REQT^ESTED— this jailbird sent tn Idaho by Town- 
ley'.^ outfit to instruct the people of Idaho alonsr good 
Socialist lines. 

And out here in North Dakota. Egan's letter to 
Waters, as Manager of the Bank of North Dakota, ap- 
})omrcd by Frazicr at the request of Townley and his 
agents. coiivinf*cd Frazicr. Evidently Frazicr fifrured 
thiit this crook and onihozzler -\0W THAT HE WAS 
TAKiXO UP SOClALISM-would become a desirable 
allv and if he would let him *^o free, lie would Ifelp 
Townley and Lomko and the otlit»r Sot'inlists in their 
orjianization. 

A\J) SO FRAZJKK, THE MAN WHO PRATES SO 
MIHII OF THE EQUAL ENFORCEMENT OF THE 
LAW, WROTK A l^ERSONAL LETTER TO .lUDGB 
FRED OKAHAM OF ELLENDALE ASKIXO THE 
JL'DOE TO HE LENIEXT WITH EOAX. Frazicr evi- 
dently didu^t set forth in his letter convincing: reasons 
why this crook who had just turned Socialist should 
have any leniency, why an emhezzler of thirty-five 
thousand dollars should not go to the penitentiary- 
while immature boys, for stealing articles worth a few 
hundred dollars should go. And Judge Graham right- 
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fully sentenced Egan to the penitentiary for one year. 

Did this phase Frazier? 

No, sir. 

The Socialists had the trump card up their sleeves. 

The Attorney- General, the District Court and the 
Judge could be defied with impunity — ^here was one of 
their own kind who had just turned Socialist headed 
toward the penitentiary. 

THE DAY EGAN WAS TO GO TO THE PENI- 
TENTIARY, THE GOVERNOR HAD HIS PAROLE 
BOARD IN SESSION, which board consists directly 
and indirectly of his appointees. Egan didn't linger 
long at the penitentiary. IN LESS TIME THAN IT 
TAKES TO WRITE THIS, THE PAROLE BOARD 
HAD PAROLED MR. EGAN, and Egan is now in 
Bingham Canyon, Utah, preaching Socialism. But the 
state of North Dakota had to make o:ood the shortage 
out of the State Bonding Fund, and the people indi- 
rectly have to pay it. 

A short time afterward, in tiic Scjtndinavian Amer- 
ican Bank case about which the Socialist, Charles Ed- 
ward Russell, so feelingly wrote, AND -zVBOUT 
WHICH HE KNEW NOTHING EXCEPT WHAT 
WAS TOLD IHM, among other things I arrested the 
president H. J. Hagen, and the (*a.shier P. R. Sherman. 
The Hagen trial came up and lasted approximately 
ten days. It was tried before Judge M. J. Englcrt of 
Valley City, a Frazier appointee. Although II. J. Ha- 
gen is unquestionably a man with a rotten reputation, 
a crook in the fullest sense of the word, yot the So- 
cialist press, because he was one of th(»ir kind, lauded, 
defended and fought his battle for him. 

The jury was composed as follows : 

Bobert Gibb, Fargo, N. D Plumber 

Ben Spencer. Fargo, N. D Mechanic 

R. A. Miller. Hunter, N. D Farmer 
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F. Solberg, Harwood, N. D Farmer 

Ed. Santebin, Davenport, N. D Farmer 

Thomas Peterson, Warren, N. D Farmer 

A. A. Pearson, Argusville, N. I) Farmer 

G. A. Stevens, Tower City, N. D Agt. Oil Co. 

Charles Simons, Fargo, N. I) Railroad Switchman 

John Flatt, Fargo, N. D Farmer 

Milton Strcek, Alice, N. D Farmer 

William F. Piper, Fargo, N. 1) Auto Dealer 

HagcMi was defended by ex -Congressman 

James Manahan of St. Paul, one of Townley's person- 
al lawyers, by local attorneys at Fargo, and also by 
G<»vern()r Frazier's attorney William Lemke of ihe 
executive committee of the ■'League/' IHigen's law- 
yers were evidently so afraid (»f his being eross exam- 
JTM'd tiiat they didn't dare let him get on the witnesH 
sTijnd. 

To th(» astonishment of llagen and his lawyers, tho 
farmer-labor jury after deliberating three or four hours 
F- 'idenMJ a verdict of (lUILTV. Did Judge En- 
i!'"rt, wh(> only a few weeks before had been appoint- 
»*' judge by (lovernor FrazitM" sentence I lagan to 
Tf.- penitentiary.' SOT rXDKK THK PRESENT 
ADMINISTRATION OF JTSTU'E IN NORTH DA- 
KOTA, llagen 's chief attorney ^lanahan immediately 
iMide a motion to set aside tlie verdict ol* the jury on 
vj^rions grounds, auKuig thcMn being that \\\r audience 
had |)reju(liced the jury, etc., objections to which 
the ordinary .Judge would not have listened in pa- 
tience for five minutes. Yet this Judg(» soh'mnly made 
the announcement that he would take the iiiat- 
ter under advisement, and the lawyers could, 
present briefs, etc. This was in November, the rest of . 
November went by, December passed into oblivion, 
]920 rolled around, January, Februar\- and March 
passed and, lo ami behold, in April the Judge 
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announced that there had been error in the trial (al- 
though he was presumably judge to keep error out) 
and that, after all, the verdict had been a grave mis- 
take and that he would not compel Hagen to appeal 
to the Supreme Court, but that he would correct the 
matter himself. He set aside the verdict of the twelve 
jurymen and COMPELLED THE STATE OP NORTH 
DAKOTA TO EITHER TRY TOWNLEY'S TOOL, 
H, J. HAGEN ALL OVER AGAIN OR LET HIM GG 
FREE. During the course of that trial, the rumor 
came frequently to the prosecuting officers that Ha- 
gen was boasting that he would never go to the peni- 
tentiary. He and his lawyers made good their word. 
He isn't there yet, and with the League running its 
^'Yice President '^ for Attorney General, (he was also 
oij'^ of tlie attorneys for Ilagon ) can't you just imag- 
ine; how Hagen is trembling in his shoos- 

Hagen at the time he was prosecuted had been ap- 
pointed by Governor Fnizic^r hs chairman o£ the State 
Guarantee Fund, wliich is a fund raised by a tax of 
on"-twentietli of one per cent on every state Imnk, so 
that the money of every man, women and child will be 
pr>tected in the bank. That is, it ])roteets it only to 
th<' extent of his fund; the state does not guarantee the 
deiiosit itself. After the jury of fanners and laboring 
men convicted Hagen, did THE GOVERNOR RE- 
MOVE HAGEX FROM BEING CHAIRMAN OP 
THIS IMPORTANT TRUST? HE DID NOT, but on 
the contrary, wlien IlageiTs t(M*in expired, THE GOV- 
ERNOR PROMPTLY RE-APPOINTKl) HIM- FRA- 
ZIER WAS OH SO MUCH WISER THAN THE FAR- 
MERS WHO HEARD THE EVIDENCE ! 

T'p in Knox, in Benson Count \', there wa^ a i)anker 
by the name of David H. Upland. He went wrong in 
the bank with the result that he was short somewhere 
between two or three hundred thousand dollars. He 
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left the «tatc and went to Miuneapolis; detectives 
down there shadowed him. Later he returned to North 
Dakota and plead loruilty before Jiidfre Biittz to three 
counts, namely : 

1. Making with intent to defraud, a false entry, 
said entry a material entry in the record of the Se- 
curity Bank of Knox, a banking corporation organiz- 
ed and existing as such under the laws of the State of 
North Dakota; 

2. Knowingly accepting money for deposit in an 
insolvent bank, while being cashier of said bunk and 
knowing of such insolvency. 

15. Embezzlement. 

The Judge sentenced him to a term of five year^ on 
the first count ; three years and six months on the sec- 
ond count, and three years on the third count, all be- 
ginning DecembiM* 17, 1918. 

Ugland, however, was a friend of J. H. Waters. 
Bank Examiner, cind later Manager of the Bank of 
North Dak o til. 

No sooner had Ugland gone to the penitentiary, 
than 1 received wr)r(l that they were going to parole 
him as soon as the law would allow, which was in 
eight months and sevejiteen d«ys. As Attorney Gener- 
al, 1 wrote a letter to every member oF the Parole 
Board recj nesting permission to appear before the Pa- 
role Board to [)rotest against the parole of ITgland. 
Was I notified w^hen the Board met? I w-as not. And 
when the eight months and seventeen days w»mv up. 
ITgland walked out of the jx'iiitcntiary. 

Later, if: violation of the stiile parole laws, iit.^ was 
ontsidc «»f ih' horders of North Dakota, lo Minneapi,*- 
lis; and stilj later, again in violation of the state pa- 
role laws, he became intoxicated, fell down stairs in 
one of the leading hotels in North Dakota, and broke 
his nose. 
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As Attorney General, I made application to the 
State Parole board to revoke his parole and have him 
s«nt back to the penitentiary. After two postpone- 
ments, I finally got the matter up before the Parole 
Board, and afer much debate, the members of the Pa- 
role Board decided that it would be to the interests of 
the creditors to leave Ugland outside of the peniten- 
tiary. Though thoroughly disgusted I looked up Ug- 
land 's record, it developed that he had stolen four 
loads of flax while he was out on bail, and I had him 
arreted on this charge. The case came up in Benson 
County before a jury of his fellow citizens, with the 
i*esult that he was convicted and sentenced to one year 
in the penitentiary. Ugland appealed to the Supreme 
Court with the result that he is now out on bail. Al- 
though Ugland plead guilty to these crimes; he, 
through his Socialist friends, was compelled to serve 
only eight mouths and seventeen days, while Charlie. 
Hamilton, a negro from Minot without any friends, 
got six years for stealing $46.00, although he claimed 
he didn't oven use a gun in the process. 

The extent of this book does not permit die taking 
lip of the cases in detail. Time and time again, the 
Governor, a tool hi the hands of those who made him 
Governor, has used his power to interfere with jus- 
tice. 

But there is one case whidi will never ••ease to 
cause amazement to attorneys and well informed lay- 
men. 

It was when the Scandinavian American Bank 
was closed, and the Supreme Court, without any no- 
tice to the Attorney General and Secretary of State, 

who closed the bank and appointed a Receiver who 

put up a $10,000.00 bond, issued an order ordering 

them to turn the bank over to the Bank Examiner, O. 
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E. Loftus. I. under oath, filed the folloAving applica- 
lioii to have their order modified: 

SCANDINAVIAN AMERICAN BANK PETITION 
IN THE SUPREME COURT OF THE STATE OF 

NORTH DAKOTA 

The State of North Dakota, on the relation of O. E. Lofthus 
as State Bank Examiner. The Scandinavian American Bank 
of Fargo, a corporation, ami H. J. Hagen. N. G. Eggen, Lars 
Christian -on. H. L Bolley, Spurgeon Odell. Emil J. Headland 
ndn H. F. Holmes, Directors and stockholders of the Scandin- 
avian American Bank of Fargo, and R. R. Sherman. Cashier 
and Stockholder, 

Petitioners and Relators. 
vs ■ 
William Langer. Attorney General, and as an individual, and 
as a member of the State Banking Board, and Thomas Hall 
Secretary of State and as a member of the State Banking 
Board and as an individual, and Albert E. Sheets. Jr.. Assist- 
ant Attorney General, and as an individual, an P. E. Hallor- 
Hon. as pretending receiver of said bank and a-; an indivTtr*ial, 

Defendants and Respondents 
PETITION FOR MODIFICATION 

Conies now Wiliam I^anger. as Attorney General of the 
State of North Dakota, and as one of the respondents In the 
above entitled action and respectfully petitions your Honor- 
able (^ourt for a modification of its Order dnted October !'>. 
tM9, for the following reasons: 

1. That by the ord^'r of October inth, 1919. respondents 
were given until October 28rd, 1919. by your Honorable Court 
in which to filo additional affidavits, that since that time 
affiant and his assistnnts have bec^n endeavoring to secure 
affidavits which would i)re-<ent material facts in the above 
entitled mattcM* to your Honorable Court, but that such efforts 
have been unavailing: that there are some five or «ix per- 
sons whose testimony under oath is material, and that some 
of these persons have refu-e-d to give affidavits, and still 
others have indicated that they would refuse to give affida- 
vits, but this affiant has reason to believe and does believe 
that such persons if subpoenaed Ix'fore any district court of 
this state will tell the truth, and will testify to material facrss 
which this affiant varily believes should hv in the posnse-ssion 
of this Honorabh. Court. 

2. Affiant further believes that as a result of obtaining 
such testimony additional evidence will be adduced which will 
make the conviction of H. J. H-»'-nn and P. R. Sherman offi- 
cers of the Scandlnavlrn American Bank more certain, and 
further affiant has reason to belifve and does believe that if 
such testimony were taken upon order of this Honorable Court 
that evidence will be niven which will justify other prosecu- 
tions arising out of the facts relating to the condition of the 
Scandinavian American Bank. 

WHEaiEPORE. affiant prays this Honorable Court for a 
modification of its order of October 15. 1919, in this that ^^aid 
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order may provide for oral tesitmony to be taken before some 
proper court designated by your Honorable Court in the above 
entitled matter. 

William Langer, 

Attorney General. 



STATE OF NORTH DAKOTA, 
COUNTY OF BURLEIGH ss 

William Langer, being first duly sworn, desposes and says 
that he U the duly elected, qualified and acting Attorney 
General, of the State of North Dakota, and as such is the 
Attorney for the pefendants and Respondents In the above 
entitled action; that he has read the above and foregoing 
petition and knows the contents thereof, and that the same 
is true to the best of his knowledge, information and belief. 

William Langer. 
Subscribed and and sworn to before me this 21st, day ot 
October, 1919. 

L. O. RUDSKR, 
NOTARY PUBLIC, Burleigh County,N. D. 
My Commission Expires Oct. 5. 1920. 
(SEAL) 



From the above, vou will note that I swore that if 
they would let me call witnesses in that ease that I 
would not only put Hagen and Sherman in the peni- 
tentiary, BUT THAT I WOULD ALSO PUT TN THE 
PENITENTIARY A WHOLE LOT OF OTHER MEN 
CONNECTED WITH THE CRIME. The Supreme 
Court through Justiees Bronson, Graee and Robinson, 
two judges (Christianso?! and Birdzell) dissenting, in 
spite of my sworn statement, DENIED ME THE 
RIGHT TO CALL WITNESSES WITH THE RESUIiT 
THAT THE MEN WHCm I HAD SWORN WERE 
GUILTY OF CRIME, ES(^VPED. Justiees Bronson, 
Grace and Robinson didn't lake the trouble to find 
out whether these men were headers of the Nonj)arti- 
san league or not. They didn't stop to find out about 
the $700,000.00 of not<'s with whieh the state had been 
flooded. And it was about thai time that I issn<*d 
the famous statement tliat Townley, Lemke and Wood 
and the other leacb'rs claimed was contempt of court. 
The statement shows that although 'there are men in 
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North Dakota who aren't afraid of me — that I in turn 
am not afraid of them. 

Here is a part of the statement .- 

The governor, the state bank examiner and some 
other state officials can line up with crooks and use 
their official positions to protect them if they wish. As 
for myself, I shall keep on trying unfalteringly and 
faithfully to serve the people~~farmers, bakers, bank- 
ers and boot-blacks ; white or black alike. 

J was not born to be a subservient tool of a political 

l)OSS. 

Tlie haiikint^^ board is the people's protoj**ioii against 
thieves, embezzlers, crooks and snmiuln'U. h?u1 North 
Dakota never needed an honest a<hiiiiii'«itrHtiun of 
hanking laws more than now. 

The report of the two deputy bank exaniiufrs states 
that ov(»n aside from the so-calle<i •I'arnu'r" enter- 
prises, the bank is insolvent. 

The state's banking laws liav«' hf»t»ii mritiniiously, 
openly and insolently floutod with ront^Muptous defi- 
ance. 

Th«* linu* has (*oirni for a sliow<iu\\ fi I If Towiiley antl 
thr JiK'n whom he has (;aus('(l to \w appointnl to office, 
art above the law, let us find it out. 

Ordinarily 1 do not make any ovidemM- I have in 
criminal cases public— T will make no more public in 
this case, if 1 t^an avoid it. When the erooks are be- 
fon a farmer jury and the facts are presented, the 
jury will do the rest. 

WIIililAM liANGEK, 
Attorney General. 

THE JUKY DID! 

The crooked crook, Hageu, president of Townley'a 
and Lemke's Bank, was convicted. 
Prazier didn't remove him. as chairman of the 
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(Tuarautee Board. Englert, appointed by Frazier. set 
aside the conviction ! 

Frazier RBAPPOINTBJ) Hazen to the i-luiirmaii of 
the Guarantee Board. 

And when men come to me and say, **\Vhy, if you 
say that there are a lot of crooks at large in North 
Dakota, don't you arrest themf I am wearily tempt- 
ed to say, **What is the useT' And I have arrested 
none and will not even try Sherman, the cashier, un- 
til I find out whether in North Dakota when the tool 
of the Socialists Hazen is a^ain on trial in November 
— lie backed by Townley, Frazier and the rest, is 
STRONGER THAN THij RIGHT ARM. OP JUSTICE. 

THE SECRET CAUCUS 
The question is frequently asked me, **How does it 
happen that the Socialists are able to put through their 
program when the Legislature of the State is com- 
posed of hard headed farmers who would naturally be 
opposed to socialism. 

Of all the statements that wer(» made during the 
campaign, none was received by the people of North 
Dakota with greater incredulity than the one that 
Townley and Lemke and their bunch of socialists had 
absolute control of the liCgislature in North Dakota. 
Unless one has been in the secret caucus — not the open 
house caucus which the members so urgently invit- 
ed their farmer noijj:hl)ors to attend — but the executive 
caucus, the real secret caucus, until one has seen that 
'' operated '^ and has scon what has transpired before 
even the secret caucus mcc^ts, till then 1 say, no one is 
qualified to discuss the secret caucus. 

The secret caucus is made U]) of those members o1* 
the legislature elected by the Ijcague who have signed 
an agreement to go into a secret caucus and there abide 
by the vote of the majority of that caucus. 

Even before the agreement is signed, weeks before 
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the legislature convenes, the Socialists have done their 
work thoroughly and this work has elected the men 
sent to the legislature. Do they represent the real 
farmers of North Dakota ? Answer, They do not. 

It is a well known fact that on a jury one strong man 
often sways the eleven. The Socialists have taken 
advantage of this psychological circumstance. Here in ' 
North Dakota when the liCague was organized, approxi- 
mately eight thousand people were socialists and voted 
Ihr. socialist ticket. 

Townlcy, AS STATE 0RC4ANIZER FOR THE SO- 
CIALIST PARTY, KXEW THE LKADIXCJ SOCIAL- 
TST SPEAKERS AND AC^TATOHS l\ XOMTH DA- 
KOTA. He knew the leaders of the i*\^j:U[ llioiisaiid so- 
cialists ill this s1at<». VVlieu a ineinl)er of* tlu» legisla- 
tur»' was to be voted u])oii in Kidder (Numty. Townley 
wiiMted the socialist Rollin Weld nominnttMl and ho 
was (»le('t(»d. In Stutsman County there wns ji Social- 
ist harber by the luinie of O'Brien. He wns also elect- 
ed U) th(^ Legislature. In killings (\Minty a Socialist 
fanner, (ins Wog Avas noniinate<l and ele/ted. In Ward- 
('f' tnt\ a Socialist l>v the tiann* of .John Kle<'kten was 
Ti<» hinated and <'l(»eted i'ov the Sei.cite. In Oliver Coun- 
ty !t was the Socialist R. 11. Walker who whs selected. 
Jri ]>ottineau County L. L. Staii*. who was not only a 
so "ia list, but boasted of the fa(*t that he was a mem- 
ber' of the I. AV. \V., was elected for the House and I 
suppose because he Avas an i. AV. \V. Townley thought 
hirn so well qualified that lie was made Speaker of the 
H^'Use of Repnvsentatives. These m(»n were nominated 
because Townley Jiad the eight thousand socialists well 
organized. 

The farmer in North Dakota lias usually a retiring 
disposition. HE IS NOT AN OFFICE SEEKER. AS 
A GENERAL RULE, THE BETTER OFF A FARMER 
IS THE MORE HE AVOIDS PUBLIC OFFICE. And 
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so it was very easy ivIkm-o seventy fivo or eip:hty farm- 
ers met at a countv convoution for live or six loud 
mouthed socialists to nominate one of their fellow so- 
cialists for the leji^islatun* with th(* full concurrence of 
the other farmers at tlic county convention. 

These kind of men were nominated and elected. 

Townlev himself told nio one dav that there wasn^t 
a man in the whole lot of averajrc intellijjrence except 
Dell Patterson of Kenville County and he added, *'If 
Patterson had had an e.<lucation he would luive been 
some fellow." 

WHEN FACE TO FA( E WITH THESE MEN 
TOWXTiEY PAWNS, (WJOLES, FLATTERS AND 
CONFIDES TN THEM. HEHIND THEUi IU(^KS HE 
RIDICUIjES, DEGRADES, HOLDS l-P TO CON- 
TEMPT AND DESPISES. 

Tu the eastern ]>art of the state, alon*? what is known 
as the Red River Valley, there arc practically no So- 
cialists. In these counties as a <reneral rule '*weak'' 
men are selected men who will not lead a fij^ht. The 
result is that Avhen the letrislators <rct toj^ether that 
74 or 7i) njcn out of the 113 House members arc either 
Socialists, radicals or fellows without any special 
strength to LEAD A FIGHT. 

In addition, a jrrcat nuiny of these men arc on the 
pay roll either of the Lcaj?ue, the (Nujsmners United 
Stores Company, Avhich is an adjunct of the fjeague, 
the Publishers National Service Burea\i, or 
some other conceru controlled either directly or indir- 
ectly by Townlev. Lcmkc or Wood or their tools. The 
result is that th<»se men expect, as soon as they are 
through with the Session that they will go back on the 
paiy roll of the same concern, with the same salary or 

better than before the Legislature convened, and so 

• . ^ • 

it happens that many of these men, instead of having 
the best interests of North Dakota at heart, are more 
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r'4in«-eriitMl witli kec])i?t<r in the {?ood frraces of the heads 
of th«» Ii»*aLMi*». Nohtiiip, of course, could be more 
•lotrinieiital to th«» welfare of the |»eople of the State 
• •f North Dakota. 

A t'<'\v clays heforo tiie liOjrislature eoiiveiiea some 
'it' the h*a<rut' friiMids and tlioir trusted lieutenants ap- 
\i(:i\v in Hisniarrk. They jrot rooms close tojrether for 
ail •►f tin* lojrislators whom tlH\v control. Three years 
Miro tliov N'Jisod th<? entire Northwest Hotel. The lead- 
rrs also loasod rooms for themselves and for their com- 
niitl<M' HMM'tiii^rs. Last year Itooni 4<K) in the McKenzie 
ITotel was sclented by them. As soon as the members 
''ftvno in a <*onimitter meets tlii»m with the old political 
proposition ot* ^''<;ttiii^ them to si<;n up the agreement, 
iMM-rtofon* iiM'Mtioned part ot* whieli is that they agree 
to u:o into <'i stMTct (*a\iens and to abide by the will of 
Mm* majority, not only on tlir measures dealing with 
fieajrui" fjrojrram but on •'verytliiiiL'" that comes up be- 
fore that Canens. 

The e.anens last year met in Patterson Hall in Bis- 
marek whirh is annexed to tlni MeKenzie Hotel. The 
propri<'tor (»!' the hotel to be able to ^et the members 
of the eani'us into the eaiieus hall from the hotel with- 
out jroinjr out onto the street, eut a hole in the wall of 
the hotel and this hole wiis fitted with a big iron door. 
Seeinff tho seeret eaueus operate is simply seeing a few 
unscrupulous men taking advaiitap:e of physohology. 
After they meet, one of the Socialist leaders will com- 
mence the operation. Three years a.^o Arthur Le 
Seucr, who ran for [^resident of the United States on 
the Socialist ticket was one of the chief men. At the 
last session it was Walter Thomas Mills who ran for 
United St^itcs senator in California in 1916 on the 
Socialist ticket against. Hiram Johnson. Mills, waa, 
of course^ assisted by a lot of lesser lighi<3, both Social- 
ists and radicals. 
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- Lemke would most probably introduce Mills and talk 
something along this line : 

''Gentlemen, you are about to hear one of the great- 
est men in the world talk to you about democracy, a 
real genuine democracy. This man knows a hundred 
times more than you or I about true democracy, and 
I take pleasure in introducing to you the * 'Little Giant 
of Democracy'*. Applause. 

Then Mills gets up. He begins his talk. AND HOW 
HE CAN TALK— he may not be able to do any work 
on a farm— BUT HE CAN OUT TALK ANY PAR- 
MER. 

"Gentlemen, the eyes of the world are upon you. 
Even over in Europe they know the State of North 
Dakota is trying out a new kind of social democracy 
which will make the rich poorer and the poor richer, 
a democracy which will wipe out the lumber trust, the 
doctor trust and every other old kind of a trust. This 
democracy will bury all the trust — it will take the gov- 
enrment away from these trusts, and put it back in the 
hands of the people. Gentlemen, you want to stick 
with the leaders of this organization and you will have 
a real democracy in North Dakota." By this time 
Mills is perspiring a little— he too perspires while he 
earns "his" money. 

"Look out for big business agents. Don't talk to 
other senators and representatives. They represent 
"Big Business." Avoid them, don't be seen with them. 
They will come to you and smile but they have the 
interests of "Big Business" at heart. They smile but 
they aim a dagger at your heart while they smile in 
your face." 

After listening for hours to that kind of stuff in 
which Mills and his Socialist associates in their speech- 
es tear down progress without offering to replace it 
by. anything constructive spme tool of Townley w^^ 



] 
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Lt'.iiiko's makes n motion that tho re})ort of the steering 
cdniniittiM' \w adopted. The Socialists all yell **Aye" 
and those who are not Socialists weakly aequiese and 
tiuis TlIK liECOMMENDATIOX OF THE STEBR- 
1X(; ( ()MMITTP]E IS ADOPTED. OF COURSE 
EVEKY ONE OF THE STEE11IN(; (^OMMITTEE IS 
A TRUE AXD TRIED TOWXLEYITE. THE STEER- 
iXG COMMITTEE HAS CHARGE OF THE SECRET 

(Arcrs rxDER the followixg rules : 

1 Meetings shall iipeii at 7 :*^() p. m. 

2 Roll call shall he held at S :()0 P. M. 

-i Visitors shall be allowed in the eaueus only on 
AVednesday and Saturday iiiphts. 

4 The ser<reant-at-anns of the h<nise to be sergeant 
at-aiMhs of the <'aueiis. 

:> ALL inLLS SHALL HE PRKSEXTED TO THE 
STEERL\(i <'OMMlTTEK WHICH SHALL 
AFTER (X)XSII)ERrXG THE BHiLS REPORT 
ITS DECISION OX SAME TO THE CAU- 
CUS. 

C) IN^rsons s|)t!ak*m«r shall eont'iiie themselves to the 
5iubjeet under eonsideratioii. 

7 XO PKHSOX NOT A MEMBER OF THE LEGIS- 
LATURE SHALL BE ALLOWED TO AP- 
PEAR BEFORE THE (^MTCniS WITHHOUT 
FIRST OBTAIXTNG THE PERMfSSION OF 
EITHEIJ THE STEERlNli COMMfTTBET 
OR THE <^\U(1TS ITSELF. 

s THE MEMBERS OF THIS CAUCUS SHALL 
BE GOVERNED IX THEIR VOTE IN 
EITHER THE HOUSE OR THE SENATE BY 
THE MAJORTTV VOTE OF THIS CAUCUS. 

Resolutions shall take the same course and be 
handled in the same way as bills. 

\i) All eommittee metings shall be held in the fore- 
noon. 
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n ALL (^lANUES MADE IN lUhLS IN COM- 
MITTEE MEETINGS SHALL HE BROUGHT 
BEFORE THE STEERING COMMITTEE 
AND THE IMI^ORTANT CHANGES ARE TO 
BE BROUGHT BEFORE THE (^AUC^T^S FOR 
THEHI DEC^ISEON. 
12 The (*luiirnian of tlie (iiftVreut conimittoes shall 
aiiiioiiiice the committee iueetinjj:s right after 
roll eall. 
1:] The three ehairmeii. Wood, Stair and Maddoek, 
shall be the pei*luaiient ehairmen ; either one 
of these three shalJ eall the meeting to order, 
after whieh they shall appoint a ehairmau for 
the evening. 
14 Roberts rules of order sliall be the governing 

rules/' 
Obviouslv anvone can s(^e the tremendous control 
given to ToAvnley and Lemke and Wood through Rule 
') which is: 

'^\LL BILLS SHALL BE PRESENTED TO THE 
STEERIN(J i'OMMTTTEE who shall, after considering 
the bills, report their decision on same to the caucus/' 
In other words, no bill, no measure can be introduced 
in the Legislature of North Dakota by any Nonparti- 
san who has signed up for the secret caucus until that 
MEASURE HAS FIRST BEEN PASSED UPON BV 
TOWNLEV AND HIS PICKED STEERING COMMIT- 
TEE. If, for instance, any leaguer wished to intro- 
duce a bill that the Bank of North Dakota should be 
examintMJ. that i)ill Avould be first handed to Lemke 
Stair, Caliill and the rest of Townley's satellites on 
the steering connnitlee, and as that bill would be 
<langenHis, they must HAVE TIME TO CONSIDER! 
BUT THAT IS SO EASY. 

IN AS MUCH AS THERE IS NO TIME SET WHEN 
THE STHER!N(i (*OMMITTP]E MUST GIVE A 
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DECISION ON SAID BILL, they can take a week or 
two weeks and oan ^o their usual procedure which is* 
that the steering committee can call into conference 
three or four members of the House and Senate to 
discuss the pro])osed measure. After convincing the 
three or four men, they thereafter call in three or four 
more until THEY HAVE A MAJORITY OP THE CAU- 
CUS WITH THEM. 

The steering committee then reports the bills 
out as ** unfavorable "~thatr is unless some MEMBER 
OF THE STEERING COMMITTEE CONVENHBNTLY' 
POCKETS THE PROPOSED BILL. 

And the members of the caucus who wished the bill 
passed, FIND THEMSELVES IN A HOPELESS MIN- 
ORITY. 

If, perchance, some strong man would temporarily 
sway the caucus, as Senator Mees of Morton County 
did one niglit, then there is Rule 11 which is: 

"All changes made in bills in committee shall be 
brought before the steering committee, and the import- 
ant chang(»s are to be brought before the caucus for 
their decision.*' 

It is very simple for a member of the steering com- 
mittee, or for some tool of Townley's to get a small 
change in the bill before the caucus which will re- 
sult in the matter being re-submitted to the steering 
committee* and the steering commitee, WITHOUT 
ANY TIME LIMIT, can go ou and win over other ad- 
herents before the vote in the caucus— and promises 
jobs if necessarv — and by that time the strong man's 
swaying of the Caucus is over. 

During the last Session of the Legislature, months 

: before Senator Cahill was endorsed for Secretary of 

State, months before Representative McDonnell was 

Two years later when Townley was in control, THEY 
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endorsed for Railroad Commissioner, it was rumored 
all over the capital that these men would have the en- 
dorsements for these jobs. 

And the most dense person in North Dakota can se^ 
that after the steering committee reports unfavorably 
on, for instance, the bill providing for the examination 
of the Bank of North Dakota how a majority of the 
caucus votes that the bill shall not be passed and how 
then comes Rule 8. 

**The members of this caucus shall be governed in 
their vote in either the House or Senate by the majority 
vote of this caucus/* 

If there arc any members elected by the farmers 
who do wish the Bank examined, they are bound by 
the agreement which they signed before entering the 
caucus. 

If he DARE to get up in the Legislature and vote 
'^Yes'' on a bill that the secret caucus had rejected, 
he, in English. Scandinavian and German, is branded 
in Townley s newspapers. AS A TRAITOR TO THE 
FARMERS OF NORTH DAKOTA, A CROOK, A 
SCOUNDREL AND A TAKER OF BRIBES— Would 
you yourself have the nerve to go up against this? 

I know better than any other person in the United 
States whoreof I speak. I saw this autocratic, undemo- 
cratic system in operation. Townley and Lemke 
through their control of their tools, make the Legis- 
lature do their bidding. A single example will suffice 
and you can look up the record for yourself. 

Three yt^ars ago the Legislature of North Dakota 
had nmior consideration a bill providing for a one 
man instoud of a three man tax Commission, Townley 
and Lemkc at that time immediately BRANDED THAT 
BILIj AS AN OLD GANG MEASURE. When the bill 
(^ame up before the Legislature, they worked to kill 
it, and it wa,s ** killed.** 
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INTRODUCED THE SAME BILL. Senator Mees of 
Morton County, for six years, had worked in support 
of the three man tax commission. As Secretary of the 
Farmers Educational Union of Morton and Grant 
counties, he had assisted the fight in its behalf. As * 
Chairman of the ('ommittee on Taxation three years be- 
fore he had led the fijrht for it and now, in the twink 
Hn^ of an eye, after six years of Avork, after he ha(\ 
seen the three men composing the Tax Sommission of 
North Dakota in the very lawsuit which I started myself 
entitled Norniern Pn(*ific RailAvay Company vs, Mor- 
ton (bounty; IV2 North Dakota, pajre 67, compel the 
railroad i'onipaiiies to pay taxes on over thirty million 
dollars worth of i)roperty, after this Commission was 
a success. Senator MtH»s, because ToAvnley and Lemke 
want<Ml a one man Tax (*onnnissioii, whieh they could 
control, saw these men foster a measure ])rovidinpr for 
the re|>eal oT the three man eoniniission. 

Senator Mers. l'i^»'litin^^ the Socialist League leader}^ — 
went TO THE STATE OFFICIALS ELECTED BY 
THE FARMERS OK XOirril DAKOTA ON THE 
FARMERS TK^KKT FOR ASS1STAX( E. He went to 
the State Anditoi- and reijucsted that he a|)i)ear before 
iho. Committee on Taxation to protest. This, State 
Auditor Kositzky did. He appeared before that com- 
mittee and j>rotest(Ml so stronjrly and vehemently that 
Senator Mees won by a vote of nine to ei<rbt. 

l>ut. behold, a man who was luA a member of that 
committee, a Socialist by tin* name oT R. IL Walker 
of Oliver Comity, f?ot wp and said that he was a mem- 
l)er of that Committee, that L. L. Stair, the 1. W. W. 
speaker, had appointed him a member of that Commit- 
tee. He voted ajrainst Senator ♦ Mees, and Senator 
Mees, to his astonishment, saw a man who was not a 
member of that committee, casting* a vote so: that the 
final vote was nine to nine and consequently tied. The 
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bill was again t^en up in secret caucus and it ivas 
rumored that Senator Mecs was going to be ''disoipiiu- 

Senator Mees, the fanner who had organized the 
Nonpartisan League in Morton County, who had eon- 
dncted twelve district conventions for them, avIio vas, 
fortunately for the people of North Dakota, not a 
weak man, was to be disciplined. Senator Meos, ,vho 
didn't want to run for the Senate, \vho was forced uito 
the Senatorial race by a few of us felloAvs in Morton 
Conntyi all Leaguers, who wished to liave Senators 
who Townley could not control. 

Among those who did this diri])linin^ was Sp'-aker 
Stair who, although he two years })efore had luM^n for 
a three man tax commission, noAv suddenly changed 
to a one man tax commission. Menil)er after nioinber 
got up and TRIED tot ell why they had ehanjrcl! 
Townley sat back, a satisfied smile on his fare. 'ilS 
TOOLS WERE DOIXCJ IIIS BIDDlXc;. 

Thefe was a pause in the meetin^r. Senator Alees 
saw that they expected him to defend his viewpoint. 
He got up, walked to the front of the room and elearly 
and coi^cisely presented an absolutely unanswerable 
argument for the three man Tax Commission. 
In CQnelusion he turned to Townley and said : 
/*Two years ago, you were opposed to the one man 
Tax Commission. You said that the old gang, that 
Gk>Temor Hanna wanted this law passed so that he 
could have control of the levying of taxes. If this 
> Jaw waisi bad then, it is bad now/' 

Vm tell you, fellow members, I was against this bill 
two years ago and I am against this bill now. My 
eonBcience will not permit me to vote Yes on this meas- 
ure. I want to be in a position when I get back home 
""Q diat I can explain to my neighbors who sent me to 
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the Legislature, each vote that I cast. I wisli to saj 
this to you— that when you go back home, when you 
are out there sittiiijr on your ])low, and your neighbor 
conies uj) to you, the neijifhbor who helped to send you 
down li(»re, and asks why you voted for a bill, you will 
liave to exj)lain it yourself. Lemke will be back in St. 
I'aul, IMke Avill be back in St. Paul,Day will be back 
in Spokane, Koylance likely back in Utah, Mills iu 
Australia and Townley will be God knows where. They 
won't be there to explain it to your neighbors for you. 
and I s(^rv<' notice that 1 propose to vote in such a way 
as my consicncc dictates, and so that 1 will be able to 
explain my vote when 1 *ret back Home.*' 

No socnu'r had Senator Mees sat. down than Townley 
arose. Mees knew that the cards were stacked, and 
Townh'y's attitufbi showed that Senator Mees had no 
chance in this unfair fij4:ht. Townley Avtis there to make 
an example ot* Mees, the man who had dared to defy 
him, who hnd dared to say that he wouldn't be bound 
by Kule No. S Among oth<».r things Townley said: 

*' Senator Mees says that he with a good conscience 
cannot vote for this bill — that his conscience won't lot 
him. MEKS OUGHT TO if AVE THOUGHT OF THi.'I 
J^>EFORE HE SKJNED THIS AGREEMENT. Me^« 
says that he understood 'Jiat the agreement cover^f^ 
only the original farmers program. He ought to ha^^^ 
known better. After a man signs the agreement 
abide by what this caucus does, HE TSNT SUPPOSB 
TO HAVE A CONSCIENCE. Mees says that he wan^ ^^ 
to be able to explain his vote to his neighbors. If n^ "^^ 
ssary, I want Mees to go home and lie to them life^^ 
a damned horsethief.'' There was tremendous applatlS^ "*• 

Senator Mees then arose and asked that he be excui 
from voting, and stated that he wanted to vote as 
conscience dictated. Senator Cahill made a moti'^^ 
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that Senator Mees' request be granted. A lightning 
glance passed from Townley to Cahill, and Cahill, 
weakling that he is, got up and withdrew his motion. 
There was only one man who backed up Mees, Senator 
Welferd of Pembina County. Welford couMn't 
stomach it. The others were afraid. 

When Senator Mees saw that the caucus wouMn't 
excuse him, Senator Mees walked out of that eaficus 
and when the bill cajne up in the Senate he voted ' oo" 
on the bill. And Senator Meees, because he da re- 1 to 
defy Townley, was no longer admitted to the S'jcret 
caucus — he couldn't get through the iron door /^'ith 
it's guard. 

Townley and Lemke in control of the Bank of N.»>-tli 

Dakota, with its thirty million dollar footin<is, i.si it 

had a while ago, with the thousands of jobs they liave 

either created or can create at will, are stronger TfiAN 

THE LEGISLATURE. And did Townlev ])n.«nise 

^ jobs? Three years ago he needed three votes ii, Mie 

« Senate. The old gang had the Senate and Townh'v -.{\nt 

oien to Senator after Senator trying to make deals with 

them to get control of the Senate, offering to endorse 

this man for Lieutenant (xovernor two years later, or 

to make this man Warden of the Penitentiary, 't'his 

^s what Townley calls '* clean polities"— it is rottoner 

than Tammany Hall, fit ONLY FOR ALEX McK^]N- 

ZIE, THE SO-CALLED DIRTY LOOTER OF 

-ALASKA, WHO WORKS IN CONJUNCTION W TU 

TOWNLEY. 

Utider Rule 5, the steering committee makes its re- 
P^^t to the caucus. On important questions there may 
^^ tie debate at all, and on unimportant ones, they may 
*'^lk for hours. For instance let us take the bill creat- 
"^g the Bank of North Dakota, many legislators who 
^^ted for the bill could not tell what they were about. 
"^-luve some letters on file written by some of these 
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siinie le^M.slatoi> iiskiii<r auoiil matters dealiujif with tlie 
bill wliicli show tliai tiny know little about it when 
th(»v voted 'Yes"— but tliev debated a long while 
this bill re^nilatin^- the width of bob sleds in North Da- 
kota. 

Till' L«'a«ru<s of rom-Nr, liad its detectives among the 
le^islat(»rs. It was their business to drop in with a 
bunch walkinjr alonjr the strerf and talk with them, 
1o eaveN(lrop on conversations and" to i'ind out if they 
<lis^alisl'ied or it' anyone was "kickinj^". If they were, 
they were iniinediately reported to headquarters and 
Towjiley and Lenike sent lor the man and proceeded 
to strai^rhten liini out. They had tin? espionage system 
down per feet. 

How (joes tlio minority bind the majority? This way. 
At the secret caucus su|)pose there were twenty one 
men ))rescnt and eleven voted **Yes'' and ten "No" 
on the bill, then not only an^ tlie twentj'-one men 
Avho w(M-e present bound by th»» rub*s of the majority, \ 
])VT ALSO ALL OF THE ME X AVHO SIGNED THE 
AGREEMENT. Some of tiie lejrislators had little 
books in which the bills were numbered one, two, three 
four, five etc. AViien a bill was to l>e voted upon at 
the Secret Caucus they jmlled out their little book and 
if they were votinj; on liill No. 5, and the caucus voted 
'*yes '' they wrote **Ves/' in the book opposite 
bill No. 5 and next day wlien they eame to vote upon 
the floor of the House or Senate and the opposition 
brought forth honest argument— yet the book govern- 
ed, not reason— and the vote of *'yes'' followed. 

In addition to some of the books tliey had anotIie<«^ 
method of keeping their men in line. The first maa. 
on the list of Representatives was aecording to the al- 
]>habet, .]. J. Alberts of Divide County. ^Ylberts how- 
ever is not a very intelligent kind of a fellow and -J 
underj?tand made due or tWo mistakes with the^rMttlt. 
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that they had Bert Arnold of Bowman vote first and 
Alberts next. It was understood that upon all im- 
portant measures the Nonpartisans were to vote the 
way Bert Arnold voted. If Bert Arnold voted **Yes" 
the rest should vole ^^Yes'' and if he voted **No'' the 
rest should vote **No". 

This is their much vaunted democrac}^ — this is what 
Walter Thomas Mills praises in Washington and other 
states and what Charles Edward Russell who has been 
on the Townley payroll glorifies and calls ''A Farm- 
ers' Legislature ' '—the thing that Gaston, also on Town- 
ley's pay roll, boosts — and what a bunch of non-resi- 
dents preachers and ministers without any actual know- 
ledge Avhereof they speak, endorse. 

I SAY TO THE NONPARTISAN FARMERS OF 
NORTH DAKOTA— TRY IT OUT. Go to any of 
the legislators you voted for and ask them to explain 
any important bill to you. THEIR IGNORANCE 
WILL APALL YOU. They were implicitely and trust- 
iilgly following the dictates of unscrupulous men, men 
without political consciences or morals. MEN WHOSE 
PROGRAM IS NOT THE FARMERS PROGRAM, but 
vrho plan pure unadulterated Socialism. These men 
tried to pass Senate bills 43, 44 and 94, which would 
have fastened pure unadulterated fabian socialism up- 
on you — the fight of men like Mees, Kositzky, and the 
rest of us scared them— THEY DIDN'T DARE TO 
GO THROUGH IN FACE OF OUR .OPPOSITION— 
but with Lemke as attorney general and entrenched 
with a new lease of power they would attempt ne^ 
ideas and carry ont old plans. 

It say to you, before you vote for any Rep^fesfentativa 
to go to Bismarck, MAKE HIM SIGN AK AGBEB. 
MENT WITH YOU TO BEPUSB TO GO INTO ANT 
SBCBBT CAUCUS NO MATTER WHO ASKS HIM. 
13ie seeret cantms is a tkousand tin.«s nore davg^rvtu 
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to the welfare of the farmers of North Da](ota than 
the Chamber of Commerce. TAKE THE WORD OP 
ONE WHO KNOWS. Your representative should 
openly debate all proposed laws upon the floor of the 
House or Senate SO THAT YOU CAN COMB TO 
BISMARCK AND HEAR WHAT HE SAYS. 
Iron doors and secret recesses— especially a hall under 
the control of Alex McKenzie's right hand man Ed. 
Patterson— SHOULD HAVE NO PLACE IN OUR 
SYSTEM OF GOVERNMENT! 

AND FRAZIER KNOWS ALL THIS AND STOOD 
FOR IT AND IS STILL STANDING, CHAINED, 
HALTERED AND TIED. WHAT A PITY I 
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CHAPTER X 

TAXATION UNDER THE SOCIALIST REGIME 

As a part of the propaganda aimed to get their can- 
didates votes, the Socialist leaders told the people 
that the taxes were too high ; that if the people would 
only vote for them not only would the taxes be lower- 
ed, but that the corporations and the men of wealth 
would pay more than the fanners, — the farmers were 
paying more than their share. Originally it 
was the farmers that this outfit was most concerned 
with and not the laboring men — they came later when 
they commenced to get members in labor states. In 
North Dakota we have less than 5000 labor members. 
What are the facts? Take for instance the very 
time that the socialist leaders were organizing the lea- 
gue in North Dakota. In 1918, the State Tax levy for 
all purposes was $1,572,255.46. In 1919 when the So- 
cialist's were in control the state taxes were $3,800,- 
000. This $3,800,000 is only the beginning. 

Some of the state officials repeatedly warned the 
farmers as to what was happening. The newspapers 
controlled by the Socialists denied the statements made 
Here are exerpts from some of their newspapers: 
Nonpartisan Leader, May 3, 1919— 
The truth will leak out, and the farmers of other 
states refuse to believe the lies these papers have pub- 
lishedy just as the farmers of North Dakota know that 
State Auditor Kositzky is lying about taxes. 
Nonpartisan Leader May 17, 1919. 
"No living man can tell you now what your taxes 
are going to be on a certain piece of farm land this year 
or what the levy in mills will be. 

''One thing is certain, however, and that is that the 
increase for state taxes will be very light because of the 
large sums that will be raised as a result of the cor« 
poration taxes,— one thing is certain, if there is a slight 
increase in the tax on your farm, it mW TiicA. ^x^i^-vxtX V.^ 



136 THE NONPARTISAN LEAGUE '1 

as much as the decrease effected by the EXEMPTION 
OF FARM IMPROVEMiSNTS FROM TAXATION. 
Considering these COLD FACTS, are the TAX GUESS- 
ERS SINCERE, or are they just kicking up a little 
election dust.T' 

Nonpartisan Leader, April 26, 1919— 

**The old gang is pretty hard up for something to 
talk about when they can find nothing better than 
wierd stories to prove League officials are trying to 
rob the farmers. That has been the song ever since 
the organization of the League started— BUT EVERY 
TALE TOLD HAS PROVEN A LIE. 

**And the people of North Dakota will swallow no 
such stuff and nonsense, and it is an insult to their in- 
telligence to asurae they are ignorant. 

'* Neither will the repeated falsehoods about ruin- 
ous taxes be believed by any but feeble minded." 

Supplement to the North Dakota Leader April 26, 
1919- 

**Mr. Kositzky's statements are equally false. He 
has repeatedly declared that the average farmers will 
pay three times as much taxes in 1919 as he did last 
year.— Listead of having his taxes doubled or trebled 
(as the opposition papers and hostile politicians pre- 
dict) the average farmer in 1919 will pay $5.58 a quart- 
er-section more than he did in 1918." 

DO YOU GET THAT! 

Here is a comparison of 1918 and 1919 taxes with the 
state hail tax not included. 

Mercer County: 

1918 1919 

Thos, Fegenkau— All 23-144-90 $254.44 $627.78 

Edward Oster~NEi4 7-144-86 62.26 123.71 

Ed. Heinemeyer~SEi/4 31-145-84 73.93 102.59 



i ' 
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Wm. ClaBSon-SWi4 18-134-86 69.65 126.11 

Richland County: 

P. Be Sletmoe-SWV4 34-133-49 :.... 69.04 121.63 

Theo. Larson-NE^ 28-133-48 63.90 112.91 

Christ Ness-NW^ 23-122-48 78.30 119.74 

Chas. R. Pickney-SEi/4 21-130-47.... 58.22 149.86 

Andrew Hackney— SW^/i 9-135-49.... 77,30 136.22 

McHenry County: 

L. B. Qoodlaxon— NE ^24-151-76 28.09 50.50 

Emil Everson— NB^ 16-154-79 35.97 64.56 

J. B. Westford-SWi^ 25-159-78 43.30 85.97 

Ole GUbertson— NEi^ 15-156-76 54.58 120.79 

Siver Dokkenm— Sy2 NWy^ 157-76.... 23.01 50.23 

Btutsman County: 

T. R. NcgU8-SEi4 25-137-64 75.37 115.29 

J. A. Coffey-All 10-144-62 347.80 522.64 

John D. Unruli-Sy2 NE14 NVa SE^ 

24-144-69 39.94 65.90 

Fred E. Lee-All 17-137-63 245.76 454.94 

T. H. Thom-SVa 4-140-65 112,98 184.82 

Dema Weld— SVg 21-140-67 89.41 165.10 

Barnes County: 

P. W. Krenkamp— NE14 1-140-58 79.74 273.04 

Prank Heimes— NWi/4 19-140-58 57.19 220.46 

<J. N. Kassmusson— All 7-143-59 249.83 495.91 

Jos. M. Schall— SW3/4 30-137-57 93,83 264.14 

Wm. Barchni-SW% 10-142-57 92.87 129.46 

Dickey County: 

J. E. Skogl^ud— NEl^ 21-129-61 45.28 74.88 

B. L. Nelson-x\EV4 11-132-62 45.95 74.26 

Bruce Scottr-NAVi 4 5-131-63 50.90 107.43 

Mathew Whelan— SE14 7-129-64 32.68 59.84 

B. S. Hodge— NW14 12-129-64 30.13 56.32 

Grand Porks County: 

Sam Andereon-SEi4 81-150-50 ^%.^ Y©.ASk 
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J. R. Pupore-SEVi 19-153-50 53.30 119.34 

G. C. Holdcn-NEV4 16-150-51 35.96 74.81 

Geo. Undenby-WMjNWVt SWV4 

15-153-51 51.07 102.52 

A. 0. Tra^etoTi- .VSVi/i 32-149-54 67.77 128.49 

P. E. Halt— NWi/i 6-153-54 51.86 102.31 

Traill County; 

K. (). Hrokkc-NWli 64.93 99.85 

Ole 1. Hanson-SWVt 28-146.50 76.64 138.12 

Martin Spolluin-NEVj 12-147.51 44.62 90.02 

T. R. Tobiason-SWVt 8-148-53 101.32 209.94 

C. A. niancl- SKI 1 28-146-52 75.37 128.54 

}^(Mison ('onntv: 

W. eJ. (^hnivh -SWVi 5-154-70 51.66 108.08 

John K. Maddnck NE^i 10-151-69.... 58.09 104.10 

John K. Randall -XKi'i 14-156-70 36.18 85.46 

Shonnan F. Kn-rl SK\\ 13-153-71.... 42.66 145.87 

R. S. Monta<run XKi j 12-ir)3-68 54.30 103.04 

McLoan ( V)unty : 

Walter (Jrahanr -SKI ^, 1:1-143-80 - 32.52 91.57 

Jacob Shock SW> , i:)-149-82 40.12 83.17 

Olaf Hanson- SWV, 2-150-86 44.81 99.88 

Josoi>h Kcdnian SWVi 26-150-83 45.97 .117.69 

Wni. Koosiiuui NK>, 24-150-83 45.09 112.77 

Eddv ( "ountv : 

■ • 

C. W. Hroiiliii-AII iMr)(Mi5 111.58 244.64 

W. W. T(^tfry- \\Vi , 17-148-66 2!).48 88.50 

0. H. Olson -XW>/| 8-149-67 31. 10 103.56 

B. (J. Larkin SK14 8-148-64 44.87 58.79 

Timothy 0'(^)nnor-SWVi 16-149-67.... 26.04 57.71 

Ramscjy County : 

C. 0. Johnson— NWV; 9-156-60 51.09 107.69 

L. D. Maurer— NWVt 32-158-64 57.45 105.91 

Robt. Cochrane— SE 1/4-^5-155-65 41.58 80.86 

1. E. Eorlie-EMi SE14 SVo NE^/i 

8-155-66 57.95 121.94 
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N. Morrison— BVa SW^ EVz NWl^ 

10-155-64 66.32 111.02 

Ward County: 

Olaf Lokensgard— NWiA 35-154-83 44.95 62.40 

M. M. Powell— NWi/4 23-157-83 50.29 68.71 

August Krantz— SE14 9-161-88 46.99 56,25 

A. S. Spicher-SEi^ 15-155-85 75.07 101.25 

JohE B. Fleckten— SW14 20-160-89..., 25.90 51.80 
Emmons County: 

Pay Harding— NWi/4 26-134-75 46.78 68.25 

John Snyder— NW14 34-134-76 39.25 63.29 

Arend Hasper— NW14 14-129-76 34.44 71.68 

Mikr- Seherr— NE14 and SWi/g 29-131-76 51.98 92.86 
A. N. Drake— West 1/2 Sec. 8-132-76, ex- 
f'.ept Townsite of Linton (in city of 

liinton) 197.17 471.86 

Johr. Bader— Lot 7, Block 15, City of Lin- 
ion 17.72 3.70 

From the newspaper clippings quoted you will note 
lio-!^ the average farmers taxes in 1919 would only be 
$5.f»8 a half section more than they were in 1918. I 
havf therefore taken a few pieces of land which are 
owL'vd by prominent men. In Benson County for in- 
staijro Church, Haddock and Randall AEE THE NON- 
PARTISAN SENATOR AND REPRESENTATIVE 
RESPECTIVELY. In Stutsman County J.A.CoflEey is 
the District Judge. In Eddy County B. C. Larkin is 
a nonpartisan representative. 0. H. Olson is the senat- 
or from Eddy County. In Ward County John E. 
Fleckten is the State Senator. In Emmons County 
Fay Harding is the Nonpartisan Representative, and 
Mike Seherr was one of the candidates at the last elec* 
tion to the House. 

In these statements I want you to note especially 
that THE STATE HAIL TAX IS NOT INCLUDED. 
A eoBcrete instance which I am meiiV\o\mi^ ^^^-^ \i%- 
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c^iisc nf tin* fact that Walter Liggett, a Socialist who 
is now on the state pay roll as Deputy Immigration 
Commissioner, used it in the debate with Mr. Kositzky 
on April 12, 1918. Here is what Liggett said: 

**I am goinjx to shoAv 3011 tAvo or more farmers in 
this county (Burleigh County) are actually' paying, and 
I am going to compare these tigures Avith the fig- 
ures that Mr. Kositzky has given you and ask 
you how correct you think his figures are. 
But I Avant to ask if Mr. Engdahl is in the audience. Mr. 
Engdahl lives in Gibhs Township.— Mr. Eng- 
dahl paid in t axes last year $281.32 for all pur- 
poses — I have figured it very carefully, ladies and 
gentlemen— and I find that next year, Mr. Engdahl 
will pay $349.91, when last year he paid $281.32, in- 
cluding state taxes. Tliat is an increase of $72.00 all 
told and Mr. Kositzky would have you believe he is 
going to pay two or three times as much or more." 

C. 0. Engdahl's Tax Statement for 1918 and 1919 
(Mr. Engdahl lives in Gibbs ToAvnship, Burleigh Coun- 
ty, Address, Bismarck X. 1). • 

1918 Tax 1919 Tax Increase 
All 8ec. :{. TAvp. 139, Range 79 $118.32 $243.10 $124.78 
£1/2 »^ec. 4 Tup. 139, Range 7!» (>4.46 120.7S .56.32 
Ey20f2i/:i.Scc.4, TAvpl39, Range 79 29.47 60.44 30.97 
NW^i, Sec.9 Twp 139, Range 79 29.39 6().35 30.96 
NWVi, Sci*. 17 Twp 139, Range 79 29.3J* 60.3.") 30.96 
25c indemnity hail tax on 558 a(»res 

of croped land 13:).5(i 139.50 

3c hail tax on 1,440 acres land 43.20 43J0 

Total $271.03 $667.37 $4S6.«^ 

Instead of Mr. Engdahl paying $72.00 more taxes, as 
Mr. Liggett predicted, Mr. Engdahl is going to pay a 
total tax of $667.37 this year on his real estate, or $456.* 
69 more than last year. 

Tliifl as I said before is a typical case. The same is 
true in all of the counties of the state. The followia^ 
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being a carefully prepared statement showing just how 
taxes have gone up in North Dakota since the social- 
ists gained control. Always bear in mind that the first 
two years the socialists were in power, THEY DID 
NOT HAVE CONTROL OP THE SENATE AND THAT 
THEY HAVE NOT BEEN IN ABSOLUTE CONTROL 
UNTIL A YEAR AGO LAST JANUARY. 

^VEBAOE VALUE OF LANDS PES ACRE AS LEFT 
BY THE STATE BOARD OF EQUALIZATION 

<ZJoWy 1915 1916 1917 1918 1919 1920 

^Adams $3.90 $3.32 $3.38 $3.37 $11.62 10.64 

tames. 8.03 7.22 7.22 7M 45.78 44.53 

mson 5.81 5.30 5.31 5.25 26.64 26.11 

mUiigH 2.24 2.02 2.34 2.31 8.84 8.60 

Bottineau .... 5.60 5.00 5.13 5.11 19.38 17.0S 

towman 3.58 3.0S 8.03 3.21) 11.49 10.60 

^Burke 4.26 3.83 3.81 4,37 16.63 16.18 

Burleigh 4,33 4.01 4.06 4.28 18.78 18.40 

<:!aEB 9.55 8.87 9.08 9.93 57.71 56.46 

Cavalier 6.71 6.00 6.03 6.64 38.01 37.62 

Dickey 6.4!) 5.90 6.24 8.91 34.40 33.85 

Divide 4.40 4.01 4.19 4.77 15.81 13.76 

Dmin 3.46 3.19 4.71 4.67 15.71 15 :28 

Eddy 6.24 5.45 5.44 6.33 35.88 35.01 

Emmons 4.16 3.72 3.78 4.1 J) 18.30 17.93 

Foster 6.27 5.14 5.30 6.38 35.33 34.69 

Golden Valley 3.78 3.35 3.36 3.90 13.44 11.99 

Grant 3.61 3.26 3.60 4.18 17.67 17.18 

CNnd Forks 8.84 8.25 8.57 8.84 50.89 49.65 

Griggs 7.99 7.15 7.29 7.98 44.70 43.84 

|[ettin<?cr ...,3.81 3.45 3.67 4.40 16.77 16.20 

Kinder 3.85 3.45 3.63 4.17 36.3? 17.49 

•All tax figures quoted in this chapter were prepar- 
ed by State Auditor Carl Kositzkv. 
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iA>,.:. 4.24 ;;.?57 3.86 4.30 18.50 1858 

La]^?ourc .... 6.7S G.OO 6.23 6.86 36.33 35.64 

Mclk-nry 1.41) 3.93 4.35 4.55 17.39 15.2fl 

Mcl:it.>;sli 4.GC 4.21 4.24 4.70 22.52 19.8'2* ' 

M.-ilviiziL- 2.57 2.24 2.30 2.26 8.64 8-^. 

M^:.-.iri ;J.!JG 3.4S 3.52 3.89 17.81 l^-^afi 

]VUi;.r 4.11 :\.16 4.71 4.71 17.31 16-^^ 

M<r:'.ri :j.«;i :J.2G :{.72 4.33 17.38 16^ 

M. .f:MMil :;.4!J :{.0I» 3.4:; 3.45 13.11 12- 

Nf ^..i: 7.7(1 7.10 7.10 7.81 42.52 41. 

n; ...• :;.♦;> .-{.22 3.99 4.(M) 16.12 15. 




JN' i.ina '7.11 fi.oO i\^\) 7.9G 45.81 44. 

V -. 1.41 4.30 4.31 4.51 21.02 20.^ 

]i:.-y G.7> G.0> G.17 G.l^ 36.99 36.2^ 

Ji;; -.»ih- 7.o:» ti.lG .G.9.'> 7.2G 41.89 41.1^ 

licvillr l.!M 4.4(; :).2G r).20 19.68 17.0^ 

J.'I'iih.rMl s.iil s.oi ,s.()i 8..>1 .30.83 49.29 

JiM.':tM 5.10 4.57 5.0;; 5.0f; 23.57 22.39 

S;.:-.'iit 7.07 (;.3.S G.:;7 G.91 35.84 35.09 

SI:. ridjMi 4.G!» 4.20 4.2!> 4.30 17.31 16.90 

Si..;... ;;.(;i i>.so v>.hs 3.3ii 11.13 10.63 

Si... IX 3.72 :;.43 3.77 :;..55 12.35 10.91 

St.:rl< 3.73 3.35 3.3G 3.90 15.12 14.67 

St.-.-lr s.:;f; 7.5!) 7.5!J 7.97 44.f)7 43.78 

Stutsiimii (I.:;!) 5.7G 5.SG 7.17 34.50 31.67 

ToAMMM- G.6:; 5.89 G.19 G.50 :;2.fiS 32.04 

Tniill 9.f)0 S.7S 9.0G 9.5() 55.01 53.94 

AViilsli 8.8f) 7.9S 7.9G 8.7G 50.50 49.55 

AV.tni 4.47 4.0G 4.55 4.62 18.15 17.68 

AV^-lls O.OG 5.41 5.45 5.70 29.69 29.01 

Thv truth <>t* llu' iivatter is that Avlieii some of the 
stale officers and the farmers of North Dakota sub- 
scribed to the profrram of the leiijj;ue, the farmers 
infant one thinjr, the socialists meant another. The 
averafi:e farmer, myself included, meant bj" that phrase 
that merelv HlTFLDrNGS ON FARM LANDS WERE 



ITS BIRTH, ACTIVITIES AND LEADERS 143 

OOING TO BE EXEMPT FROM TAXATION 
Tlie Socialists, however, although they eon- 
eealed their object at that time me<ant to bring 
about THE SINGLE TAX AS ADVOCATED BY 
HENRY GEORGE AND THE SOCIALISTS FOR 
YEARS. They employed a- single tax expert by the 
name of W. G. Roylance, from Utah who at all times 
lias been in favor of the old socialist single tax. An 
investigation ^-eveals that the burden under the general 
I>roperty tax for the state and all political subdivis- 
ions thereof for 1919 was: 

$28,219, 804.00, as against $20,399,682.00 for 1918, or 
^^n increase of more than $7,200,000 or 39 per cent. The 
TJtah theorist. Professor Roylance, if he knows anything 
-^t all about the fiscal history of the. state, knows that 
"this is the most astounding increase iu a general pro- 
X^erty tax ever experienced by a state in times of peace. 
Ht may be true that during the scalawag carpet-bag- 
ging regime in the south, at the close of the Civil War, 
greater relative tax increases were known, but nowhere 
in the Nortli in times of peace has any state experienc- 
ed such a tremendous tax increase. 

This, however, tells only part of the story. Townley's 
legislature exempted large amounts of personal prop- 
erty from taxation with a resulting shift of the tax 
"burden to farm lands. In 1918 farm lands, exelusive 
of imi)rovements, bore 54 89 per cent of the total tax 
l)urden, while in 1919 it bore 70.36 per cent. In brief 
in 1918 farm lands bore $11,197,380 of tlie total tax of 
$20,400,000, while in 1919 it bore a burden of $19,742,- 
903.00 out of a total of $28,219,000.00. 

This is a shift of the tax burden to farm lands of $8,- 
645,517.85 or 77.22 per cent. To be sure there is some 
offset to this shift. The farmer was relieved of .$864,- 
454.00 by the exemption of his farm improvements, and 
of a }n!llion dollars in round numbers, by exemption 
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of pergonal property. In other words, he htm a total 
fiaTing of $1,429,033.00. Deducting tUi frMi lira total 
burden upon acre {property for 19199 ^^ B^^ * ^^ ^ 
crease in the fanners' tar burden of 9iMS per deni 
THIS FIOUBE, 64.65 PER CENT, BEPItta BjiTlS 
THE ACTUAL AVBRAtlE INCKEASB FOE tBB 
ENTIRE STATE IN THE TAX BURDEN VPOV 
FARM LANDS. 

The theorist from Utah, Professor Roylance, don- 
tendt that the increase in the tax burden is due to ihe 
levv l(»r county, township and school purposes. Selltet- 
ing at random the levies in two counties we find tliat 
the county tax in Adams county for 1918 was $76,6d6.* 
65, while in 1911) it was but $74,327.46; that the to\^- 
ship rax in 1918 was $38,891.18, while in 1919 it Was 
$40,895.99: in 1918 the school tax was $90,368.00 while 
in 1919 it was $12r)J50.(M). In another county, Foster, 
the .'ounty tax in 1918 was $70,659.00, while in 1919 it 
was *88.4()9.0U; the township tax in 1918 was $23,- 
788.(K), while inl919 it was $36,779.00; the school tax 
in 191S was $104,.S54.00, while in 1919 it was $149,- 
329.(M). 

It will be noted from these two counties that the 
increase* in the total tax levy for local purpose is not 
so ^Trat as tli(» state increase which amounts to nearly 
200 prr cent, nor as jj^reat as the increased burden uiioii 
farm lands, due to the single tax law re(*ommended by 
the rtali tlK'orist, Professor Roylance, and enacted by 
Mr. Townh'v's hand ])icke(l lejrislatiire into laws. 

Tliat the single tax laws of the theorist. Professor 
lioyhuKM' of Utah, works a hardship upon the fanaor 
of small means and is a god send to the farmer with 
costly imj>rovements and to the dweller in incorporated 
towns and cities is indicated by the following: 

}\. K. Dresser of Spiritwood village, Stutsman Coi^n. 
ty paid on lots 19 to 22 inclusive, block 2, in 1919 a tax 



IT8 BXBTH, ACTIVITIES AND LBADttECS 146 

of $10.88, while in 1918 he paid a tax of $23.26; while 
FrM 0. Fried of Spiritwood township, in the mme 
county, upon E^ of the NE% of the SW% of Section 
15 paid in 1919 a tax of $14.35, upon his unimproved 
' fanA land as against $8.00 in 1918. 

Jokn C. Lees, of Buchanan village, in the same coun- 
ty, pAid upon lots five and six of block five in 1919 a 
tax of $21.96, as against $24.77 in 1918; while Will 
Pierce of Buchanan township, in the same county, upon 
the N% of the NE^ of section 22, paid in 1919 $59.54 
wjMk. his real estate, exclusive of structures, while in 

1918 he paid but $31.01. Q. H. Knobel, NE^ of section 
30-141-64, which was valued together with improve- 
ments for uprposes of taxation at $26,858.00, having 
more than $20,000.00 worth of improvements, paid in 

1919 $128.93, while W. E. Telken, NB^^ of section 36- 
141-64, valued only at $9,445.00. with improvements 

• worth about $2500.00, paid a tax of $130.57 in 1919. 
In brief, a man with real property valued at $26,- 
858.00, paid a tax somewhat less than a man with prop- 
erty valued at $9,445. Thomas E. Peadray, the senat- 
or from Stutsman county, paid on real property, val- 
ued for purposes of taxation at $16,792.00, a tax in 1919 
of $50.54, while one of his neighbors, Mr. E. W. Knobel 
witli ))roperty valued at $6,000.00, paid a tax of $72.05 
or almost as great as Mr. Pendray who has almost two 
and ;- half times the i)roperty. 

Tf)- tax burden under the laws evolved from the 
brail of this Utah theorist. Professor Roylance, and 
enacvd by Townley's legrislature results in let- 
tin^r The fellow off in incorporated cities and 
towns with less tax and actually reduces the tax of 
the rich farmer with large buildings, while it doubles 
and Trebles the tax of the poor man struggling to im- 
pro>c his farm and with buildings of no considerable 
ya^tt< . The following abstract of avssessment was taken 
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$10.88 
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from the l)0()ks in Stutsman county and is self explana- 
tory ; 

STUTSMAN COUNTY 
Owner Description 1919 tax 1918 

Rate mills 
R. E. Dresser lots 19 to 22 blk. 2 16.63 $23.26 
Fred 0. Fried EV^oi'^lK^ ofSWVi 

sec 15 16.63 

J. C. Lees lots 5 & 6 blk 5 1S.8 

Will Pierce N^/o of NE^l, sec 22 18.8 

G. ir. Kn<)l)cl NP^V'i? ^<''5 ''*^^ 

W. E. Teikcn XE^i, sec 36 

Thomas Penduay NEV.i, s(m*. 18 

E. W. (N)l)le NEi/i, see 26 

Under the const it nt ion ol* the state the tax levy was 
limited to 4 mills. In onler for the socialists to fasten 
the sinjrl<' tax upon the farmers it was necessary that 
the tax be raised, and the only way that could be done 
was to have a new valuation instead of the old one. The 

socialists therefore imported the single taxer and he 
shoAve<l the wav aroun<l tiuj difficulty bv assessinjj: farm 
land at 100 per ciMit instead of 30 ])er cent. The result 
of revaluation alon^ socialistic lint»s bein^^ as follows: 



8.00 


14.35 


24.77 


21.96 


31.01 


59.54 


63.43 


128.93 


G6.58 


130.57 


84.39 


90.54 


43.31 


72.05 



Name of Countv 



Assessable; Valuation 
Ac.roago Keal Kstatt; 

(1919 l«'vy. 2.9S mills) 



Adams $ 772,04r) 

Barnes !U7,(>1H) 

Benson 7(17, ()()!> 

Billinjrs r)()7J()7 

Bottineau l,()(>:5,14i) 

Bowman 

Burke 

Burleij^di 

Cass 

v^'avaiier •••! 



()77,12() 

!H)0,81S 

l,n2,S70 

!)r)r),:{8o 



.1?8,96(),2r)0 
4:J,:]8:5,70S 
i>0,4:n,770 

:>,() 18,001. 

20,609,678 
7,272,314 
11,266,352 
18,606,005 
64,231,042 
36,308.189 



1918 

Valuation 

Real Estate 

(1918 levy, 

4.3 mills) 

$ 2,240,391 
9,211,890 

4,664,448 
1 ,326,484 
6,457,004 
2,381,496 
3,266,741 
6,192,009 

18,376,452 
6,986,042 
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Dickey 716,878 24,703,018 5,636,765 

Divide 759,423 12,036,588 3,813,822 

Dunn 926,756 14,557,066 4,570,266 

Eddy 389,448 13,935,590 3,005,286 

Emmons 923,909 16,895,711 4,239,866 

Foster 405,796 14,339,501 3,000,622 

Golden Valley .... 556,775 7,486,946 2,628,325 

Orand Forks .... 924,748 47,063,438 11,220,936 

Grant 980,568 17,331,924 4,576,806 

Grigcrs 449,596 20,103,289 4,252,938 

Hettin<?er 668,688 11,210,551 3,272,710 

Kidder 811,627 14,538,445 3,691,714 

LaMoure 727,879 26,446,520 5,654,124 

Lnjran 609,131 11,270,895 2,814,313 

MoHenry 1,150,566 20,021,590 5,798,364 

Mrlntosii 605,795 13,646,189 3,216,705 

M.'Keuzie 1,322,890 11,431,564 3,063,033 

McLean 1,171,890 20,862,941 4,992,387 

Mercer 622,644 10,788,861 3,058,936 

:Mnrton 1,162,126 20,195,52:J 6,266,690 

Mountrail 1,003,450 13,174,690 3,672,606 

Nelson 623,973 26,536,272 5,412,882 

Oliver 430,980 6,944,941 1,797,340 

Pembina 707,716 32,422,942 6,244,220 

Pinve 627,156 13,187,940 3,210,100 

Ramsey 758,311 28.058,715 6,437,437 

Ransom 537,341 22,493,864 4,544,569 

Renville 556,824 10,955,618 3,217,174 

Rirhland 908,061 46,155,296 9,517,138 

Rolette 527.610 12,438,485 3,027,886 

Sarj^^ent 536,518 19,229,212 4,135,675 

f^horidan 585,116 10,125,463 2,707,310 

Si.Mix 153,450 1.894,674 533,875 

Slope 676,891 7,536,365 2,421,495 

Towner 628,691 20,.554,375 4,671,161 

Stark 814,366 12,312,124 4,^72.,Q« 
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Steele 454,038 20,282,706 4,066,584 

Stutsman 1.393,845 48,105,933 11,801,045 

Towner 628,691 , 20,554,375 4,671,161 

Traill :. 545,761 30,024,238 5,898,575 

Walsh 818,647 41,341,800 8,203,871 

Ward 1,252,703 22,745,504 8,742,259 

Wells 797,927 23,685,745 5,216,435 

Williams 1,223,712 17,003,286 5,586,108 

.. Total $40,936,894 $1,072,167,653 $265,315,957 

You will note especially that the levy which in 1918 
was 4.3 mills was not reduced two thirds as it should 
have been, had the amount of tax which the farmers 
was going to pay in 1919, been the same in dollars and 
cents as he paid in 1918. In that case the levy would 
have been approximately 1.43 mills, instead of 2.93 
mills. As a member of the State Board of Equaliza- 
tion, I am thoroughly familiar with just exactly the 
war this was done. 

The legislature in its regular session in 1919 made 
a tax levy of $4,540,826.00 which was 168.94 per cent 
more than the 1918 levy. 

Of the original state levy of $4,540,826, the farmer 
is asked to pay $3,178,578. AND AT THIS SAME SES- 
SION WAS INTRODUCED A BILL PROVIDING 
THAT LANDS UPON WHICH TAXES WERE NOT 
PAH) SHOULD REVERT TO THE STATE AND IM- 
MEDIATELY BECOME A PART OP THE PUBLIC 
•DOMAIN. Under the old classification, the farmer, in 
spite of the tremendous increase in all levies would 
have paid only $2,492,579 of this year's total state tax 
levy. 

THESE FIGURES APPLY TO THE STATE TAX 
.AW)NE. 

It is in county taxation that the real niceties of Khe 
BOeialifst scheme of confiscation of lands througe ex- 
orbitant taxes jsfhow up. 
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In 1918 county taxes collected totaled $6,356,352. 
This year the total under the original levy it was 
more than $9,000,000, and of this amount the farmer 
would pay $6,300,000, or almost as much in county taxes 
as were paid by all classes of property last year, where- 
as had the socialists been content to charge the farmer 
with the same proportion of the taxes which was 
assessed against the farmers before, the farmers this 
year would have paid only $4,490,000 of the $9,000,000 
of county taxes. 

The following official table shows how the socialists 
have favored other classes of property at the expense 
of the. farmer : 
CLASS OP PROPERTY PERCENTAGE OF TAX 

Improvements on farm lands 3.416 

FARM LANDS' 51.418 70.36 

Town and city lots 3.453 3.802 

Personal 17.482 7.812 

RAILROADS 17.937 14.343 

Telegraph , .1939 .0986 

Express 1918 .158. 

Telephone 4513 .3746 

Street railways 09 .016 

Sleeping Car Co's 04 .0147 

In keeping with the socialist single tax theory im- 
provements on farm lands were exempted from tax- 
ation. The amount of benefit to the farmer may be 
arrived at by deducting 3.416 percent from the 18.95 
I>ercent increase in the farmers' share of tho whole 
tax burden and hy multiplying the balance by 168.94, 
which represents the increase in all tax levies mider 
this, the first year of absolute socialist control in North 
Dakota. 

The story in a nutshell is told in the following tables 
"which were prepared by State Tax Commissioner Wal-? 
lace,, an appointee of Governor Prazier's, and wfaioh 
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may be presumed uot to have been exaggerated or dia- 
torted by Mr. Wallace to the disadvantage of the so- 
cialists. 

Statement Showing Distribution of All Taxes Levied 
for all Purposes in North Dakota for the Tear 1018 

OQ 

a. H 

2 H 

4) p 

N{. • .♦• of County rt 3 

♦^ o 

r— t^ • 

S3 d 

■*-> *^ 

c o 

H H 

Au:..)is $ 16,48C.60 ?7M9«.6B 

Billingrs 63,363.14 189,008.19 

iitnson 34,643.28 100,122.«6 

HiiijJKs 9.863.46 47,693.96 

liotlinoiiu 43,03:i.:?t' ]:.l, 890.98 

Jiowinan 17,136.0 1 S3, 633. 87 

l>urk.- li3,4U:i.4s u:., 139.69 

Hiv]Mig:h 44^61. 3s 1X1,139.90 

Cass 127, 206. 61 328,698.81 

CHVMlier 42,61 1>. 2.". 114,289.67 

l»'K.-y 37, lU J. on S9,588.62 

DivUUi 22,0S7.6!« 100,741.66 

Dur.'M 25.91 0.7.". 148,277.01 

liJ(3(3y 18, 634X1) 64,863.07 

KiiJTnnn.s 26, 840. M 127,194.99 

FOFtcr 21.854.0(1 79,659.37 

(lol.Un Valley 17.OS1.20 46,267.54 

Gr-.iiii] Forks 74.676.69 274,356.58 

iirixui 26.457.12 153,627.69 

GnfTRK 27,201.2:i 67,244.81 

Hettinger 19.827.79 88,185.58 

K^^Mer 24.33 1.!»7 65,540.40 

L;.M(.uio 3r.,97r,.!t7 106,857.03 

Lu^'an 16.929.97 63,965.18 

M<]hMiry 43,736.:!1 128,070.85 

M< Jnto.sh _ 19.64:{.49 r»3,306.61 

M< Keiizie 19.409.47 98,613.01 

M'J.ean 33,1?>9.49 124,677.23 

Mf-r»tr 19.661.1.76 127,640.34 

M«rt()M 46,7r.2.70 186,290.34 

M..unlrail 27,428.41 121,974.40 

N*'].sori 34.426.r.6 60,153.64 

Oliver 11,674..')S r)6,219.73 

T'tmblna 4o,l07.94 102.426.23 

rit-rce 22,8r,2.32 99,549.66 

Ivamsey 44.537.64 114,992.90 

KaJKMom 28,508.94 78,160.61 

U<Mvllle 20,022.9.^. 152,J»o4.70 

Ri«:hland 64.444. 9N 192,611.17 

R'Wette 20,215.30 147,408.68 

Sr»r?-ent 29.703.74 114,036.73 

Sheridan 16.628.75 56,756.51 

*?ioux 5,500.09 21,744.55 

Slope 13,792.38 68,200.0» 

Stark 31,503.38 154,110.67 

Steele 23,479.45 82.884.47 

Stutsman T\,^%^,%% \^\,Q'i^.*ii'^ 

Towner ^ft,^l^.^\ llX^^.'i'^ 

27V /7 , 'ai.^^\.^\ ^^,11^.^^ 
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Walsh 52,986.72 125,404.34 

Ward 63,336.31 321,617.32 

Wells 35,909.64 140,549.14 

Williams 41,027.43 206,503.19 

Total , 1.769,091.65 0.37 1,310.06 

♦City or County. 
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J 38,891.18 $ 90,368.23 $ 8,842.18 $231,284 93 

97.087.75 238,232.35 63 446.50 661136:93 
77.477.86 169,429.56 15,991.30 397 664 66 
10,900.08 51,947.32 120 404 82 
l\*\l\'ll HW^H\ 31.586.89 533933:99 
?M25-2J 83,181.54 10,071.73 219 128.54 
5M9?-?^ 129,446.81 14,616.08 333 228.32 

68.395.39 164.842.00 72.383.74 521 122.41 
128.573.05 488,298.86 269.830.14 1342 607.00 

S2'S?§-21 193,709.40 15,186.67 456 459.90 

65.771.82 127,508.32 36.688.80 356 661.56 
21,183.57, 102,797.52 13.373.0(1 260 183.33 
1M?5?2 114,049.18 10.312.81 310,350.60 
?H1?I? 69,492.55 13.501.02 197508.08 
16,634.84 119,789.81 9.667.75 300 128 23 

23.738.46 104,354.93 17.875.41 247;482 17 

34.021.47 91.807.71 16.372.80 205 553:72 

?HffJ? -H'Ji^i** 159,029.42 865804.29 

30,851.51 122,269.23 8.135.41 341340.96 

51,266.50 76.805.88 15,907.14 238 425.56 

36.771.76 120,262.21 10.156.28 275 203.62 

19.649.83 99.864.00 8.786.20 218 175 40 
?§»2?515 152,844.90 30.969.53 394.682:58 
13,392.35 70,536.51 3.980.11 168 804.12 
73,565.93 254.936.66 2,737.69 527 681 44 
A^^r. .0 '^S-Ii^-^^ 10.735.30 164,426.58 
VA^A'll 125,133.97 6,948.62 278,056.85 
48,709.92 201.381.80 21.665.97 429)624 41 
„. «^o«. 84.607.91 7.702.11 239.602.12 
21'55S-34 , 167.726.10 50.767.81 475 805.29 
IWAll • 160.861.97 16.538.97 395 834.54 
^M5S-22 150,8(.3.4o lM.i54.5r. 336.303.07 

1,276.00 10,.'?.S7.1»> 801.65 110.350.12 

27,743.13 126.231. 5« 27.664.96 354,308.42 

19,472.67 102.1-«:<.14 12,452.66 256!476.|5 

68,553.17 192,5-0.61 55.081.81 475,71»i.n; 

59.456.50 159.44S.0O 21,180.85 346.75X00 

36,212.11 118,907.97 16.076.47 314,184 20 

121.991.54 178.107.70 54.679.44 611,834:8.'! 

H'?5?-52 ^?'2-'Ji-^ 10.629.64 287,263.55 

63.505.38 121,859.29 13.388.40 342 493 54 

17,241.74 77.G87.99 6.584.09 174 89908 

1.063.09 20,501.06 488087Q 

39.809.58 103,650.86 8.316.00 233 7688^ 

19,813.23 162.140.56 46.899.30 41446714 

13,944.54 9.3.444.85 13,154.58 226 907 8? 

117.885.85 35.3.324.01 6.3.347.24 80297325 

45,398.00 123.869.14 17.632.97 284 337 67 

77.446.74 139,lf>8.49 29.985.36 282.9310: 

75.113.40 158.449.04 42,202.78 454 ifi '>$ 
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66,842.81 



20,236.00 
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1,281.87 

4.930.68 
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18M04.88 
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111,118.14 
884,119.18 
600.468.88 

1570,177.18 
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861,866.79 
276,168.88 
332,261.64 
220,682.88 
300,159.48 
261,124.61 
205.558.78 
964.176.14 
341,340.M 
238,425.66 
275,208.68 
233.160.26 
402.802.87 
168,804.18 
054,464.99 
165,707.96 
278,056.85 
451,816.28 
242,169.86 
510,168.86 
406.914.99 
336,489.89 
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366.140.20 
635.966.77 
287,268.56 
374.127.54 
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48,808.79 
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1178,879.27 
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668,076.82 
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The socialists bunch .promised to decrease the tax on 
farm land and the farmers were asked to place the 
socialists in power so that the taxes might be lowered 
so that the farmers might get a better deal. The farm- 
ers believed this outfit with the result that he has been 
''soaked" as he was never soaked before in North Da- 
kota. 

Statement Showing Distribution of All Taxes Levied 
for all Purposes in North Dakota for the Year 1919 



Name of County- 



Adams ^ I 

Barnes .^ 

Benson ~^ 

Bimngrs 

Bottineau 

Bowman 

Burleigh .^ 

Caifs 

Cayalier « 

Dickey 

Dunn 

Bn^mons 

Foster .*.. 

Golden Valley ^. 

Qr^nd Forks 
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OrlggB 

Hettingrer 

Kidder 

LaMoure 
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Nelson ...... ^ 
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Pembina 
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Kenville 

Richland 
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12,1T6.96 
74,580.76 
30,656^.49 
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Sioux .^Ai^Al 
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AiToidiiiLr to a (•()ii^j)ilation oT tlic State Tax Com- 
inis.siniier, in 1918 farm land exclusive of improvements 
bore -."iLSli per cent ot* the total tax burden, while in 
1911) it hnvr 1{).'M\ ])ov cent. In other words, in 1918 
farm hiiids hore $1 lJ97,o^i5.r)4 of the total tax burden 
wiiilr in 1919 the burden borne by them had increased 
to $19, 742,903.49; a total burden in 1918 of 77.22 per 
eent. Tliis percentajre indicates ])()th the shifting of the 
■ax in<-id<'nf and Uw increase in the tax burden. It 
moans that tlic farmers' tax bill has been increased 
un his real estate by more than 77 per cent during the 
last year. .This important subject causes me to repeat: 
To be sure tlien> are some offsets to this increase. 
Thure is a sli<rht shift from farm ])ersonalty to other 
j»ers(>nalty. In 1918 farm improvements paid 1.967 per 
<.'ent of the total lax burden. Assuming that that 
ratio Avould liave held {rood in 1919, according to the 
State Tax Tommissioner in 191:s farm personal pro- 
erty j)aid 9.18:> per cent of the total burden or, $1,873,- 
332.00. Here also is a saving to the owner of acre prop- 
erty of $864,454.00. Adding this to tlie saving on farm 
improvements we get a total savin<r of $1,429,033.00. 
Deducting this from the total 1919 burden upon acre 
property we get $19,742,903.00 offsetting the burden 
on farm land to that extent, we reduce it to $18,313,- 
870.00, or 64.45 per cent. THIS; FIGURE 64.45 PER 
CENT REPRESENTS THE ACTUAL AVERAGE IN- 
CREASE OP THE STATE IN THE TAX BURDEN 
UPON FARM LANDS. 

The following compilation made by Secretary L. A. 
Baker of the State Tas^ Commission indicates the dis* 
tribution of the total tax burden for the years 1918 and 
1919. It will be noted that there has been a decrease 
Jn the burden, borne by every class of property ex- 
cept .farm lands. 

Percentage borne Pericefttiftg^ h^TU9 
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hy several classes hy several classes 
of properly in of property in 
1918 1919 
Farm lands exclusive of im- 
provements 54.89 70.36 

Improvements on farm 

lands 1.967 

Town and city lots ex- 
clusive of improvemeiits 3.802 3.395 
Improvements on town and 

city lots 5.10 3.426 

Personal 14.037 7.812 

Railway '19.297 14.343 

The Socialist press in combating the truth about 
the taxes time and time without number stated that 
the reason for the high taxes laid with the local board. 
Here is the truth about the rise in state taxes,county by 
('ountVj hail tax not included. 

Name of ( ^onnt v Total State Total State 

Taxes 1918 Taxes 1919 

Adams $ 16,486.69 $ 31,761.75 

Barnes 63,363.14 151,792.32 

Benson 34,643.28 74,109.90 

Billings .'...: 9,863.46 17,683.48 

Bottineau 43,032.30 74,690.28 

Bowman 17,136.01 28,386.55 

Burke 23,422.48 42,638.11 

Burleigh 44,361.38 84,487.77 

Pass 127,206.64 277,179.13 

(avalier 42,619.25 109,030.12 

Dickey 37,104.00 81,478.27 

Divide 22,087.69 38,818.76 

1 hum 25,915.75 43,842.87 

Kddy 18,634.86 45,385.16 

Emmons 26,840^... 53,980.111 

Foster 21,g54,«) ' 50,S^1.« 
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Golden Valley 17,081.20 29,748.26 

Grand Forks 74,676.69 175,092.08 

Grant 26,457.12 54,219.13 

Griggs 27,201.23 64,898.19 

Hettinger 19,827.79 36,302.51 

Kidder 24,334.97 48,158.81 

LaMoure 35,975.97 89,825.5o 

Logan 16,929.97 34,674.60 

McHenry 43,736.31 79,496.80 

Mcintosh 19,643.49 41,865.86 

McKenzie 19,409.47 35,580.36 

McLean 33,189.49 64,859.72 

Mercer 19,651.76 35,254.30 

Morton 46,752.70 88,455.34 

Mountrail 27,428.41 50,516.17 

Nelson 34,426.56 '82,930.74 

Oliver 11,674.58 22,084.14 

Pembina 40,107.94 101,038.46 

Pierce 22,852.32 46,608.31 

Ramsey 44,537.64 100,043.65 

Ransom 28,508.94 71,256.20 

Renville 20,022.95 36,357.29 

Richland 64,444.98 153,457.72 

Rolette 20,215.30 41,518.01 

Sargent . 29,703.74 65,588.70 

Sheridan 16,628.75 32,179.34 

Sioux 5,500.09 9,346.47 

Slope 13,792.38 54,099.75 

Stark 31,503.38 23,041.07 

Steele 23,479.45 59,277.75 

Stutsman 74,386.86 161,540.81 

Towner 29,613.34 64,366.03 

Traill 37,564..01 93,757.20 

Walsh 52,986.72 129,835.20 

Ward 63,336.31 109,850.60 

Wells 35.909.64 79,092.37 
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Williams 41,027.43 70,561.66 

Total $1,769,091.65 $3,742,616.08 

Any agitator who goes out into Minnesota, Montana 
or Utah and tells how the farmers of North Dakota 
were benefited by the Socialist regime in taxation de- 
liberately lies. The above figures rae official, taken 
from ther ecords, and are conclusive proof. 

Another bit of propaganda which they have been 
spreading is that even though North. Dakota taxes have 
gone way up they have gone up in other states as well. 
The records show that in NO OTHER STATE IN 
THE NORTIRVEST HAS THERE BEEN THE 
LARGE INCREASE THAT HAS OCCURRED IN 
NORTH DAKOTA. 

The increase in taxes is alarming to the farmers. 
Something must be done t^ lull them into fancied 
security and therefore to distract the farmer's mind 
from the ultimate result the Socialist leaders find 
** crook after crook*' and ** traitor after traitor." 

SURELY THE MEN WHOM THE SOCIAL- 
1ST LEADERS ARE BRANDING ARE NOT ALL 
crooks, scoundrels, thieves and looters. As a MATTER 
OF FACT MOST OF THEM ARE THE BEST 
FRIENDS THAT THE FARMERS OF NORTH DA- 
KOTA HAD DURING THE TRYING PERIOD OF 
THE LAST THREE YEARS. 
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CHAPTER IX 



HOW THE LEADERS FEAR THE WITNESS STAND 

The Socialist leaders hate, oh so much, to be under 
oath. While they are shrewd, coldly calculating, and 
ghoul like in their desperate, almost animal like hate, 
of all honest opposition, yet when you get them in a 
position where they can be questioned, they become 
ridiculous, very small and to a man with average intelli- 
gence, contemptible. 

For instance, here is Townley 's testimony under oath 
given on the first day of May, 1918, when he was UN- 
EXPECTEDLY ASKED A FEW ECONOMIC QUES- 
TIONS. Townley poses as a great economic reformer, 
WANTING (^ERTAFN DEFINITE ECONOMIC 
CHANGES, YET UPON BEING ASKED BY THE 
ACTING CHAIRMAN TO DEFINE THE '^INDUST- 
RIAL DEMOCRACY': WHICH HIS ENTIRE CAM- 
PAIGN IN NORTH DAKOTA HAS BEEN BASED 
UPON for 4 YEARS, as shoAvn on Page 79 of the hear- 
ing before the Committee on Military Affairs, he made 
the following statements: 

Townley — **By an industrial democracy, I under- 
stand it to be an industrial condition that produces 
raw material and delivers it to the consumer without 
anybody on the way taking unjust profits, either for 
necessary or unnecessary service. 

Acting Chairman—That is what they tried to do in 
Russia and that is what you commended ? 

Townley — I understand this is what they were try- 
ing to do in Russia. This is my interpretation of their 
activity over there. If you will permit me, I will state 
that I have a brother-in-law in Miuaesota. I saw him 
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the other day. and talked to him. He had a calf and 
the calf had died. He took the calf's hide into the 
market and f^ot, 1 think $3.25 for the hide. Now, a 
set of harness costs him nearly $100.00. He fed that 
calf hav at the cost of $15.00 a ton. That is ii'.r, in- 
dustrial democracy. 

Senator AVadsworrli" How old was tlie calf? 

Mr. Townle\ — The hide \veio-hcd ahoiit ')-)Vi: p<"?nds. 

Actiiijr Chainnaii— What wotild be industrial (hM)K)('- 
racy as a|)])lii'(l to that t-all'? (Lau«i'htcr*) 

Townhn^ — Well, that is inst the wav to iret at \- We 
used some a^o to be abb- to take a calf's hide I'roi i the 
farmer, pay him five or six dollars for it, and u-riuu- 
factnre it into harness, and ^-et the hai'ness back for 
$25 or $:50. 

Senator l^'cd "When did you j^-et $5.00 for a -'irs 
hide? 

Townley — Well, there is a larjre difference bet • ".en 
calves. 

Senator W^adsworth~W^as this the calf's skin', 

Townley—Let ns ap|>ly it to a full o-rown steer 

Senator Reed — They do not take a calf's skin to uuike 
harness. 

Townle>~Well, let us fake a steer. 

Senator Reed — Y«)U talke<l about *rettino- ,$5 or $o Tor 
the calf's hide and j>:ettinj»: the harness back for $1^5 or 
$30. In the first place, everybody knows that vou do 
not. make harness out of calf's skin. At what ])*-vi()d 
of the world's historv was that true? 

Townley — I hav<' not the exact figures to discuss this 
thing definitely and say as to either now or twejity 
years ago. However, this ealf 's hide is made into 
harness, shoes or some kind of leather ^oods. 

Senator Reed~\Vhen was it that you could got $t> 
for a calf s liicb* and tho liai-ness Avoubl cost $25 ov $'dV\. 

Townley^- ft' tlio /ieai*in«r is extended \\\\V\\ \o\\wixs>v 
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row, [ )ni<rlit bo siMe to dip up some definite informa- 
tion. 

Actiiij? (;iiairinan~Wasn't that rather a reckleaui 
stutemcnt ?. 

Townley - Let us ameud it then. 
A(;tin«r (!h airman— How would you amend itt 
Townley—I would amend it by saying that two or 
three ar i'our years ago a calf's hide would bring about 
what it lirinjrs now, or more or less, but that the pro- 
duets made out of the ealf's hide would sell to the 
])coi)le are |)ayin<r now. Take the matter of shoes for 
instane<*. 

Senator Keeil 1 thinj: that is a safe statement, be- 
cause you say tlie «*alf's hide two or three years ago 
Avould briiijr the same as now, or more or less. 

'i'ownley—T am sorry we ^^ot talking? about the calf. 
Jiet us talk iil)out wlieat. 1 know something about 
wheat. 

Senator Weeks I move we bury the calf (laugh- 
♦*r} . 

Cojiiment on tlie above would be useless. It speaks 
for itself. A man who would testify in this way does 
not represent the farmers of North Dakota. The rest 
of tlie testimony was all the sann'. About wheat he 
knew even less than about the calf. 

The soeialist leaders jret wiser by their experience 
and when Townley was arrested and tried before a jury 
made up of twelve farmers at Jackson, Minnesota, for 
the erinie of violating the state law ajijainst interfering 
with enlistments, Townley and liis lawyers thought it 
would be better to let the other fellows do the tcstify- 
inj? and so amon^ the men they <>et there to testify in 
Ills behalf was John Baer, wliom Townley had sent to 
Congress: John Ilagen, (/ommissioner of Agriculture 
and Ijabor: W.A.Anderson, the Socialist Park Commis- 
.sioner of Minneapolis, whom Townley afterwards got 
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Jb^Vazier to make Secretary of the Industrial Commis- 
sion of North Dakota, and attorney for the Bank of 
"It^orth Dakota at $5,000.00 per year, the same salary 
"fchat the governor gets, and men of that stripe. TOWN- 
IILBY DID NOT DARE GET ON THE WITNESS 
STAND fflMSELF. (Iiarged with crime, he didn't 
^are get up before those twelve farmers and give his 
't:estimony. He didn't dare say that he was not guilty. 
And why? 

Why should any honest man fear to get up before 
"twelve farmers and tell the truth? 

Last Novoml)er, down at Fargo, I anestod Townley's 
IBank President, II. J. IIa^»'an of tho Scandinavian Am- 
erican Bank. He was tri(Ml hofore a jnrv, the majority 
of whom Men* farnnM's. This inrv Jik(» the one in 
Minnesota, was passed by 'I'ownley and his !a\\yers as 
entirely satisfa(»tory. Th(\v liad two ])i-<'-<Mnptory 
challenges to ev<»ry one th(^ state had. and yet Hagan 
didn't dare get on the witness stand. Why? Facing 
the state penitentiary, with Townley's lawyers defend 
ing him, with James Manahan brought from St. Paul 
to defend his case and William Lemke assisting, they 
didn't let Hagan get on the witness stand under oath. 
The ease was tried l>efore a judjre Hf)pointt»d by (iover- 
nor Frazie^^ and even then they didn't let Ha^an j^et, 
on the stand. 

Townley in a (*anipai^ni speeeli, only n i'eu' weeks ago 
said **If Frazier is defeated for Governor. Fi-azier will 
go back to the farm and I will jro to the i)enit(^nti;iry. " 
M New Salem, only a little wbile a^'o, he said : ''They 
say I am a erook, [ admit it.'' 

Has the day come in Xortli Dakota wlien an honest; 

man elected to offiee, when honest fanners doing an 

honest days work, when business men taking an honest 

profit when offieials eleeled by the people ot: North 

Dakota are. ii/iabb? to ^o oul ivm\ ?v^^\\\ \\\^ \v\:vs^\\^'^ni,. 
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and jrraiii jramblors WITHOUT HAVING TO TAKJB3 
ORDERS FROM A MAN WHO ADMITS HE TS A 
CROOK? 

William LtMukr one of tJie r.x<Mfutive committee of 
three which runs the Nonpartisan Leajrnt*, only a few 
<lays a«ro siibpot^naed to appear before the court in 
in the easp of State of North Dakota vs. J. W. Brinton, 
Avas afraid to testify under oath. Fjeinke the man 
w'hos(^ ])ei*sonal notes Mr. Brinton eharjred were sent 
]>v the Scandinavian Ann^rican Hank to the Bank of 
North Djikiitii mid af<'0|)t('(| 1)_\- ("atliro. rofimod to testi- 
fv. 

Lemke afraid <d' tln^ witness stand althoujrh Brinton, 

tin* late private sc<'retarv of Townl(»\ accused him in 
I « .. • 

Avritin<» over his si^fnature of beinjr "OROOKED" 
WITH THK MKMr>KUS OK THE ORXiANIZATFON 
AND TIIK BANK OK NORTH DAKOTA. 

Lenikc who Mi*. Brinton said was interested in a ^ 
]ar<z:c number' of corporations ,thc paper of which 
^KOKNI) ITS WAV INTO THE STATE INSTITU- 
TION * AND WAS ACt'KBTED BY MR. (^ATHRO, 
RENKJEl). 

LEMKK WHO MH. BRINTON (TTAROED WAS 
J^ORROWINt; Kl^NDS OK THE STATE BANK OF 
NORTH DAKOTA TO PROMOTE VARIOHS ENTER- 
PRISES DID NOT DARK (JET ON THE WITNESS 
8TAND. 

WHY ? 

Was Leiiike afraid HE WOULD BE ARRESTED 
FORPEIWURY? 

Was Jjenike afraid tJiat nnd(M- oatli he Avould have to 
ADMIT THAT HE HAD BORROWED HUGE SUMS 
OK MONEY KROM THE BANK OK NORTH DAK- 
OTA KOR HIS PRIVATE UORPORATIONS? 

Was Lenike afraid he would be questioned about how 
the SCANDTNAVFAN AMERTCAX P>ANK OP FARGO • 
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SENT HIS PERSONAL NOTES TO THE HANK OF 
NORTH DAKOTA? 

Was Lemke afraid that liis late assoi^iate Mr. Briii- 
toil HAD *^THE GOODS'' ON HIM? 

Did Lomke fear Brinton's cross-oxaininatioii? 

Was Lemke afraid that lie \v()uld have to admit 
THAT CATIIRO WITH H!S CONNIVANCE HAD 
JiTED TO THE PEOPLE? 

Was Lemke afraid that Briuton would ask him about 
tlie $60,000 that was sent to the hank at Minneapolis 
so that Lemk(^ and Townhn- eouhl in turn indireetly 
l')orr(xw it ? 

WiJULJ) ANY HONEST MAN OP^ NORTH DAKOTA, 
IF HE HAD NOTHlNCf TO CONCEAL BE AFRAID 
TO GET ON THE WITNESS STAND IN RESPONSE 
TO A SUBPEONA? 

Why should Lemke. A LAWYER, ho <nfririd of Brin- 
ton WHO IS NOT A LAWYER? 

F. W. Cjithro was sub|)oeni)ed in this same law suit. 
He hrou<rhl with him Avhen he came into eourt, W. A. 
Anderson, a soeinlist lawyer i'rom Miiniesota, who is 
on the pay roll at $5.0(M).0() a year. Anderson object- 
ed U) (-athro testifying ni aW, Tlie iveord shows that 
lie told Cathro not to answei* questions dealing" with 
the Bank of North Dakota, some of the money of which 
Brinton ACCUSED CATHRO OF EMBEZZLING. 

The record shows that Cathro answered only when 
tlie court compelled him to, and (.'athro admitted under 
oath that in April 1919, at the very time when the 
farmers of North Dakota were notified that the loans 
could not be made, (they said because the Bank of 
North Dakota did not have any money, ) that the Bank 
carried APPROXIMATELY FOUR MILLION 
DOLLARS ON DEPOSIT IN THE FIRST NATIONAL 
BANK OF MiNNEAPOLIS, and BrmVow vLW«^$i.Vx«a. 



IW THE NONPARTISAN LEAGUE 

with carrying MIIiLIONS OF DOLLARS MOBE IN 
OTHER BANKS. 

Why did Cathro and the League learders have Ander- 
son there telling Gathro how to answer IP IT WAS 
NOT TO HIDE THE TRUE CONDITION OF THE 
BANK? 

Did Catliro not want to testify so that the farmers^ 
would not know that he had taken millions of dollars 
from the banks OK NORTH DAKOTA WHICH 
WOULD PAY FOUR PER CENT INTEREST AND 
SENT THE MONEY TO BANKS OUTSIDE THE 
STATE WHICH PAID TWO PER CENT? 

Brinlon cliarj^ed and charged oi)enly in court that 
Cathro and others received the benefit made from those 
huge deposits l)ey()n(l our borders, AND CATHRO 
DID NOT DENY IT. 

Why in that trial Wiis tJie socialist attorney for the 
Bank of North Dakota afraid to let in any testimony 
about the BANK OF NORTH DAKOTA SENDING AN 
EMPLOYEE AT STATE EXPENSE TO FIjORIDA. 

Down in Jackson, Minnesota, Townley charged with 
a crime that during time of war in my opinion is worse 
than murder, DTD NOT DARE GET ON THE WIT- 
NESS STAND! 

Why? 

Was he afraid that they would ask liim about his con- 
nection with Debs? 

Was he afraid that they would ask him about the 
connection of Bill Haywood? 

Was he afraid that the prosecuting attorney would 
ask him to explain why D. C. Coates ''Foxy Dave,*' 
was brought into North Dakota; the same ''Foxy ' 
Dave" who in 1905 had helped Bill Haywood organize 
the I..W. W._? 

Was he afraid that he would be asked about the 
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I>EAIi lie attempted to put over with Industrial Union 
'if&. 4m OF THE L W. WJ 

Was lie alraid that he would be asked about the com* 
mittee he appointed to meet a COMMITTB APPOINT- 
ED BY THE I. W. W. IN FURTHERANCE OF A COM- 
MON PURPOSE? 

Was he afraid that he would be asked how he sent 
a personal representative to meet with the I. W. W. 
to get their support.? 

Was he afraid he would be asked about the meet- 
ings he arranged to put over the I. W. W. deal in which 
John Hagan and '*Foxy Dave" were involved? 

Was he afraid that if he w^ere on the witness stand 
that he would have to admit that if his bargain with 
the I. W. W. had gone through that the farmers of 
North Dakota would have had to pay from five to 
«ix dollars instead of three to four dollars in 1917 for a 
days work? 

Was he afraid that the agreement with the I. W. 
W. would BECOME PUBLIC ? The agreement where- 
by the LEAGUE FARMERS OF NORTH DAKOTA 
WOULD HIRE ONLY MEMBERS OF THE I. W. W. 
TO WORK FOR THEM IN EXCHANGE FOR WHICH 
THE I. W. W's AGREED TO WORK ONLY FOR 
FARMERS WHO BELONGED TO THE LEAGUE? 

Was lie afraid that he would be asked about the 
letter written by his Executive Secretary to Bill Hay- 
wood ? 

Was he afraid of being asked under oath about the 
trip that lie took to attend the American Federation 
af Labor meeting, at Buffalo, New York, where he 
went to attack Sam Gompers? 

Was he afraid of having to admit under oath that 
he was in favor of the '^revolution'* advocated by his 
executive secretary in writing and which was endorsed 
by Governor Frazier in a labor day speech at Bismarck 
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North Dakota, a vf^ar aj^o. Tbe Governor taking the 
words out of Townloy's mouth, when he advocated a 
revolution by force, provided the majority of the people 
voted the other way? 

And in the trial at- liismarek, when 1 as Attorney 
(ien^Tal ot'fonMl to h't liini name any attorney in the 
stat(j of North Dakota t(> prosecute Mr. l^rinton, tlio 
attorney b(Mn<.^ tlius abl(^ as Assistant Attorney General 
to an'st I^rinton in any county in the state, and try 
jiini Itri'oiN' ;iny jury in Ihc stjitc, Towrdey was afraid 
to a<MTp1 and i'rpli<'d lliat it was a *' frame up." 

I ijsk ;iM\ Imin'st man how it couhl possibly be a 
** frame up" wiim ToAvnlcy rouhl nanu.' Lemke to 
prosecute !>rinton and aJ'rest liim in any county and 
try him brfoi-e a inr'\- lie, as attorney. couUl seh^et? 

Wasn't th(? truth rather* that, Townb^v was afraid 
to ^'ct on the witness stand uncb'r oath where Brintoi> 
couhl ask Towidey whether HE TSKI) OUK MONEY 
TO HKY 2lM)4() A('KKS OF LAND IX FLORIDA? 

Wasn't Towidey afraid that lie would be a?5ked to 
explain wliether his Private KSecretary O'Leary was 
wirin<.^ OUR MONEY TO FLORIDA, OR TOWNLBY'S 
-ALTHOUGH TOWNLEY WAS JUST GOING 
THROTKHI BANKRUPTCY Y AT THE TIME? 

AVas he afraid of bein«r asked Avhether Jack Hastings 
his former financial seeretary, the man whom he has 
called a crook, since th(^ exiK)se of the Valley City Bank 
deal, lias either directly or indirectly ONTjY LATELY 
been under his pay or that of his allied assoeiationsf 

Was he afraid of bein<i* asked about the ** shake 
down'' meeting dealing with the Scandinavian Ameri- 
can P>ank of Farcro? 

AVs he afraid of bein^- asked to exy»1ain how it hap- 
pened that Hastinjrs, jiis financial secnMfiry at that 
time, and the Hastinj^s outfit jiot approxiuuitely $20,000 
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for one weeks work in the organization of the Valley 
•City Bank. 1 

Was he afraid of being asked to explain how it 
happened that Hastings stated to the Banking Board 
tkat HE WAS SENT TO VALLEY CITY BY TOWN- 
LEY? 

Ws he afraid of being asked to explain how it hap- 
pened that they were obliged to return the $15,026.91 
GOTTEN FROM THE FARMERS IN THE SAME 
DEAL--HOW MR. HALL AND I MADE THEM RE- 
TURN IT TO THE FARMERS? 

Was he afraid he would be asked to explain how it 
happened that Cashier Aamoth of Valley C-ity testified 
UNDER OATH that Box told him that after Olson got 
his share, the balance of the $15,026.91 was to be divid- 
ed into four parts and that after he and Hastings had 
GOT THEIR SHARE TOWNLEY AND LEMKE GOT 
THEIRS? 

W,as he afraid he would be asked to explain* how it 
Iiappened that four checks Avere Avritten and cashed 
which actually did divide the $15,026.91 that way? 

Was he afraid he would be asked to explain how it 
happened that Bank Examiner Halldorson whom Lof- 
thus has fired for being: honest, assisted in getting Hall 
and myself in getting the evidence in that deal? 

Whs he afraid he would be asked to explain how if 
hajipened that in addition to the $20,000 commissioa 
and $15,026. !n that was taken that they also had to 
pay in cash amounting to $36,375, to replace notes that 
were either worthless or nearly worthless? 

Was he afraid of being asked to explain how it hap- 
])ened that although Waters testified before the Fed- 
eral grand jury at Fargo^ and presumably told all he 
knew to the Federal Grand jury that after he testifi- 
ed there he wrote to H. J. Hagan of the Scandinavian 
American Bank saying that if Hastings waft Ic^o^km^l^^ 
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' trouble he would find it ' ' because Hastings is not out of 
the woods yet. THERE ARE STHiL SOME THINGS 
TO COME BEFORE THE FEDERAL GRAND JinjTt" 

Was ho afraid that he would be asked to explain how 
it happened that **hi8 governor" voted **no'' when it 
came to taking the fanners and public into our con- 
fidence and showing all the banking board records of 
the Valley City deal to them? 

Was he afraid that he would be asked to explain 
how it happened that Waters said that everything in 
the Valley City Bank deal was ''legitimate, fttir iiad 
honest/' and how six weeks after that he was taking 
the credit for bringing the graft to the light of dayf 

Was he afraid that he would be asked to explain how 
it happened that Waters was made manager of the 
Bank of North Dakota to handle from twenty to thirty 
million dollars of our school, village, township, city 
and state funds, all your tax money? 

Was he afraid that he would be asked to explaiii 

how it happened that Waters, who had run a livery 
stable in Iowa before he came to North Dakota, iad 
who never ran a bank a day in his life, was made bank 
examiner? 

Was he afraid he would be asked to explain h(m 
it happened that Waters, Townlev and Oonsrressiiian 
Baer were pals at Beach ? 

Was he afraid that he would be asked to explnin 
how it happened that Ilalliday, for Waters, 'tipped 
off' the Scandinavian Amreican Bank whenever aii 
e^famiuation ws to take place? 

Was he afraid that he would be asked to e^qdain 
what Helliday me^nt by 'shoot it to the other lei^u^/ 
bankd and take it back later"? :'^. 

■ ^ - .4, 

Wa^ ic afraid t^t he wouI<} be #(iked to ^xpiejgE^ ia^ 
it Isapli^Qe^ thai iboh^ jMmb ctf tjbe ftSl^ 
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mtOKiX was in th« Scandinayian American Bank tff 

Wa6 he afraid that he would be asked to expildbi 
how it happeaed that the United States Sisal Tnifct 
of Whieh Waters is the manager and which wa£ lilt 
ad^tted to do business in North Dakota could il}Agw)^ 
hOltow $12,000.09 from the Scandinayian Anieriiijili 

Was he afraid that he would be aske4 to expUrai 
how it happened tlMtt Cashier Sherman bopTowed nev- 
ly $18;40O an4 H. J. Hagan the president of the ba^k 
borrowed over $10,000 contrary to law ? 

lafhB he afraid that he would be ask/ed to ex))lAlll 
how it happened that the excess loans ^one amouiilift 
to over $734,000 although the bank had a capital 6f 
btrf $S0,000f. i 

Was he afraid that he would be a^ked to expflki . 
how it happened that there was neariy $170,000 in ii6kiB 
listed as assets in the bank which were past dtte 

a 

paper? 

Was he afraid that he would be a^ed to exj^liti 
how it happened that about $104,000 worth of iHiiB 
paper was in the hands of lawyers, not bank^ for dol- 
lection? ^ 

Was he afraid that he would be asked to ctfiain 
how it happened that in addition to the above tH^^f lliLd 
over $46,000 in bad debts? 

^as he afraid that he would be asked to ei^M^ 
h«^ it happened that over a quarter million Mbm 
<d collateral A^hich was supposed to be in thc( thUitc 
slfe setiurty for notes signed by some of the dtim- 
mftfd^ Was not there at all ? ^ 

Was he af^id tha4 he would be asked to ^ittlftitt 
tft<rw it happened that a woman in the einpfw of 
'*Jfimley*s Q^tai M4 ftee aei^sl to the bMit ail ha^ 
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charge of hundreds of thousands of dollars worth of 
collateral and that the woman was not even honded? 

Was he afraid that he would be asked to explain 
how it happened that P. R. Sherman, cashier of the 
bank, certified to the bank after bank in North Dako- 
ta that thtn-t; was $2,000 worth of collateral for every 
thousand dollar note that Tovvniey's gang could induce 
some banker to sign, when as a matter of fact Sherman 
knew that that niueh (*ollHte!'al was ?iot there? 

Ws he afraid that he would be sked to explain how* 
it happened that the Sea?ulinavian American Bank had 
r>7 shares of stock illegally ns collateral to notes in their 
own bank '/ 

Was he afraid that he would be asked to explain how 
it hap])ened that he himself could take thousands of 
dollars in notes given to the* (\>nsumers (Tnited Stores 
com])any on his collection trip and there deceive the 
farmers by saying that ' Hig His' says that your note 
was sold. It was not sold at all. ** Here it mV 

Was he afraid that, lie would be asked to explain how 
it happened that the attorney general was not allowed 
to proceed before Judge Cole to show up the real sit- 
uation of the SeancUnavian American Bank as Seetioii 
7990 and 8004 (\ L. 19l:{ of the law provides? 

Was he afraid that he. would be ask^MJ to explain 
how it happ«Mied that he, To\ynley, in March, came' over 
his signature in the North Dakota ijcader, saying that 
the blague was not in any \vay interested in banks, 
then suddenly got tin; ^farmers together to 'save tjieir 
bank' although the rcji^ord shows that scarcely a 
single "honest to God'' farmer was in any way involved 
with the $734,000 in excess loans of the bank, but that 
the majority of the loans were made to Townley and 
his tools? 

Was he afraid that he would be asked to explain how 
it happened that he was claiming that the fanners 
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credit ws being attacked when as a matter of fact it 
was his rotten c()m't)anii»s and liis miserable manage- 
ment that was at issue ? 

Was he afraid that lie would be asked to explain 
the A. M. (Irosvernor deal, and its connection with 
Box? 

Was he afraid that he would be Mskcd to explain 
about the Porter Kimball line? 

Was he afraid that he would bo asked to explain 
how his Scandinavian American IJank kited its ac- 
counts with the Hank of Ocmnnerce aud Savin<rs Hank 
of Duluth, Minnesota? 

Was he afraid that he would be <isked to explain 
how it happened that the two deputy bank examiners 
both appointed und<M' Frazier made a report saying 
that the only way that Mr. Hall aud 1 could safejruard 
the stockholders and «:naranty fund Avas by immediate- 
ly closing the dooi's of the institution f 

Was he afraid that he would be asked to exi)lain how 
in a supplementary report/ a few days later, these 

same two deputy bank examiners said that the bank 
was 'hopelessly insolvent'? 

Was he afraid that he would be ask(»d to explain 
how it happened that Sherman as cashier of the bank- 
wrote to him, Towrdey, who is not an official of the 
state of North Dakota, for the half a million of state 
money, which he, ToAvnIey, had promised Haji:an? 

Was he afraid that he would be asked to explain 
how it happened that Shernran, cashier of the bank, 
asked him, Townley, as early as May to send HALF A 
MILLION J )OLLAJRS OF THE TAXPAYERS MONEY 
TO SAVE THE BANK FROM EMBARRASSMENT 
AND DISGRACE ? 

Was he afraid that he Avonld be asked to explain 
how it happened that state money had time and time 
agrain been sent them to help ^tide them over-*^. 
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Ws he afraid that he would be asked to explain 
how it happened Halliday, who wrote for Waters ' tip- 
ping off" the Scandinavian American Bank, was 
IHTomoted from a $125 job as clerk to a $250 job in the 
Bank of North Dakota, t 

Was he afraid that he would be asked to explain 
how it happened that Mr. Halldorson, who wim 
appointed receiyver by the banking board, at our re- 
quest put up a $100,000 surety bond before he took 
over the bank and how the receiver put in chage by 
the supreme court put up no bonds at all as receiver t 

Was he afraid that he would be asked to explain 
how it happened that the Scandinavian American Bank 
had been warned time and time again TO OBT ITB 
AFFAIRS IN SHAPE OR TAKE THE CONSBQUBNC- 

MS? 

Was he afraid that lie would be asked to explain how 
itr happened that the Haggerty notes amounting to.$47- 
600 had been ordered out of the bank time and time 
again, months ago, how they became past due and had 
j*ever been removed and were still in the bank when 
the receiver took charge? 

Was he afraid that he would be asked to explain 
how it happened that it was necessary to sell shares of 
Ktock in the protected bank at $210 a share al- 
tjiougli the bank was hopelessly insolvent? 

Was he afraid that he would be asked to explain 
how it happened that the notes sent to the bank of 
Commerce and Savings of Duluth indorsed without' re- 
^^ourse to the amount or eighty or ninety thousand were 
jight back again within a few days after examination 
6£ the bank? 

Was he afraid that he would be asked to" explain 
how it happened that over $37,000 in notes which were 
returned Sept. 3 were not (entered on the books at all 
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but were carried as a 'cash item' to, deceive the deputy 
bank examiners? 

Was he afraid that he would he asked to explain 
how it happened that Hagan and Sherman, the presi- 
dent and cashier of the bank were arrested on the com- 
plaint of Deputy Bank Examiner Halldorson by state's 
Attorney W. C. Green of Cass County? 

Was he afraid that he would be asked to explain 
how it happened that when some of our neighboM^ 
from Morton County, members of the league, went 
down to Fargo to ASK FOR DEMOCRACY WITHIN 
THE LEAGUE, that Jim Manahan of St. Paul found 
it necessary to talk 25 minutes to tell them funny storr 
ies and what traitors Hall, Kositzky and Langer were? • : 

Was he afraid that he would be asked to explain 
how if bad loans were taken from the Scandinavia]?^ 
American Bank and shot over to the Bank of North 
Dakota, that the tax payers of NORTH DAKOTA^ 
MUST JJLTIMATELY MADE THEM GOOD? 

Was he afraid that he would be asked to explain 
how it happened that although the FARMERS PAY 
ALL THE MONEY THAT TOWNLEY HAS ALL 
THE CONTROL? / 

Hastings the financial secretary of Townl^y 
and Brinton, Townlcy 's former private secretary, testi- 
fied about these crooks »,nd grafters, and the MEN. 
THEY CALL CROOKS AND GRAFTERS ARE 
AFRAID TO GET UNDER OATH IN A COURT 
OF LAW. 

THEY ARE AIRRAID OF THE TRUTH. THAT IS 
WHY A. C. TOWNLEY IS RUNNING HIS PRIVATE 
LAWYER, WILtlA]>{ IjEMKE, WITH WHOM HE; 
CONTROLS THE LEAGUE FOR ATTORNEY GEN. 
BRAL OF THE STATE-RUNNING HIM TO BLOCE 
THE INEXORABLE WHEELS OF JUSTICE. 
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Tiiis is the saiue Leuike, who his associate and Town- 
ley's late private Secretary Briiiton, says is president 
of the Courier New^ 

Manager aiul owner of the Publishers National Ser- 
vice Ihireau which controls all the League weekly 
papers in the state.'' 

"Executive comniitteeinan and attorney for the Non- 
partisan League in 14 states/' 

"Owner of 70 per (*ent of the stock and director of 
the (/onsumei-s Tnitcd Stores company/' 

'Attorney for the Bank of North Dakota/' 

"Lately ehnirinan of the state republican eojn- 
niittco/' 

"Manager and part owmcm* of the Scandinavian Am- 
criertii Rank/' 

Ariorney for the Mill and Klcvator association/^ 

The lloinr Muitding ussoeiation /ind the C-ompensH^ 
ticMi Uni'ean/* 

'* )*roni()ter ot' a large land enter})rise in Mexico/' 

•Attorney for A. ('. Townley in the Florida planta-' 
tion fnt(M'|>rise/' 

"Korrnei' law partner of Snprenie Court •fudge Rob< 
inson/* 

*' lousiness jissocjatc and school mate of Governor 
Fra/liM'/' 

"Urotlier in-law of Ijoard (►f Administration Mem- 
ber Muir/' 

•Orjrnnizer and part owner (»f (irand Porks Ameri- 
eau. Minnesola Daily Star/' 

"Attorney for Townley in his bankrnptey T>roceed- 

**(ieneral attorney and supervisor of all Non- 
partisan Lea^aie activities in 14 states/* 

This is the sann* Tiennk(» who elaims that HE saved 
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the state in the Standard Oil Company ease — when the 
court records show that before he or Seth Richardson 
ever appeared in the case — that every step had been 
won including; the preliminary injunction before three 
P^ederal Judges in St. Paul. 

This is the same Lemke who was at Bigmarck when 
the Standard Oil Company sent their smooth, suave 
lawyers up there and GOT THE LAW CHANGED SO 
SATISFAC^TORILY THAT THEY DROPPED THEIR 
LAW SUIT. 

This is the same Lemke who i3i the secret recesses 
of Ed. Patterson's hotel at Bismarck makes ** deals" 
with the Alex McKenzie crowd while gayly eating: 
their food and drinking their drinks! Oh how Mc- 
Kenzie must hate him 

This is the same Lemke who knowing that as At- 
torney (ilejieral 1 had gotten Frazier, Packard and 
Rronsoii to meet the best engineers on publie utilities 
in the United States (Hagenah and Erickson of ('hicago 
th«* former engineers for Senator Robert LaFollette) 
so That the state of North Dakota eonh! value the rail- 
roa,ds on the same basis for rate making and taxing 
pnrpososand the railroad interests got the legislature 
to lake from my offiee $69,()()() so that without money 
it would b(» impossible to hire experts to investigate 
and make a propcM- sh(»\ving on frieght rat»»s — $3(),()()0 
a day lost to thef armers" says licmk** riow "You 
must (»l(»et me to beat the railroads/' 

This is the same Lemke whose friend .Jim Manahan 
lri<-d to '*stiet" the people of this state on an electrific- 
ati<»n line deal "so that they would pay interest on a 
million dollars more ban the property was worth— a 
deal that failed because of the filed reports of 
Ha^enah and Erickson made under contract with me 

before Lemke took the $69,000 away- 
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• • . 

And Frazier knows this and Townley knowsUbds,- 
much RESPONSIBLE AS ANY OTHER PERSON for 
and Lemke knows this^and LEMEE WHO is as 
THE RATES BEING BOOSTED SEVERAL MIL- 
LION DOLLARS A YEAR BY HIS RAILROAD COM- 
MISSION-IS RUNNING FOR ATTORNEY GENBR- 
AL! 

ALEX MCKENZIE DOESN'T COME TO BIS- 
MARCK FOR NOTHING! 

I am talking ''straight talk'' arrest me! I defy 
them to! 

And McKenzie's water rates in Bismarck! The peo- 
ple petition Lemke 's Railroad Commission for lower 
rates from Alex McKenzie's water company and Mc- 
Kenzie hires who for his lawyers? 

The Nonpartisan Senator from McLean County, 
Robert Frazier, Lemke 's chum. 

And Alex McKenzio get an increase of 60 per cent 
in the rate' and tlie people either have to appeal or 
pay it! 

And then iicmke says ''I will investigate the Rail- 
road Commission.'* 

McKENZIB AND LEMKE—LEMKE AND Mc- 
KENZIB— it doesn^t matter to the common people 
whose name you write first. 

And Townley riding in the Pullman with Alex Mc- 
Kenzic and rogisteriug with McKenzie at the McKea- 
zie Hotel, as he did a few w6eks ago, wonders how 
many organizers are out * ' getting the money ' ' and now ' 
long it will be before the inevitable awakening will 
come- 

AND WHEN IT COMES LEMKE MUST BE AT- 

TORNEY GBNERAL-CROOKS NEED PROTECT- 
ION! 
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CHAPTER Xn 

SMASHING TOWNLEY'S GREAT BANKING 

SCHEME 

Soinr mouths Hjro tin* <»:n'a1 iusohMit, people be 
(JhiuikmI" socialist political iiia(*liinc was at its height. 
The Socialist Jcaclcrs had the destiny of the State of 
North Dakota in tlic palms of their hands. They had 
such control of the Icjrislature that they i)assed seven- 
teen million dollars worth of hond issues AND TO 
FIFTEEN MILLION IN DEFIANCE OF THEIR 
WRITTEN TROMISKS ATTAl^HED EMERGBN(".Y 
CTjAITSES which meant that they controlled two 
thirds of the H(»use of Kei)resentatives and two thirds 
of th(^ Senate. 

Th(^s<^ incMi could pass a mijasui'c with an cmerfj^ency 
clause attached and make new laws almost over nif?ht. 
So [)oA\erfnI was this or<i:anization that they had laws 
pased which -ives TO TllEIK TOOLS, THE (K)VBR- 
NOR AND JOHN HAOEN, ( OMMTSSIONER OP 
AGRK^ULTTIRE AND LABOR THE POWER TO 
(^RKATE AS MANY -JOBS AS THEY WISH, THOU- 
SANDS OF THEM IF THEY SO DECIDE AND THEY 
OAN FIX THE (COMPENSATION THEY CHOSE 
FOR THOSE WHOM THEY APPOINT TO THESE 
POSITIONS. Honarary j)ositions were placed with- 
in the jrift of the (rovernor for a litttle position of 
honoi- so often tickles the vanity of the recipient and 
makes him a '(JOOD FOLLOWER." 

The newspapers coni))ulsorily financed by the coun- 
ties for a period of ei<>:hteen months were in their con- 
trol. If a man dared to utter a word of criticism 
against the socialist leaders they could WIPE HIM 
OUT AS THEY WOULD A FLY. The Consumers 
United Stores Company not in control of the farmers 
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but of three of Townleys employees, not one of them 
a farmer, accordinjr to HIS FINANCIAL SECRETARY 
gathered in $ia(K),()0() of money and notes— but BEST 
OF ALL the stores offered a plaee for the distribution 
of their propajranda a PLACE. WHERE THE MANAG- 
ERS COULD INSIDIOUSLY STICK POISONOUS 
DAGGERS IN THE BACl^S OF HONEST MEN WHO 
REFUSED TO BOW I.)OWN TO SOCIALISM. 

The Bank of North Dakota into which UNDER 
PENALTY OF GOING TO JAIL THE TREASURER 
OF THE STATE, OF EVERY.. COUNTY OF EVERY 
SCHOOL DISTRICT, (JITY, VILLAGE AND TOWN- 
SHIP HAD TO PLACE EVERY CJENT of the tax- 
pa3'^ers money was in. co.ntrol of the Socialists, a con- 
trol so thorough ihat; with impunity, tJi,e*,y could if 
they wished remove the manager ovcm- night, a control 
SO SECRET that no ^)n,e. but their tool, O. E. Lofthus. 
The Socialist Bank-Examiner, could examine into what 
the men running that bank— as,a member of the Indust- 
rial Commission \ was.HuPPOSED TO BE ONE OF 
THEM — were doing with the millions of dollars. 

Tridy the New Day had dawned brightly for the 
Socialists — while the farmers weary from labor Avere 
trusting their ,SBLF-APPpiIsITEI) leaders. BitT 
AUTOCRATIC POWER IS INSATIABLE! The sd- 
cialist leaders were yt^t hungrily casting jealous (»yes 
on what little rennumt of strerigth . was left to the 
opposition. The Bank of North Dakota contained 
chiefly the public money the individual deposits 
were being deposited by the people in banks privately 
owned and the leaders implacable in their hate of any 
thriving business which they did not control themselves 
EVOLVED A GREAT SCHEME TO PUT THOSE 
BANKS OUT OF BUSINESS. 

If they could eliminate these institutions which Towu- 
ley has always accused of being the back bone of the 
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Htwngth of the opposition to him, THET WOt^D BE 
KCPRKMK-THEY WOULD HAVK THE PARSTEHS 
]V THEIR GRASP FOB YEARS T(i COMBl 

Townley's scheme was the i>rga.iii/.alion of a chain of 
two hundred banks in North Dakotii. The schemo wan 
first suggested to him by his former financial secre- 
tary, J. J. Hastings, u young mai] willi almost uncanny 
financial abiblity. It was aups'esieil to Towoley et the 
the Gardner Hotel shortly after thi-. Valley City Bank 
deal M-as exposed, and the socialist leaders acted on 
the suggestion, with marvelous rapidity. 

First of all they imported a radical from San 
tYaniMseo by the name of Cuttin-.-. Next Townley 
and Cutting, procct'dcd to call upon various of their 
K«nators and representatives, and witfr'tHr as-sintance 
of thetie mcu iimall meetings of fa^me^^ were called 
Kdrot of theMi- meetinss were addressed ii.v I'ownley 
himhelf— other times he was absent— when hi- was pre- 
BCSt he told the farmers among other thin^ that "Big 
Business" was in conspiracy to see to it ifaat the 
fanner would b>^ short of money, that "Big Ilusiness" 
would rofuflc to make them new loans, and would call 
iri the loans that they had extended to the formers when 
they became due and that the only solution of the diffi- 
.•tiity for the farmers was for THE KAltMKRS TO 
OIKMNIZE BANKS. 

With the Bank of North Dakota in lull ujjf ration and 
with the Scandinavian American Bank of furgo as a 
his rt^ntral bank. Townley felt that he could put the 
M^emc over. He had meetings and either organized 
or partially organized bai^a at Gsrrington. New Rock- 
Vwr^, Shcyenne, Bowdon. WoodwortL, WoTthwood, 
acKJ at other plooes. Eleven o( thea<- banks 
wei^ in the prx^^ess of organization, three of them act- 
vsUy 6rs6aUeidlie£ore I as Att&rt^:?. Q«aeral becais* 
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aware of his latest attempt to control the financial 
affairs of all of the fanners of Nprth Dakota. With, 
only 53 counties in the state, he would have approxi- 
mately four banks to a county, with the Bank of North 
Dakota with its millions of dollars of public money so 
under his control that he could deposit the public funds 
in the institutions he organized. 

TOWNLBY, OF COURSE, NOT THE FARMERS, 
WAS GOING TO HAVE CONTROL OF THESE 
BANKS. In detail the scheme was as follows: Some 
time before, Townley had organized a corporation 
Imown as the League Exchange. 

The object of this corporation was that it should be 
a sort of a holding company and more particularly it 
was organized to finance the socialists. This organi- 
zation had purchased 57 shares of stock in the 
Scandinavian American Bank of Fargo and in violation 
of the Banking laws of the state placed said stock ak' 
security in the Scandinavian American Bank frdhi 
which it borrowed money to buy it. 

The League Exchange Townley controls through F. 
B. Wood, who is its head man. 

Townley 's plan and he carried it but was to have 
the farmers put up either cash or notes for 49 per cent 
of the stock in a bank. 

The League Exehjm^e would put in a note for the 
51 vet cent. ■■^ - ■ . 

Say this Bank was at Bowdon. Townley would tak$ 
these notes of the farmers to the bank, say at Carring*^ 
t<m» And it -was Townley 's idea that the Bank -of 
North Dakota would deposit enough money in the Scau-r 
dinavian American Bank^ Fi^rgo could earry the Car- 
dinavian American Bnk of Frgo could eacty the Cat- 
rington Bank, and thus get it. to gire him title m(m<^ 
to put mto the bank at Bowdon; the xmi hmsk^ »y . 
the one at Northwo^ '^otold repeat tbe ^ocess and 
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Townle.y would this time take the notes to Bowdon, in- 
stead of Carrington. 

With the State Bank of North Dakota doing the fin- 
ancing through the Sc^andinavian American Bank of 
Pargo, it was Townley's plan that this process would 
be repeated and repeated the chain of 200 banks 
was going. 

The bank in each place would of course be known as 
the farmers bank. 49 per cent of the stock being held 
by farmers in that locality. 51 per cent would be held 
by the licague Exchange controlled by Townley 
through F. B. Wood. And so WITHOUT PUTTING 
A KTNGLE DOLLAR INTO ANY ONE OF THE 200 
BANKS IT WAS TOWNLEY^S SCHEME THAT 
^mROT (HI THE USE OF THE PUBLK^ MONEY 
THE BANK of North Dakota and the institution called 
iVii Scandinavian American Hank of FHrgo he would 
be hMc to Jiame the officers in all of tlicsc 200 banks 
aifd be able to dictate to wh<»ni h)ans sliould be made 
ainl to whom they shouhj, not be made. MORE PAR- 
TiiUILARLY TO WHOM THEY SHOrHil) NOT BE 
MADE. 

As soon as I ()eca!m* familiar witli what he was try- 
in<r to "put over" T at the n**xt ineetin^^ of the State 
Banking Hoard hrouj^ht tlie matter to he attention of 
he Hoard, witli the Yesult that after an exended din- 
euftsion — in spite of Governor Frazier's ))rotest — Sec- 
retary of State Hall, and myself voted to warn the 
fanners of North Dakota against this bankino: scheme 
and a resolution M^as passed WITH GOVERNOR 
FRAZIER VOTING ^^N0'\ askinj? that 1 as attorney 
general WARN THE P^ARMERS AGAINST THIS 
FORM OF. HANK ORGANIZATION. 

And thereafter on October 1, 1919, I sent out the fol- 
lowing warning: 
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STATE OF NORTH DAKOTA 

Office of Attorney General 

BISMARCK 

William Langer, Attorney General. 

October 1. l^i'i 

Dear Sir: — 

At the weekly iiHHMing of the State Banking Board. I as 
Attorney General, was direct od by the State Hanking Board 
to warn the farmers and others against buying stock in banks 
which they do not cor.trol after organization. 

The Banking Board has information that the organization 
of two hundred l)anks was contemplated, and that the con- 
trolling interest in all of these banks would not be in the hands 
of the farmers, but i one corporal ion, and farm<Ms would have 
no voice in the selection of managers of officers oi xlw bank. 

The resolution adupied in ful:, is as follows: 

"Moved by ]\Ir. Langf^r, that whereas information ha-; come 
to this yState Banking Board that A. C. Townley and a man 
from San Franscisco by the name of Cutting, are out amcmg 
the fanners of this Slate, oi-ganizing banks, wiiicu are ^o or- 
ganized, that a corporation controlled by A. C. Towniey owns 
51% of the stock in each bank with the result that the far- 
mers putting their money in. will have nothing to say about 
the acual operaion of the bank, who will be the ofifcers, what 
"kind^'of notes it should take, etc., and 

"WHEREAS, the Banking Board considers the double lia- 
bility of the League Exchange valueles-; and, 

**WHEREAS, banks organized as outlined above are inimical 
to the best interests of the State Guarantee Fund. 

"BE IT RESOLVED, that a warning be sent out by the 
Attorney General of this State, warning the farmers of this 
form of bank organization, and further that the Board urge 
the farmers that wherever they feel that a bank is needed, 
that they subscribe to all the -itock themselves, that when 
they put their money into a bank that they have something to 
say about who is rurning it, the kind of notes to be accepted 
that they elect their own Board of Directors and not be sub- 
ject to dictation of any person or corporation, and further 
that, the Board assures the farmers that they will do every- 
thing they possibly can to assist in the organization of banks 
which are actually controlled by the farmers themselves." 

For your information I desire to state that this resolution 
was not adopted unanimously: Secretary of State Thomas 
Hail and mvsfMf voting "yes" and Governor Frazier voting 
"no". 

This resolution in no wise prevents you from buying stock 
In any bank or banks you wish. It simply tells you that your 
State Banking Board considers it unsafe and unwise to your- 
self, and dangerous to the State banking system, if you do. 
Thereascm for this is that the corporation has not sufficient 
property to m(;et the double liability fixed by law in case of 
loss, whereas your property would be liable for 100 per cent 
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of the value of the stock you purchase besides the money yoa 
pay for the stock itself. 

You understand that personally it ie entirely hnmaterlal to 
to me whether you buy stock or not. I take it you know your 
business better than I do. This letter is simply written you 
officially in line of my duty. 

Very truly yours, 

William Langer. f 

Attorney General. 

One of the arguments for permitting Townley to put 
the scheme over was that the State Bank Ouaranty 
Act would protect the depositors. No statementa 
could be more fallacious THAN THAT THE STATB 
GUARANTEES BANK DEPOSITS PLACED IN AN 
ORDINARY STATE BANK. 

IT DOES NOT. 

All the state does is to levy an assessment of 1-20 of 
1 per cent each month on the daily d6posits in each 
state bank. Ti^s assessment compels each state bank 
to set aside in each local institution what is known 
as a Hank Guaranty Fund, and when a bank becomei 
insolvent the state guaranty board levies an assessment 
against each bank against this fund made up of the 
levy of 1-20 of 1 percent. BUT THIS FUND IS 
LIMITED HY LAW TOLEVIES 1-20 OF 1 PER CENT 
UNTlIi THE FUND REACHES ANE PERCENT OF, 
THE AVEKAGE DAILY DEPOSITS. 

Thf^ law itself is as follows, bein^ part of Section 7 
Senate Bill 217 of Session Laws for 1917. 

^^One-Twentieth of one per cent of the average daily 
deposits as shown by the first statement of such avor- 
aj^e daily deposits required to be made and filed by the 
]^rovisious of this section. 

**For each and every year thereafter one-twenthieth 
of one per cent of the average daily deposits as shown 
by the statement required to be made and filed imder 
the provision of this act in each year, until the total 
amount of money in the Guaranty Fund reaches one 
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"perQent of the average daily deposits; provided, how- 
ever, that said depositors Guaranty Fund Commissiou 
should have power to make and levy additional assess- 
ments of one-twentieth of one percent, but not to ex- 
ceed four such additional assessments shall be made 
in any one year. ' ' 

"When that small fund is wiped out, say by three or 
four banks becoming: insolvent, then the depositors 
would have to wait until the fund grew again, and you 
can readily see that if 40 or 7)0 banks become insolvent 
that it would be yoars and years before the fund would 
be large enough to pay up the depositors. 

And any one could easily understand that the great 
danger of Townley's scheme was that if one bank of 
his chain went broke it WOULD ILVVE TO NECBS- 
SAEILY CALL FOR THE MONEY FROM THE BANK 
WHICH HAD ITS PAPER PLEDGED TO IT, AND 
THAT BANK IN TURN WOULD HAVE TO CALL 01^ 
THE NEXT BANK, WITH THE RESULT THAT THE 
WHOLE CHAIN OF BANKS WOULD CRUMBLE. 

The warnings sent out did the business. 

Townley 's scheme faded over night. Cutting left. T3ie 
ghastly Scandinavian American Bank exposure came 
shortly. The socialists fled for shelter. Townley 
did not get the Farmers jMoney. 

I as Attorney General later (iouvicted President 
Hagan of the Scandinavian American Bank. The 
Judge appointed by Governor Frazier later set aside 
the conviction although he had presided through the 
entire course of the trial. Hagan the crook whom 
Townley 's lawyers saved was also by appointment of 
Frazier, Chairman of the State Guarantee Board and 

on the 24th day of October, in the face of their lying 

newspapers atta(»ks I. issued my noAv famous challenge 

' to Townley to DEBATE ME IN THE AUDlTOia\J«L 
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AT FAKGO, A (.HALLENGE WHICH TOWNLEY 
HAS KEPl^SEI) TO ACCEPT, ALTHOUGH IT HAS 
]^EEN HURLED AT IHM FROM PRACTICALLY 
EVERY COl^NTY IX N^RTH DAKOTA. A CHAL- 
LEX(JE WHICH WHJj STINGFNGLY RING IN THE 
EARS OF THE HONEST FOLKS OP THE STATE 
WHEN THE S(^ALES OF MISUNDERSTANDING 
AND HATE AND PREJUDK^E FOSTERED BY THE 
SOCIALIST NKWSPAPRRS WII.L IfAVE FALLEN 
FROM THKfR EYES. 

THE CHALLENGE 

TO A. {'. TOWNLEY, 1 lierebv challeiij^e you to meet 
liif; ill public (Ichalc n\ Farjro, to doUnto the following: 

1. The X'allcv Citv Kaiik (b^al. 

2. TIh» l(M>tin<» of the Scandinavian American Bank. 

*). The Minnie .). Xic^Ison controvcrsv. 

4. Why .1. K. \Vat(M-s was a[)|)(>inted hank examiner 
atid later mana^icr of the I>aid< of Nortli Dakota. 

."). Thai the. oi'^^ani/at ion of the X(m partisan league 
it not (iefrioei'at ic, hnt that \ on ai'e as antocratie ab- 
solnteh' conli'ojlinji the same. 

('). 'i'lie eoitimittee on arran«innMits is to })e selected 
in the t'olloAvin^!' manner: I to select one, A. C. Town- 
]ey to solcet o!h', and these two to select the third. 

I i)romise to treat you like a jrentlemaii and you cau 
treat me any waA' vou want. 

This challengfc is to you, and you alone. You will 
not be i)ermitted to substitute for yourself, the night 
of the debate, either Victor Herder, Walter Thomas 
Mills, Kate Richards 0*Hare, Lynn J. Frazier, Emma 
-Cloldman. Bill Haywood, or anyone else. 

Yours truly, 

William Langfer, 
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CHAPTER Xm 

FREE LOVE AND THE SCHOOLS OF NORTH 

DAKOTA 



The Fanners of North Dakota an', neither FREE 
J.OVERS XOR ATIIIESTS! SOME OF THE MEN 
EITHER l\ (H)NTROL, OR AI^POTNTEES, OF THE 
SO CALLED FARMERS' ORGANIZATION ARE! 
And when tlie trnth is told about tliese men they lie 
■and tell the fanners that ^^THEY SAY YOU ARE 
FREE L()\'ERS AND ATHEISTS. 

At tlie last speeial session of the lejrislature. Repre- 
sentative Hnrtiu'ss of (irand Forks, who has sinee beat- 
en tlie Nonpartisan eon^ressman, .Jolni Baer, made the 
statement ofi the floor of the Honse. that he had made 
an i!ivesTio:ation of the state libra i-y ami lie had found 
not only a bnneh of Soeialist books bnt also several 
written by p]lleii Keycs, and other anthors of that 
type and that these j)ooks on fre«' lovc^ and kindred 
topics wei*e intended to be sent out to the sehool chil- 
dren of Nortli Dakota in what is kn<»wn as the t ravel- 
in jr libra i*y. 

Immetliately there was a demand for an investiga- 
tion. The Soeialist leaders controlled the lower House 
and of <*onrse named the investijiatiini eommfttee. 

The eommittee found that a la<lv from New York 
'C^ity by the name of Miss Anna JVterson Avas in 
eharjre. She had been en^ajred by (ieo. A. Totteri, 
chairman (d' the B(>ard of Administration, through. 
correspt)ndence with Professor ('has. A. Beard of New 
York City. The Board of Administration had also em- 
])loy(ul one (1. E. Stangelaiid, a Socialist of more or 
less notorifMis reputation, not ordy in the United States 
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but in other countries. Under oath Stangeland teaifi- 
ed that the Professor Beard mentioned was the one 
who went his bail when he was in jail in New York 
City on charges of disloyalty. 

The charges made by Mr. Burtness were investigat- 
ed. Th« records showed that the books had been p«r- 
chased from Chas. E. Kerr, 341 East Ohio St., Cki- 
eago, 111., which is probably the largest Socialist book 

distributing agency in the country. Just to get an idea 

of the kind of stuflf these people were attempting to 

put into the public libraries for the children to read, 

look at this bill, which was refused by the Auditing 

Board. 

TO THE STATE BOARD OF R^BNTS. 

November 9, 1919. 
State of North Dakota, Dr. 
Through the Public Library Commission. 
To Charles H. Kerr Company, 
341 E. Ohio St., 

.Dept. Voucher No. ' Address Chicago, 111. 

1 Anarchism and Socialism 60' 

1 Ancient Lowly, Vol II 2.00 

1 Each Capital, Vols. II and III, $2.50 5.00 

5 Clas-i Struggles in America, .60 3.00' 

1 Economic Causes of War 1.00 

1 Economic Determinism 1.00 

1 Labriola's Essays 1.26 

1 Kautsky's Ethics 60 

1 Evolution of Property 60 

1 History of Supreme Court 2.00 

1 Introduction to Sociology 1.25 

1 Labor Movement in Japan 1.00 

1 Marx vs. Tolstoy 60 

1 News From Nowhere 1.25 

1 Origin of the Family 60 

2 Positive School of Criminology, .60 1.20 

1 Socialism & Mode-rn Science 1.25 

1 Socialism vs. The State 1.00 

1 Stories of the Great Railroads 1.25 

1 Story of Wendel Phillips 1.60 

1 Universal Kinship 1.25 

2 Anarchism and Socialism, .60 1.20 

2 Labor Movement in Japan, 1.00 2.00 

S Positive School of CriminoHogy, ,^0 3.00 

£ Puritanism, 60 '^.'^^ 
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1 Science and Involution ^^ 60 

10 Class Struggles in America, :60 6^0 

42.80 

Less 33 1-3 per cent 14.27 28.63 

1 Political Parties : 2.0.O 

Less 10 per cent 20 1.80 

5 The Visioning, $1.35 6.75 

Less 33 1-3 per cent 2.25 4.60 

84.83 

Anyone who has read the History of the 
Supreme Court, by Meyers, and believes the book, 
would become AN ANARCHIST, as far as our courts 
are concerned. 

Some of the books which Mr. Burtness discovered 
exhibited in a traveling library case in the Library 
Commission arc listed below : 
Socialist and Modem Science, Perri. 
'Anarchism and Socialism, Plesharoff. 
Positive School ot* Criminology, Ferri. ^ 

<Jlass Struggles in America, Simmons. 
The Evolution of Property, LaFarges. 
Co-Operation, the Home of the Consumer, Harris. 
Not Guilty, Hlatchford. 
Political ]*arties. Nickels. 

Stories of the Creat Railroads, Russell. ^ 

American Government and Politics, Beard. 
Bolshevism, Spargo. ^ 

The Bolshevik! and World Peace, Trotsky. 
Russia in 1913, Ransom. 
History of the Su})reme Court, Myers 
Our Judicial Oligarchy, Rice. 
The Profits of Religion, Sinclair. 
Socialism vs. the State, Venderbaehen. 
Love and Kthics, Ellen Keyes. 
Essays on Materialistic Conception in History, 

LaBrlola 
Now SchfM.lvi for Old. Dewey. 
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The Old Freedom, X«'Is<»n. 

Puritianisni, Miller. 

These w rt^ all n«'\\ luKjks and had just heen uii- 
])aeked. Tiiei-^^ iiumi \v»-rf of course (^ATiillT 'WITH 
THK (lOODS and soineonc had to be tl)«' jroat. 1)10 
ANY MKMHKK OK Till': ADMIXiSTHATlOX, who 
was api)o:!i^(id l»y < i''»V('riH»r FrazitM' KKSKiX? Did 
({<M)ru:<' 'r«''t ':», <'liainiiau nl' the Uoard n»si^n? (Jeorpfa 
Totlcn \\h« \\.\<. aN'» appointed hy the (Jovernor and 
who in lie •ni.ui <i,ii!iiy. iit tln' tinn* o.f his appoint- 
ment, wa.N !!'!d in cMiiS-inpt l)\' many jx'oph* for his ad 
voeacv of :•;, iir.il i(h"as. IIF DID XOT. Tlic hcst ther 
could do V ;>s *■') mak'' <'. F. Stanjrelaml the jroat, 
Avilh the I'.^nh ihat StaiiL'^cland resi^rned, and on thi* 
cv<' of his (|-'na'-< nit' issu'MJ a bitter statement. 

Aboni the {jjne thai the IJoard of Adnunistratioii 
took Stani:'"l.irid into thcii* (Muploy, there ha<l also 

come into Xorth Dakota oin^ Ahuhnue Si^rne Lund, a 
|)erson actively inter«'^ted in <;(^ttin^ Kate Kiehards 
O'llare pardoned. Sifrn<^ Lund was <i:iveri a job in the 
X'^ormal >Scliool at Mayville. As soon as Stan^eland left, 
Madame Si»>'ne Lund, who cinudated the petition at 
Mayville for Katci Kiehards (> 'Hare's release, also re- 
signed, and tlie last we heard of her she was in Gary, 
Indiana. 

The next, step was to mak(? the honest farmers who 
were jiot Socialists believe that an attack was made 
upon them. In fifty-three newspapers of the State, they 
spread propa<z:anda sayin^^ that the farmers were be- 
in<»' ealled -'free lovers'' and ''atliiests. '' As a further 
defense, tlu^y elaimed that books of this kind were 
in the library years and years before, but tliev didn^t 
teU th(t ]K't>f)]o of the State Ihat tl\o. few l>c)Vik'jJv o\\ iu- 
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sanity and such matters Mere kept in elosed ahelTttr^ 
that they were not sent oat in the traveling libraries of 
the State for the sehool children to read. 

These books oh Free Love and Socialism were bad 
enough, but were just in keeping with the actions tak- 
en by the men in control. 

Mr. Burtness quoted from some of the books which 
this outfit was spending the public money for — here is 
a quotation from page 22 of Upton Sinclair's **The 
Profits of Relgion:'' 

"So builds itself up, in a thousand complex and complicat- 
ed forms, the Priestly Lie. There are a score of great relig- 
ions in the world, each with scores or hundreds of sects, 
each with its prie«tly orders, its complicated creed and rit- 
ual, its heavens and hells. Each has its thousands or millions 
or hundreds of millions of 'True Believers;' each damns all 
the others, with more or less heartiness -and each is a 
mighty fortress of Graft." 

"There will be few readers of this book who h:i,ve noi neen 
brought up under the &pell of some of the systems of Super- 
naturalism; who have not been taught to sp<*ak with respect 
of some particular priestly order, to thrill with awe at some 
particular sacred rite, to seek respite fiom earthly wr.ej in 
some particular ceremonial spell. These things are woven 
into our very fibre in childhood; they are sar (titled !)> mem- 
ories of joys and griefts, they are contused with spiritual 
struggle; they become part of a'l that i^ most vital in our 
lives. The reader who wishos to emancipate himself from 
their thrall will do well to begin with a study of the beliefs 
and practices of other sects than his own -a field where he 
is free to observe and examine without fear of sacrilege." 

Mr. Burtness c<mtimiin<r snid : 

"On page-; 27 and 28 is found something so sacrilegious 
and so terrible that I wouldn't read it in this House or at 
any other place. I will say particularly to those of you who 
are Catholics do not fail to read pages' 27 and 28 under the 
heading *Siilve Regina." On page 7:'. we tind this gem: (Mr. 
Burtness reads: ) 

"And of course, in buying the iiliiglish (xovornment, these 
new princes have bought the English Church, Skeptics and 
men of the world as they are, they know that they must hav(i 
a Religion. They have read the story of the French Revolu- 
tion, and the shadow of the guillotine is always over their 
thoughts; they see the giant of labor, restless In his tor- 
ment, groping as in a nightmare for the throat of his ene- 
my. Who can blind the *'yes (rf this giant, who can chain 
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him to his couch of slumber? There is but one agent with- 
out rival — the Keeper of the Holy Secrets, the deputy of the 
Almighty Awfulness, the Giver and Witholder of ETtemal 
Life. Tremble, slave! Fall down and bow your foreheaid In 
the dust! I can s<m> in my rae-mory the sight that thrilled my 
childhood- my grim old Bishop, clad in his gorgeous cere- 
monial robes, -tretching out his hands ov^r the head of the 
new prif»?t and pronouncing that most doadly of all the 
Christian curses: 'Whoso sins thou dost forgive they are for- 
given; and whose sins thou dost retain, they are retained.'" 

Sinclair alincks all clnirclies and Mr. Burtness read 
Ills attack (HI the I.utlioraii r'lnircli, appearing on Page. 
K).") of Sinclir's book : 

ATTACKS LUTHERAN CHURCH 

•'Tlie JvUtheraii lv»'iorni.'ition h:i Immmi most truly rellgioug 
and cieative \vh< li it <nil»rac<Ml th« whole of human life and 
unlisted the enthusiasm of all id'ai Tn<*n and movements. 
When it hccnnic "ii'ligious* in the narrow sense. It grev^ 
scholasti(t and -piny, ((uarrelsonn- and impotent to awake-a 
high «'nthusiasni and nohh' life.'" And then the author takes 
i.il) the lin«' and sa.vs'" "As a result n\' laither's treason to hu- 
manii.v, iiis cliui. Ii h'-canic tin- state church of Prussia, and 
fJiblewoi'sliip. and I )< vil-lerror p'ay»<l their part, along with 
the Masvi and tin; ('f)nff'<si()nal. in building up the Junker 
dream." 

In tlio l)<H)ks wlijcli P>tirlness tonnd Hirth Control 
was also (|(N»lt Avitli. and froTn paue 227. 

BIRTH CONTROL 

"I assert that tin- control of our thinking on ethical ques- 
(ions by minds en laved to tradition and priestcraft Is aa 
unmitigated curs, to the ra*-.'. 'I'li,. armory of science Is full 
'>f weapons wliich might be used to slay th(? monsters of dfs- 
r^ase and vice but these weai)ons are not allowed to be em- 
ployed. -;om(ftimes not even to be mentioned. * • There 
exists a simple, entirely harmless, and practically costless 
method of preventing conception which would enable us to 
check the blind and futile fecundity of natun*, and to mul- 
tiply as Gods instead of as animals." 

Grotesqueness of ReHgion 

At the bottom of page 27'i you find this: 

"All this is grotesque; but it is what happens to religions 
In a world of commercial competition. It happens not merely 
to Christian Science and New Thought religion. Mazdaznaa 
and Zionists. Koly Holler and Mormon religions, but the 
Catholic and Episcopalian, Presbyterian and Methodist and 
FJaptist religions. For you see, when you are with the wolves 
you must howl with them; when you are competing with 
fakirs, you must fake. The ordinary Christian will read the 
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claims of the New Thought fakirs with contempt; but iiave 

I not shown the Catholic Chuch publishing long lists of 
money-miracles? Have I mot shown the Church of God So- 
ciety, our exclusive and aristocratic Protestant Episcopal 
Communion, pretending to call rain and to banish pestilence, 
to protect crops and win ware and heal those who are 'sick 
in estate' that is, who are in business trouble?" 

I resent the suggestion that this book is an attack of one 
church against another. Not a tall. It condemns them al] 
equally without exception. On page 282 I quote the follow- 
ing. (Mr, Burtness reads). 

"From that time on Christianity has been what I have 
shown in thi^ book, the chief of the enemies of social pro- 
gress. From' the days of Constantine to the da^s of Bismarck 
and Mark Hanna, Christ and Caesar have been one, and the 
church has been the shield and armor of predatory and 
ecoomic might. With only one qualification to be noted; that 
the church has never been able to suppres*; entirely tht 
memory of her proletarian founder." Mr. Burtness added: 

Contempt of U. S. Authorities 
"I wish I could take the time to quote the same Uate- 
ments that I quoted on the floor of this House from *Liove 
and Ethics' wherein the author stated in - • -.>- *h-^t thi.) 
institutions that we believe in should ' * aside a'^ ^ -vhere- 
in she preaches the doctrine of Free Lov». 

"I furthermore won't take time to quote from :Mey»-r'h 
'History of the Supreme Court,' but I want to say that tin- 
book is one in which the author condemns every Pre- idenl 
from Washington down to the present time as being corrupt 
and appointing equally corrupt men to the position of jiidsjos 
on the Supreme Court: that it condemns every Chief Justicf^ 
that we ever had from Chie-f Justice Jay to our present Chief 
Justice White, and I want again to say that remarks or state- 
ments of that kind when made from books or from tho plat- 
form, wherever they are made, are not remarks that will 
tend to cause us to honor our institution*; or our couTilrv ov 
its flag. 

Here are a few quotations from Ellen Keyes: 
''The ethical eoneeption tliat makes the right of 

parenthood dependent upon the present fixed forms of 

marriage must fall.'* 

''A nation in which marriages are contracted only 

from deep personal lov^ is at a great disadvantage 

s against other nations and must disappear.'' 

*'When two unmarried persons give life Ti> .a chiM 
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nature often rewards passion by endowing the child 
with splendid equipment.'' 

' * The fact that in some free unions love dies proves 
nothing against this possibility of a finer love thru 
divorce." 

'*The dissolution of marriage should be made depend- 
ent upon the will of one of the married pair." 

"And I want to say these things right now, because I want 
you to understand that I don't beUeve that Just hecaoa^ the 
present board of Administration has taken out one link in. tlie 
entire chain — that they have destroyed the system. Not at 
aU. It Is there, and it can't be destroyed absolutely untQ you 
kill the present bill, so long at least as the man who now 
dominates that Board, ("Rev." George A. Totten, Sr.) re- 
mains upon it, for .he does not deny that he favored the pres- 
ence of theHd books in our traveing Ubrary. He made tlie 
statement at a board meeting according to a written state- 
ment signed by one of the members of that board, to the oth- 
er members which statement I shall bo glad to place in the 
records, if you want it. 

ToAvuley has often said that the way to get Social- 
ism permanently was to teach it to the children — that 
was the easiest, quickest and most permanent way of 
doing tlie business. 

What lias Socialism done for North Dakota? Has 
it aided or erippled the school system? WHAT ABB 
THE UNDENIABLE FACTS? 

The Ijcu«;:ue in 1916 elected Neil C. Macdonald, who 
had been rural school inspector, Superintendent of 
Public Instruction. But his administration was so ua- 
satisfactory to the people of the state that two years 
later he was repudiated by a majority of approximate- 
ly six housand. Miss Minnie J. Nielson, his opponent, 
was the only anti-League candidate to win. 

The North Dakota constitution gives women the 
right to vote in all matters dealing exclusively witk 
school matters. The women therefore rallied behind 
Miss Nielson and by electing her, gave her all the 



ITS BIRTH, ACTIVITIES AND LEADERS 197 

Powers of the State Superintendent of Public Instruc- 
tion. 

The campaign was a bitter one. Although Ma<!idon« 
aid, as Superintendent of Schools, was especiallir odi- 
ous; nevertheless he was **one of them'* and Frazier, 
Townley and Lemke proceeded to take care of him. 

Immediately Miss Nielson became the target for 
Townley, Lemke, Governor Frazier, and Neil C. Mac- 
donald. 

The League papers all over the State abused Miss 
Nielson, saying she was not qualified M hold office. 
With the election only a few days away. Miss Nielson 
came to my office and asked me for an opinion as to 
whether or not she was legally qualified to hold the po- 
sition. After a careful investigation of the facts, I, aa 
Attorney General, gave the following opinion: 

October 29, 1918. 
Miss Minnie J. Nielson, 

Valley City, N. D. 
Dear Madam: — 

OPINION 
I have your letter of recent date in which you set forth 
that you are a duly qualified elector for the office o£ Super- 
intendent of Public Instruction in this state and over the 
age of twenty-five years. You ask if under the laws of this 
Btate you can qualify to hold the office of Superintendent of 
public Instruction. 

In reply I will advise you that Section 82 of the oCnstitu- 
tion> of the State of North Dakota provides for the election 
of a Superintendent of Public Instruction and prescribes the 
qaullfication fof eligibility to such office, which are that the 
person seeking to qualify for the same shall have attained 
the age of twenty-five years, shall be a citizen of the United 
States, and shall have the qualifications of a state eleotor. 

The Supreme Court of this State has held that the legisla- 
ture can neither increase nor diminish the qualijlcations fix- 
ed by the Constitution for holding office, and in the case ot 
Johson vs. Grand Porks, County, 113 N. W. 1070, held: 

"The rule Is that, when the Constitution of a state haa pre- 
scribed qualifications for voters and defined the qnallflcationa 
of an officer, it is not competent for the I/Cglslatare to add 
or in any way alter such prescribed and defined quallfiotr 
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tions, unless the power to do so is expressly or by necessary 
implication conferred upon it by the Constitution itself." 

There being no provision in the Constitution, either ex- 
pressly or by ecessary implication, conferring sucli power 
upon the legislature, I am of the opinion that that portion 
of Section 1105 of the Compiled Laws of 1913, which adds 
to the qualifications for the office of Superintendent of Pub- 
lic Instruction, is unconstitutional, and that you» possessing 
the qalifications for such office found in said Section 82 of 
the Constitution, can qualify under the laws of this state for 
the office of State Superintendent of Public Instruction. 

Yours very truly, 

WILLIAM LANGER, 
WL:B Attorney Qeneral. 

I realized tliat this meant thousands of votes to her, 
one way ox* the other. 

The opinion was sent broadcast and Miss Nielson 
was elected. A few weeks after the election, Townley 
met me in Bismarck, at the McKenzie Hotel, and 
blamed me for the opinion that defeated Mr. Macdon- 
ald and demanded to know why I had given it. 

Later the rumor went out that these men were go- 
ing to refuse to let Miss Nielson have the office, and 
were going to keep Macdonald in that position. I told 
the Socialists that I was going to see that 
Miss Nielson got the office to which the people had 
elected her. 

On the 4th day of January, Miss Nielson arrived to 
take the office and they refused to turn it over. I be- 
came her attorney and secured the office for her, win- 
ning her case in District Court and in the Supreme 
Court. While these lawsuits were pending, Walter 
Thomas Mills and Neil C. Macdonald were eating to- 
gether daily in the little restaurant back of the Mc- 
Kenzie Hotel and decided, after seeing Townley and 
Lemke, to draft a bill providing for the Board of Ad- 
ministration to have control of all educational, chari- 
table and penal institutions in the State. 

The bill provided originally for only three members 
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to be appointed by the Governor. I he^^ed them not 
to pass a bill of that kind. Lemke said that the bill 
was modeled after one in Knnsas and although I prov- 
ed to him that it wasn't, tlie b«».st I oonld do Avas to get 
tbem to put Miss Kielson oii the B<>ard. They did. but 
to off-set her vote tliey put on John Ha^en. And when 
Townlev saj'S, as he afterwards did in the "North Da- 
kota Leader" that llie tim*- for uih to have protested 
against this bill was wlien it was iMMulin-r. he is deceiv- 
ing you. I DID PROTEST L WENT T(» HEAD- 
QUARTEKS""tlie place where a inan would iiaturallt 
go to make his protests. 

The Nielsen matter was the beiiinninL: ot" uiy liirht 
on Townley. They passed Se?iate Bill No. L'U. known 
as the Board of Administration Bill, This ?ave the con- 
trol of the educational systeni back to the Leaeue. Un- 
der the old sv?stem. there were three boards, the State 
Board of Education, the Slate J>oard of Heirents and 
the State Board of Control. The State Board of Edu- 
<;ation had eharjre of the Common and llijrh Schools. 
The state superintendent was ehairman of this Board. 

The State Board of KeL^ents lunl eharjre of the high- 
er institutions. The State Board of Control had charge 
of the penal and eharitaMe institutions. The State Su- 
perintendent was not a member of the State Board of 
Regents nor the State Board of Control. If Neil C. 
Maedonald had been re-elected these three mentioned 
boards would have been retained and the State Su- 
perintendent, besides bein*r chairman of the State 
Board of Edueation would also have been made a 
member of the State Board of Regents. THIS WAS 
MACDONALD'S PLAN BEFORE HE WAS DE- 
FEATED. SEE HIS BIENNIAL REPORT (WRIT. 
TEN BEFORE ELECTION) ON PAGE 95 UNDER 
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t'SECOMtf ENDATIONS : " " THE STATE SDPSEt. 
INTENDENT SHOULD BE AN EX-OiPFIGIO lOpM- 
BBR. OF THE BOABD OF BEGENTS AS IN !tm& 
CASE OP ALL PBOGBBSSIVB STATES." 

- Senate Bill No. 134 did away with all three boards 
€tnd established one board known as the Board of Ad« 
^unistration. They passed Senate Bill No. 134, with 
the provision to have control of all educational, (Char- 
itable and penal institutions. Note especially that char- 
itable and penal institutions were included. Thisy knew 
that the bill would be referred and that by including 
questions other than school affairs THE WOMEN 
-WOULD ,BE UNABLE TO VOTE ON IT. This was, 
of course/ done deliberately, and when the bill waa 
referred, the women who voted for Miss Nielsori were 
unable to vote that she retain the duties to which they 
had elected her. YET THESE MEN NOW CLAIM 
THAT THEY ARE IN FAVOR OF WOMAN SUF- 
FRAGE— istrange that when I was out campaigning 
.for woman suffrag^e in 1914 when the people of North 
.Dakota voted upon it, that neither Lemke, Frazier or 
Townley were out advocating it! 

t Senate Bill 134 authorizes a BOARD of five mem* 

. bers, three of them appointed by Governor Frazier 

and REMOVABLE FOR CAUSE by him, which aim- 

ply means that the majority of the Board is always in 

control of the Governor, who is in the contr(d of 

Townley and Lemke. The other two members are the 

^Commissioner of Agriculture and Labor and the Sn- 

^ gerintendent of Public Instruction. This bill provides 

that this Board take over absolute control of all the 

« » "■ ... - ~ 

, penal, charitable and educational institutions* 'of the 

'^ ^ . ^--..... ... 

state, and have generl supervision over the" publie— 
schools. ..-- ^ 
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r aaiAte Bill 134 giveB the SUte Board of Bdaoation, 
wWdi 18 the OoYemor^ power to reach down in evefy 
tofMl ^mmmiity—IT CAN DICTATE THE POLICIES 
TO BE FOLLOWED, COURSES TO BE STUDIED, 
T^XT BOOKS to BE USED. 

Umbt pxeeidents or heads of State Inatitutions AND 
«BK 8TATB SUPERINTENDENT OF PUBLIC IN- 
fllBUCnON ARE MADE RESPONSIBLE TO THE 
BOARD. 

And'l^hat men did Lemke and Townley haye their 
jdiy^&Ai Oovemor appoint on the Board of Adminis- 
tnifiont Oeorge Totten of Bowman, noted for his* ad- 
vecaey of radfcalism, a brother-in-law of Mrs. Totten 
who- ' entertained Kate Richards OUare at the 
tiiifte' she made her seditious speech-gotten who 
haft been in charge of the Public Service Bureau, who 
piit H3ver the newspiaper graft ; P. M. Casey of Lisbon, 

"Mkltt^ran on the League ticket for State Treasurer in 

1916; Robert Muir, brother-in-law of Lemke, and the, 

of course, J. N. Hagen^ Commissioner of Agriculture 

and Labor and Miss Nielson are cx-officio on the 

bowrd. 

Ckorge A. Totten was made Chairman of the Boacd; 
the same Totten who is reported to have mad6 the 
statement sometime ago, that he had growti beyond 
Socialism and believed in the teachings of Bsuna 
Ooldman. He, as Chairman of the Board of Admiais« 
tration, is the head of our entire school system* 

One of the first acts of this new board Wite to ere- 
arte a new office called ''Educational Advisor 
to the Boaid and <^eral School Indpeetor/' They ap- 
pointed Neil C Macdonald; the defleatfid NonjpiarttMn: 
Lea«;ue candidate for State Sv^ristendeat to tfaisr infir 
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position at the same salary he had received as State 
Superintendent. 

This Educational Commission spoken of before was 
to consist of five members, one being the State Su- 
perintendent as ex-officio member and chairman, and 
four others appointed by the Board of Administration. 
Whom did they appoint? Pour supporters and friends 
of Macdonald's, the defeated candidate, as members 
of this commission. i 

At the ^rst meeting of the Educational Commission,, 
the office of Secretary of the Commission and Super- 
visor of Certification was created and E. P. Crain was 
appointed to this position. This man had been in 
charge for a time of certification in the State Super^ 
intendent's office when Macdonald was State Super^ 
intendent. New ofT'ice rooms were arranged for this 
new Department of Certification in the Capitol build*, 
ing, and furnished by taking funds from the high 
school and rural aid funds. They removed from the 
State Sui)erintehdent 's office nine eart loads of rec- 
ords, books and other material i)ertaining to certifica- 
tion whi(*h had b(»fri a part of that office since state- 
hood. Undor the old law. tho Slate Superintendent was 
President oV the Hoard of Edueation, and the Deputy 
Superintendent was Seeretary, and the work of certi- 
fication ot* teachers was done by and through the of- 
fice of State Superintendent. Now the State' Super-' 
intendent does not have anything to do with certifi- 
cation of teachers, does not see the examination pa- 
pers, and is not even permitted to sign the teachers' 
certificates. These are signed by George A. Totten; 
Chairman 'of the Board of Administration and B. *F: 
Crain. E. P.^ralft' is only the nominal head of the cer- 
tification departme*in---for he is also Secretary of th« 
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State Motor Vehicle Registration Department and 
draws a salary as such. He has an office down town in 
the Bank of North Dakota building, and does not stay 
at the Capitol. In reality, Mrs. N. C. Macdonald has 
charge of the certification department and uses E. P, 
Grain's rubber stamp to sign the letters, hence the 
public is deceived. The Macdonalds, although ejected . 
from the control of the schools by the vote of the pea- 
pie, ARE BACK IN THE SADDLE IN SPITE OP 
THE VOTERS. 

Why ? 

Because they are good spreaders of the Socialistic 
propaoranda. It is well, the leaders believe, to have in , 
charge of certificating the teachers, those persons who 
are sympathetic with the doctrine the Socialists want 
taught in the schools. 

In tlie past the President of the State University 
has been the State High School Examiner, but the 
Board of Administration took this work away from 
PRESIDENT KANE and made E. P. CRAIN High 
S<*bool Examiner. 

Ye>^, the same E. P. Grain, who is Secretary 
of iho Motor Vehicle Registration Department and 
S(M5retary of the Educational Commission, and nomin- - 
ally the lioad of the teachers' certification department, . 
now is Stato Hi^li Sehoal Examiner also. . 

All letters regajL-ding eighth grade and high school 
exaiuinations hear .the now familiar rubber stamp sig- 
nal ^.i re "E. P. ('rain. 

Section 6 of tlio Board of Administration law pro- 

vides that the Board of Administration *' shall have , 

power to appoint a temporary School Commission to . 

consiist of the Superintendent of Public Instruction,. 

oTi^ eountv superintendent, one city. superintendent,the - 



r 
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High School Inspector and one other member, to in- 
vestigate the kinds and coata of library books, the 
text books for use in public schools in this state, and 
the question of uniformity of test books, AND THE 
FEINTING AND DISTRIBUTION OP SAME BY 
THE STATE. x x x Said commission shall re- 
port to the Board on or before July 1, 1920, ita find- 
ings and recommendations, and therefore shall cease 
to exist. "AND THE PRINTING AND DISTRIBU- 
TION OF SAME BY THE STATE" is the very im- 
portant part of thi.s provision. If the State controlletl 
by the Socialists only could "PRINT AND DISTRI- 
BUTE THE PUBLIC SCHOOL TEXT BOOKS !ALAS! 

But there is no serious fault they made in draftisg 
that law. It specified all the members to be appointed 
except one. They realized too late that the State Su- 
perintendent eould not be depended on to give a fa^ 
vorftble report on state printing of test books, neith- 
er conld the High School Inspector, appointed by 
the State Superintenrteut, and no county superintend- 
ent or city superintendent could be found that would 
give a favorable report on this. 

Ib 4he: First Annual Report of the Board of Adnuti- 
istration rcpared and pready for rewly for disfribu- 
tion for the last special session of the Legislature, is 
found on Page 31 this recommendation to the Gover- 
nor and the Legislature: "That Senate Bill No. 134 
(The Board of Administration law) passed by the laet 
Legislative Assembly be amended as follows: " Sob- 
etituting for tlie word 'Superintendent of PlibUe lo- 
Btmction, one Countq Superintendent, and one City 
Superintendent, the High School Inspector and one 
other member,' in section 6 of this law, the ioSLwtisig 
words; 'ProfesPOTR OT ©(her ej:pertfl in education and 
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social economy from the University or the Agrieul- 
ti^Al QoUege or the. State Normal Schools OR ELSE- 
wikERE FROM WITHIN THE STATE/' 

By changing the law in this way it would have been 
broad enough to make it possible to get the right kind 
of a commisiion ; a commission which would have giv- 
en the right kind of a report. But before the special 
session could get around to enact the suggested amend- 
menty the bomb shell thrown into the House of Repre- 
septatives by Representative Burtness exploded and 
the condition in which he found the State Traveling 
Library was disclosed on the floor. After that they did 
not dare have any such amendment, because the whole 
Boh^e was laid open. July 1, 1920, came, the dato 
set for the commission to report, but no commission 
had been appoinated. 

The following is another recommendation found on 
page 34 of- tEe First Annual Report of the Board of 
Administration which was prepared for the lijist 85)e- 
eial session: **That the words * Superinten<Jent of 
Public Instruction ' in Sections 82 adn 83 of Article UI 
axidi in Section 156 of Article IX of the Of^ij^tu^on, 
be . omitted and that the office be abolisl^ or» if 

n^l^ntained, made apj>ointive through the Board of 

» • ■ *■ ' ■ . 

Acbftinistration ; and 4hat in lieu of the worda.,/b« 
elected' in Section 150 of Article VIII of the Qoosti- 
tntion, the words 'be appointed by the Board of Ad- 
ministration' be i^bstituted* 

Yet Townley. and his lecturers, said that no power 
would be taken irom the State Superintendent of Pub- 
lie Instx^3fction *j^ut"nM)fe":^j(ivcn her. True, she is a 
xnaEQLber of the .Board of Administration^ .but 'Mis8 
Kicbim^sa^ tfea^ tiia^,.afiAibKiB«, again the Boai^ had 
lUhi motioELgfik isL tite. tUs^ Caj^itol when she was in 
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the building, and that she has not been notified of the 
meetings. She has received no minutes of their meet- 
ings for over a year, although she put in a written re- 
quest for them. 

True, she is a member of the Board. But what power 
has she? When the Board voted to make Neil Mac- 
donald, the man M^hom she defeated, Educational Ad- 
visor to the Board of General School Inspector, she 
protested but had no power to prevent their action. 
True, she is a inember of the Board, but when the 
Board voted to take the work of certification the 
teachers of the Slate out of her office, she protested, 
but had no power to prevent their action. True, she is 
a rr^Miibor of the l^oard, but when the Board voted to 
frivf the work of j)ropariu<? eiprhtli p:rade and high 
scbf- .1 questions, and (touduotiiij^ the examinations for 
sam? over to E. P. ('rain, slie protested but had no 
po^v^r to prevent their action. And so it has prone all 
^lf-:..ir the li)i'^. ]\Iiss Noilson is powerless with four* 
hisu Mst licr. 

-" is ])lain tlio j>lan of tlie Nonpartisan leaders is to 
jrt'- .cmiplc^to crnitrol of the entire educational system 
or -: i' state, tlioy well k)iow that AS THE CHILDREN 
AliK TIIOTTMIT SO AVTLL THE NEXT GENERA- 
TJh'-.X TIIIXK AXl) ACT. There could be no beter 
a^M vr'v for iii'Milcciliii^^ and spreading? Socialistic prop- 
.ai/;:rMla tlian iho s^liools. 

-•■••e Stato lioard of Education, the Board of Re- 
i^'e: ^s. and th.^ lioard of Control were put out of ex- 
ist '••leo, and til is one ]>oard of Administration sub- 
5^ti--.ited. 

section 4 of the I^oard of Administration Act, gives 
the Board power to employ offi«'ers and assistants, in- 
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"Directors of vocational training, 
*' School inspectors, 
"Business managers, 
"Accountants, and 
"Employees,'' 

as they deem necessary. Trust them not to overlook 
the political side of it I 

Under the law, the Board of Administration has 
charge of the qualifications of employees, and may 
remove such employees, "when, in its judgment, the 
public service demands it." THERE ISN'T EVEN A 
PRETNSE OP ANY RESTRICTION ON THE 
BOARD'S REMOVAL POWER~It's judgment is the 
determining factor. Absolute subserviency and sub- 
mission can be demanded and obtained — IF IT ISN'T 
GIVEN, OFF COMES THE POLITICAL HEAD OP 
THE OFFENDING EMPLOYEE. 
And who have lost their political heads? Why the 
President of tlie Valley City Normal has been re- 
moved ; 

The President of the May ville Normal is gone ; 
The President of the School of Science at Wahpeton 

has left ; 

The Secretary of the Public Lil)rarv Commission 
has been removed; 

The President of the State University has resigu*?d, 
and the removal of. his successor attempted; 

The Warden of the Penitentiary has resi<?nod on 
request ; 

The Hoad of the Reform School has been asked to 
resign ; 

. The President of tlie School of Forestry is no i>i?- 
ger ^\\i\l us; 
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The Prefiident of the Minot Normal School has re- 
si goed. 

B. P. Ladd, the President of the Agricultuta! Col- 
lege, who has been their fnmigher of propaganda, has 
been REWARDED by being endorsed for the Ufiited 
States Senate. OH, NO, NORTH DAKOTA SCHOOM 
ABB NOT IN POLITICS I 

Section 7, of the Board of Administration Act, 
however, provides for the appointment of a subordi- 
nate commission, called the "Educational Commis- 
sion," — "to have charge and supervision of the certi- 
fication of teachers, standardization of schools, exam- 
inations for eighth grade and high school pupils, prttp- 
aration of courses of study for the several clanw of 
public schools, and such other worlc as may be assigfn- 
ed to it by the hoard." This Commission can only 
HECOIOIEND to the Board o$ Administration, as the 
act provides that the work of the Commission is UN- 
DER THE DIRECTION AND APPROVAL OF THE 
BOARD OF ADMINISTRATION. 9o these powers 
put the control of the public schools completely and 
absolutely into the hands of thp Board of Adminis- 
tratiori. 

Certification of teachers— DETERMINATION OP 
WHAT SHALL OR SHALL NOT BE PRINTED IN 
THE TEXT BOOKS— Ihe fixing of courses of study 
in the GRADE AND HIGH SCHOOLS— thesfi eiclu- 
fiive powers are given by the bill to the APPOIN- 
TEES of the GOVERNOR. Complete control of fl» 
Notrmal Schools, A^^ricultural College and University 
is- alao given— they arc subject to political coBtiml. 

Ju mentioned before, naturally, a bill of thia kind 
was referended, and 38,000 mea signed the refevtit- 
dsm petitions. The Townley aewspaperg had a chamce 
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t# either tell the truth or lie~-if the papers siaoerely 
deiired the farmers' welfare, here waa an opportCBti^ 
wUi^ Townley could 8eize~~i>ut he grabbed it fior 
LYWG DECEPTION. Here is a copy of the *'Orar. 
ier-News"--Townley's own newspaper of. whhdi IWT- 
liam Lemke is President, dated the 2l8t day of Jttne, 
1919. Bead what Townler said in his speedi glTefli ift 
Bismarck on June 20th, reported in his owti i>a^er the 
next day : 

' 'One Mof the biggest pieces of deception ia that 4« 
editeational bill, whieh^'is b^ing referred, would tAft 
away all the powers frouLiMisi^^Ifielson, the ^tip#nK- 
tendent of pnUic instruction. The truth ia that iCbi 
Nidflon will be^ under this law, the first sufMfhiiittd- 
ent to have a voice in the conduet of all the tftatk ior- 
stitutions. She will be the first woman in the hiftofy of 
the. state to have the oportunity to exercise a Wtfmafli^ 
influence where it iR needed most, in the reform* aofcobt 
and penitentiary.'; , rr- 

"Mr. Townley then read from Ihe session laiffa tlU 
plain statement that none of the powers of the^iifcte 
superintendents should be limited by the bill* "H!l£el 
is the truth that no authority or opportunity wiU bi^ 

taken from Miss Nielson," he said, "the legis^titure is 
giving this lady two or three time6 more -power tfeati 
any other superitendent ever had/ and all hef old poW- 
en^ as well. Miss Nielsen's best friends are the farm- 
ers who will vote next Thursday to give her those new 
powers. And her worst enemies are the people -whOy 
'Under the pretense of protecting a woman, are doing 
the same thing that they^are charging the farmer^' leg- 
isiature with doing." , '^ . . 

Townley and his. cohorts KNEW THEY W^RB liT- 
}]!96 Thejr .said tluit none oi Was^ Niels(tt!$ S^vt^Ti 
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would be taken away from her; that she was going to 
have MORE POWER than any State Superintendent 
of Public Instruction had ever had. They declared 
specifically — three days before the election — that Miss 
Nielsen's powers would not be curtailed if the people 
voted for this act. Even the Governor himself went in- 
to the Secretary. of State's office and requested him 
to make the following statements on the official ballot : 
** Powers and duties of the Superintendent of Pul?lic 
Instruction shall not be abridged. See Section 9, of 
the law.*' 

» 

BEFORE AND AFTER ELECTION. 
- All this about more power for the State Superin- 
tendent was said when the League was trying to get 
votes for the new measure. What did they do after 
they had persuaded the people to vote for it? Were 
they honest in their statements? 

The law ])rovides that THE STATE SUPERIN- 
TENDENT SHALL PREPARE AND PRESCRIBE 
THE COURSE OF STUDY FOR ALL COMMON 
•SCHOOLS OF THE STATE. 

When the Town ley Board ot* Administration came 
into j)ower, it i'onnally adopted a resolution, introduc- 
ed by Mr. Haoen, providing: ^^TIIE BOARD OF AD- 
MINISTRATION SHALL HAVE POWER TO PRE- 
SCRIBE THE (BOURSE OF STUDY FOR THE SEV- 
ERAL CLASSES OF PUHLKJ SCHOOLS OF THE 
STATE, WE HEKEI5V EMPOWER AND AUTHOR- 
LZE THE EDn\\TI()XAL ( OMMISSION TO DO 
SO.*' 

' Miss Nielso'n protested and voted against the reso- 
lution but it was adopted by the other members in 
spite of her protests. Did someone say Miss NieUon 
llad poweT on this Board? She then came to me. I 
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appealed to the Supreme Court. I cited the League 
newspapers, I cited Townley's and Frazier's speeches, 
and asked the Supreme Court to prohibit the Board of 
Administration from attending to interfere with the 
fixing of the courses of study for the common schools. 
This, the Supreme Court refused to do. See 175 North- 
western Reporter, Page 563. 

They admitted that it was Miss Nielson's DUTY, 
and that the last assembly INTENDED THAT IT 
SHOULD REMAIN HER DUTY TO FIX THE 
COURSES OF STUDY FOR THE COMMON 
SCHOOLS, but four of the Judges went on to inter- 
pret the act to mean that this function should be per- 
formed UNDER THE *' SUPERVISION AND CON- 
TROL OF THE l^OART) OF ADMINISTRATION, ' 
pursunnt to the specific i)ower therefore granted in 
the aot." l^roiison wrote the opinion, and the opinion " 
proves beyond dispute that the claims of Townley, 
Frazier, Macdoiiald and Mills, that Miss Nielson's 
powers would not bo curtailed by tin* ^ct, WERE -' 
ABSOLUTELY FALSE. The act gave '^specific power 
to tie Board to supervise and control Miss Nielsen in , 

lier Intios. A OIOANTK^ FRAUD liad been practiced 

on 7,iie voters of North I)akota"~they had been falsely 

tola ])y Townlev and Lenike that the official elected 

by :lu* people would keep the ])ower the peo])le s;iid 

she should have. 

The Court found that Section 9 specifically reserve.'? 
to :'tj} Superintendent of Public Instruction such. free- 
doL- from supervision as the office h^d before ^njoy- . 
ed. but they add to this) but subject to the '^SUPER- 
ViSION AND CONTROL '^ OF THE BOARD OF AD- 
MINISTRATION. 

Jastiec Bronson said /'The contention that this 
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power of gupervision and control concerning the prep- 
aration of courses o( study in the common schools 
would take from such superinteudent such right and 
duty is imfoimded. If such board has j|uch speeific 
right, the superintendent, nevertheless, posesses the 
same ri^ht to prescribe and prepare courses of study 
i'or such cemnien schools as theretofore, EXCEPT 
THAT HER POWER AND DUTY IN THAT REGARD 
ABB SUBJECT TO THE SUPERVISION AND CON- 
TROL OP SUCH BOARD OP ADMINISTRATION." 

There you have it — the Supreme Court saying that 
she has the power EXCEPT THAT HER POWER IS 
SUBJECT TO THE WHJj OF TOTTEN AND HIS 
BUNCH ! 

IT WOULD BE .lUST AS IP THE SUPREME 
COURT ILAD SAID TO THE FARMERS— "YOU 
FAEMERS CAN STILL PREPARE THE SOIL TOR 
GRAIN AND DECIDE WHAT YOU WILL PLANT 
HSCEPT THAT YOITR POWER AND DUTY TO DO 
THIS IS SUBJECT TO THE SUPERVISION AND 
CONTROL OF THE BOARD OP BARBERS!" 

COULD ANi'THING BE PLAINER! 

Could anyone say MORE C:LEAELY that Towuley 
and Frazier lied when they itaid that Miss Nielsen's 
powers would not be curbed? "THERE EXISTS" 
said Bronson writing the opinion," a direct legisla- 
tive intent TO CHAXT TO THE BOARD OP ADMIN- 
ISTRATION (THE TOTTl':N-MriK, LEJIK^'S BE<5- 
THEH-IN-LAW, OUTFIT) THE SPECIFIC T0WE8 
AS STATED IN THE STATUTE TO SUPER^TSK 
AND CONTROL THE COURSES OF STUDY IN THE 
COMMON SCHOOLS OF THE STATE." 

ONE IS ALMOST FORCED LVTO BELUCTAST 
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ADMIRATION FOR THE LYING ABILITY OF 
LBMKB, THE BISHOP, ANJ) HIS APOSTLES ? 

The other opponents of the bill and myself had said 
right along that Miss Nielson's powers were taken 
away by it~Townley and Prazier denied this for the 
Leaguer-but my lawsuit ended when four members 
of .;^the ^preme Court said that we were correct Misa 
Nidson was made simply a figurehead' Towpley.and 
L^pke as much as said ' * The people of North Dakota 
be ditpm^d'^let Miss Nielson's friends go home, and 
filpp.t^evhogs/^ 

Th^ majority of the people voted for Misa Nielson^ 
but the SOCIALIST LEIAPERS ABB AdAINSX XJ6, 
so. ithe majority does not rule in. North Dakota. This i& 
Socialist Democracy. 



V • 



214 THE NONPARTISAN LEAGUE 



CHAPTER XV 

BILLS THAT DID NOT BECOME LAWS 

All history proclaims that taxes of any appreciable 
amount are immediately shifted. 

The best solution is to HAVE TAXES JUST HIGH 
ENOUGH TO MAINTAIN THE COST OP THE GOV- 
ERNMENT. Whether the tux is derived from the oil 
tax, stocks and bonds tax, or income tax — It ultimately 
falls upon the producer or consumer. 

When 11h3 Socialist leaders raised the tax in North 
l)akota on oil one cent a gallon, they ''DIDN'T SOAK 
THE OIL (X)MPANIES,'' beeausr the oil companies 
simply raised the price of oil the rniKumt (jL' the tax 
and tlic farmer who has a car or tractor must pay the 
one cent a gallon additional. '^I'hat is why some of the 
users of gasoline in Fargo go o Moorhcad, Minnesota, 
to get their gasoline. 

Tlie incQme tax is a good tax an<l ought to be high- 
er than what it was in order to have "gotten" the 
j)rofitecrs during and after the war. IT IS ALSO 
SHIFTED TO SOMP] EXTEXT.Xo matter how MUCH 
THE LEADERS OF THE LEAOFE MAY SAY 
ABOUT THE Tx\X BEING L()\VEKP:i), THE FACT 
IS THAT FOR THE YEAR 191 S, THE TOTAL TAX 
FOR STATE Pnir()SES WAS $1,769,091.65 and that 
in 1919, UNDER THE SOCIALIST'S RULE, THE 
AMOUNT FOR STATE PURPOSES WAS $3,742,- 
616.08. THIS IS FOR STATE PURPOSES AND 
WITH THIS THE COUNTY COMMISSIONERS AND 
BOARD OF STTPERVISORS HAD NOTHING . TO 
DO This was for state purposes alon(*. >^ 



ITS BIRTH, ACTIVITIES AND LEADERS 215 

' The Socialist leaders are the worst enemies that the 
farmers eoiild^have. As»shown in a previous chapter, 
the farmers who ui^d to pay 5U18' per 
cent of the taxes now pay 70.36 per cent. And this 
is the program of Roylance, the man who was import- 
ed from Utah by the Socialists to put over the pro- 
gram— Roylance, the man who ADVOCATED THE 
SINGLE TAX. 

Walter Thomas Mills, who was running on the So- 
cialist ticket for United States Senator against Hiram 
Johnson, Republican, when Townley employed him to 
go speaking in. North Dakota, in his book: called **The 
Struggle for Existence," says on page 452:^ 

**In America, in ordinary discussion, the term mid- 
dle class has come to apply to the 'petty b.ourgeois,' 
that is, to the small manufacturer and the small busi- 
ness man. THE ^MALL PARMER HAS COME AL- 
SO TO BE INCLUDED IN THE MTDDTiE CLASS IN 
AMERICAN DISCUSSION." 

And on page 381 he said : 

** The Way Out is Socialism. UNDER SOCIALISM, 
SOCIETY WILL OWN THE LAND, AND THERE 
iWILL BE NO RENT TO PAY." 

And beginning'on page 618 there is an entire chap- 
ter entitled ''How to Work for Socialism.'' 

J. .. •- . 

This is Mills the man who ni^rht after night spoke 
to the secret caucus, the man who drew up law after 
law which was passed by the lepfislature -controlled 
through the secret" ca\if us. Thij> is. the man, *who with 
his rotten financial record behind him^ helped draw 
up THE BILL CREATING THE BANK OP NORTH 
DAKOTA WITHOUl^ ANY SAFEGUARDS TO PRO- 
TEGT THE PEOPLE OF THIS COMMONWEALTH. 
This is the man who consulted with -other boosters of 
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taxes and helped devise a Eystem of taxation which, 
IF PUT THROUGH, WOULD HAVE PASTKNBU 
PURE UNADULTERATED FABIAN SOOIALIfiOt 
ON THE PEOPLE OF NORTH DAKOTA. 

For instance, where in the original farmers' pro^ 
gram was there any demand for Senate Bill 43, tih* 
rirst half of which is as follows : 

Be it enacted by the Lef^islative Assembly of tb« 
fitatf^ of North Dakota : 

1 Section I. Chapter 59 of the.Lawa of North Dakota. 1»X7, 

2 Is tieTb amended and re-enacted to read as follows: 

3 All real and pereonal property enbject to a general prop- 

4 , «iLy tax. not ecemiAed. by- law, and not subject to aaj 
' "S sf^3 aalos or otlior Ueu tax, la bereby cla^slfled for pv^ 

« ' purposes of aRtfe^smerii fOr tasatioo as I^Howa: 

7 C1«E~ 1. Class ODO shall Include tbc toUowlne. which 

5 shall be valued and assess'Mt at 100 pt-r* cr'nr of the full 
9 and true value thereof; 

10 (a) All unuued land, whether mlneml, ui^rlcultural. tlm- 

11 her, Bite, trackage or riKbt-cf-war, or lucd of ucy hind or 

desciiption. 

12' <b) All railroads and other public utilities, lotji^ther with 

m franchises and patents, and all real and per-onal -propar- 

14 ty employed in conoectlon therewith. 

IG ClaHS 2. Class two shall Include the tollowlnt;. which 

16 shall be valued and aiiB«'s»ed at 60 per cent of the tall 

17 vaue thereof; 

IB (a) All used land; provided, that for the purposes of 

18 this Act the term "uiied land" shall be heM en mean tal 
20 l^nd used or employed beo^ficlally Id any industry, bas- 
31 raesB, except land own«d by railroads and other public 

utility corporations; provided that; 

22 iiy Parm homesteads, not to exceed In urea G40 acres, 

23 'Whether the entire area be used or not, sha'I be coDild 

24 ered need land for the purposes of thl,s Act. 

STt I3i HcmeBteads within the Umlta of any village, town 

30 ir city, or within platted sub-d]vlston.<i adjacent thereto. 

37 not to esceed to area two acres, or In valuf (2,600.00 er- 

38 chislve of Improvements, whether the entire area be ua- 

39 -?d or not, 5haSl be conttldered UJied land for the purposes 

al thia Act, 

Prom line 22 on the abbve you will note that if a 
faranr had 640 acres of Und, whether it was used or 
not, it was to be considered "twed" for purposer^of 
t8i-»*fflii M)<f was aawased. at 60y|peVciBnt, of its tnn 
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ludxie. IF A PAEMER WAS INDUSTRIOUS and hud 
a large number of children and wished. tQ leave/eack 
ehild a piece of laud and saved his money and gQt a 
quarter section more than -the 640 acres, he wpul4 pe 
assessed at A VALUATION OP 100 PER CENT OP 
ITS PULL AND TRUE VALUE. 

"Where in the original farmers' program was there 
any demand for Senate Bill 44, which dealt with the 
exemption of property from taxatiop and Article Ten 
of the proposed law being as follows: 

For an Act to ^mend and . re-enact Section _ 2078, Cojiiptled 
liEws of North Dakota, 1918, relating to the ez^Bption 
of property from taxation. ♦ ♦ 

40 IOl Structures and improvements , used as hoo^ 'on 

41 town or city lots, to the amount of $2500, provided that 

42 that the total value of such structures' and improvements 
he not in excess of $35.(]h0.. 

From line 40, you will note that if there- were three 
men, Say A, B, and C, each owning a house in the 
•State of North Dakota^ A having a house valued at 
$2500, B having a house worth $3500, end'^G having a 
Jiouse worth $4000, A would not have to pay apiy taxes 
at all. B would have to pay taxes on $1,000, the tiiffer- 
ence between $2500 and $3500, and Q would „ have to 
.have tQ .pay tai^es on tjie eptire $4000. 

Senator Mees,- one of the best tax experts -iur North 
Dakota,. a man wlip two years before had been Chair* 
man of the Committee on Taxation, took his home 
town as an example-^he town'of Glfen TJllin in Mor- 

'ton County, having about •1500 population. He found 
that in the town there wete only twelve houses worli. 
more than $3500; that there were twenty-two that 
were worth between $25Q0 and $3500 and that the rest 
were worth less than $2500. In order to - raise the 
revenues necessary to run- the' city of Glen UUin,.THE 

•HOUSES VALUED AT MOR© THANr$3500^WOULD 
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HAVE TO PAY A TAX OP APPROXIMATELY; 

$500 A YEAR. 

- AND THAT IS WHERE SENATE BILL 94 CAME 

in, the first section of which is as follows: 

*^No real property shall hereafter be sold for taxes* 
.When any taxes npon real property shall not have 
been paid within tliree years after the same have be- 
come delinquent and the provisions of this chapter 
with reference thereto shall have ])een compiled with, 
THEN SUCH REAL PROPERTY SHALL BECOME 
THE PROPERTY OF THE STATE OP NORTH DA- 
KOTA UPON THE ENTRY OF THE JUDGMENT 
OF THE DISTRICT COURT DECREEING PEE 
SIMPLE TITLE TO SUCH PROPERTY IN THE 
STATE.'' 

AND THERE YOU HAVE IT, AT LAST. 
Everyone of you know that the law provides that 
property owned l)y the State shall NOT PAY TAXES. 
The State of North Dakota pays no taxes upon any 
state school kind. If the property under the present 
law is sold for taxes, this sold to a private owner, it 
keeps on paying taxes, and the Socialist leaders knew 
very well that a man owning a four orf ive thousand 

dollar house in Glen Ullin or any place else, would not 

pay $500.00 taxes on it per year, and they knew that 

a farmer owning 800 acres of land, and paying tazea 

at 60 per cent on the 640 acres would not pay taxes 

in the amount of four or five hundred dollars on the 

additional 160 acres. He would do like the owner of 

the house in Glen Ullin, REFUSE TO PAY THH 

TAXES AND LET THE LAND GO TO THE STATE. 

The Socialist leaders and their advisors knew that 

as soon as the State took the land and the house, 

THAT PROPERTY CAME OFF THE TAX BOLLS 
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and the result would be that the property that was 
still left in the hands of private owners, THE 640 
ACRES AND THE HOUSE THAT COST $3500 OR 
LESS WOULD HAVE TO PAY INCREASED TAXES 
ENOUGH TO MAKE UP THE DIFFERENCE. 

They knew likewise that these increased taxes would 
soon make the taxes on that property so high that 
owner after owner would be unable to pay them with 
THE RESULT THAT ULTIMATELY THE STATE 
WOULD BE THE OWNER OF THAT PROPERTY 
TOO. 

- WHY DIDN'T TIIEY PASS THESE BILLS! 

When the history of North Dakota is written, it 
wiU recount in GLOWING TERMS THE FIGHT PUT 
UP AGAINST THESE MEASURES BY MEN LIKE 
SENATOR FRED MEES OF MORTON COUNTY 
AND HIS ASSOCIATES, 

At the secret caucus, I was personally present when 
A. C. TOWNLEY GOT UP ON THE PLATFORM, 
HOLDING SENATE BILLS 43, 44 AND 94 ALOFT 
TOGETHER WITH SOME OTHER TAX BILLS 
AND STATED THAT THESE MEASURES HAD 
BEEN DRAWN BY THE BEST BRAINS IN THE 
COUNTRY AND THAT HE WANTED THE MEAS- 
URES PASSED WITHOUT "the change of a single 

comma or period." 

Was the Townley who was speaking, the man who 

was a friend of the farmer, a friend of the laboring 

man? IT WASN'T. THE DISGUISE WAS RIPPED 

PROM HIM. AT LAST HE STOOD BEFORE US 

STRIPPED BARE. HYPROCISY WAS CAST 

ASIDE— the mau speaking WAS TOWNLEY, STATE 

ORGANIZER OP THE SOCIALIST PARTY OF 

NORTH DAKOTA ! 
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The attempt to keep contt'ol of the schools thiroiigh. 
the contest over Miss Nielson took ON A NEW SIN- 
ISTER MEANING and some of us state officialB khew 
that the farmers WHO TRUSTED US, WHO HAD 
ELECTED US, WHO DEPENDED UPON US TO 
DO OUR DUTY, NEEDED US A THOUSAND TIMES 
MORE THAN EVER THEY DREAMED THEY 
WOULD AT ELECTION TIME. We created a senti- 
ment so strong that the SOCIALIST LEADERS 
DIDN'T DARE go through with their program. The 
bill they had drawn dealing with the rental value of 
land, the bill that they had brought to Bismarck to 
take the railroad company taxes away from the school 
districts and cities through which were running, and 
turn the money into a jackpot WERE ALL LEFT TO 
THEIR PATES. 

THEY WENT AS FAR AS THEY DARED TO GO. 
HAD THEY AT THAT TIME HAD THE HIGHLY 
ORGANIZED NEWSPAPER ORGANIZATION IN 
NORTH DAKOTA SO THAT THEY COULD, AT 
THAT TIME, ILA.VE ACCUSED THE STATE OFFI- 
CIALS OP HAVING SOLD OUT TO THE RAIL- 
ROADS, OIL COMPANIES, ETC., AS THEY AFTER- 
WARDS ACCUSED US, THESE LAWS WOULD BE 
ON THE STATUTE BOOKS OP NORTH DAKOTA 
TODAY. I 

And in other states where the farmer vote is so 
much smaller and the labor vote so much larger thaa 
in North Dakota — because in this state it is almost in- 
finitessimal when compared to the farmer vote, IN 
THESE OTHER STATES THEY ARE NOT PUT- 
TING MANY FARMERS ON THEIR STATE TICK- 
ETS. They are going around looking for men like 
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Frazier, men who will meekly bow down and do their 
bidding—Shipstead the DENTIST whom they are ma- 
ning for governor of Minnesota on a so-called Fair- 
mer-Labor ticket-IS A TYPICAL EXAMPLE I 

Townlej^ and Bowen, candidates for the Legislature 
on the Socialist ticket FOUND THAT AS SOCIAL^ 
ISTS they could not put their program over, so they 
changed their name to the Nonpartisan Political Or- 
ganization League and went out getting signers to the 
original farmers* program which called for the follow- 
ing AND NOTHING ELSE. 

1. State Terminal Elevators, Flour Mills, Stock 
Yards, Packing Houses and Storage Plants. 

2. State Hail Insurance. 

3. Single Tax on Farm Loands. 

4. State Inspection of Dockage and Grading. i 

5. Rural Credit Banks operated at Cost. 

This is the program which the vast majority of 
farmers signed when they joined this organization. 

The farmers of North Dakota, however, were taken 
oft* their guard — they were not thinking about Social- 
ism. 

The3' were thinking about Treadwell Twitchell and 
a bunch of old gangsters, who had, in defiance of their 
repeated expression at the polls turned down the 
terminal elevatoi—THEY WERE THINKING OP 
THE GRAIN GAMBLERS IN THE TWIN CITIES, 
CHICAGO AND NEW YORK-the gamblers who 
liave been and who are today robbing the farmers of 
North Dakota. 

They were thinking of the control of the elevators 
in North Dakota, how when they hauled their wheat 
to a town boasting of several elevators, that it did not 
make much difference which elevator they chose, that 
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THEY PAID THE FARMERS JUST ABOUT WHAT 
THEY PLEASED. 

The farmers were tired of having the will express- 
ed by their vote at the polls laughed at; they were 
sick at heart of the old gang; they were sick of Alex 
McKenzie, and all that he stood for; they were ready 
for anything fOr a change, and they were not investi- 
gating whether that change was Socialism or Anar- 
chism-they changed WITH AN OVERWHELMING 
TURN OVER. 

The vast majority of the faroiers who joined the or- 
ganization are not Socialists. It was the leaders 
alone, backed up by the old Socialist party in North 
Dakota, aided by Socialist spellbinders, whom they 
imported, who were ** putting it over,'' and some of 
the very men whom they had endorsed for office did 
not at that time understand the real situation. 

''I had and I still have a copy of my speech of accept- 
ance delivered at the Fargo Auditorium in April when I 
was endorsed for Attorney General. Previously the 
State Enforcement League, The Scandinavian Total Ab- 
stainance League, the Woman's Christian Temerance 
Stockholders of the Equity Co-operative Exchange had 

endorsed me for Attorney General. Some of the very 
people belonging to these organizations were in the 
audience that night when I was endorsed by the Non- 
partisan League. Grangers and Society of Equity men 
were there. At that speech I pledged myself to carry 
out the farmers' program and used these words: ''No 
matter what may happen, no matter what the leaders 
of this organization may do, if I find that they are men 
who are not representing the true interests of the 
farmers, if they are men who, instead of having the 
interests of the farmers at heart, are but their ene- 
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mies, I will fight them/' Those words, prophetic as 
they were, later became the rallying cry of thousands 
of farmers of North Dakota who do not believe in So- 
cialism. 

The farmers' pro«j:ram called for certain definite 
economic changes. The farmers wanted to get a fair, 
honesi price for his wlicat and 'other grain~-he want- 
ed to pay only his just share of taxes, he wanted a 
state operated hail insurance law, and he wanted rur- 
al credit banks operated at cost—that was their pro- 
gmi— not Debs, or Mills, or O'llare or Roylance or 
any horde of imperial socialists I 

The North Dakota farmer is progressive. He wanted 
those things because they spelled progress for him^ 
but the farmers of Nortii Dakota are neither anar- 
chists, athiests, fret' lovers, nor 1. \V. Ws. The farmers 
of North Dakota hate autocracy and nowhere in the 
platform was therr ajjy authority given to the So- 
cialist leaders to say to the State Auditor of North 
Dakota, Mr. Kositzky, as Townley did, when Kositz- 
ky appeared before the committee to protest against 
an increase in taxes: 

'*Mr. Kositzky, your place is up on the hill (where 

the Stale Capitol is located.) You are not elected to 
make laws. You were elected to carry them out after 
the Legislature passed them. GET UP THERE AND 
STAY THERE, OR BY GOD, I WILL TAKE CARE 
OF YOU." 

Or a few days later, when Townley said to Kositz- 
ky, when Mr. Kositzky was on a matter of business de- 
livering two warrants to two members of the Legisla- 
ture, sitting on the floor of the House: 

''Kositzky, you were in their lobbying against the 
^lewspaper bill.'* 



''I W9» not/' replied Eositfekjr. 

**Toii were,'' screamed Townley, "and I irfll «ee t<^ 

it diat you don't come back here two years ffom 
now." 

Or when Townley said to Senator Fred Mees, be- 
cause the Senator r^fttsed to betray his farmer eon- 
btituants, ''Go home and if necessary lie to them like 
a horse thief." 

Or when as Attorney General, I refused to bow 
down before William Lemke, the Vice President and 
approve a bill of over six thousand dollars for alleged 
services and costs rendered by himself and his associ- 
ate lawyers in a lawsuit, a sum to which they were not 
entitled and which they did not get, or when I refused 
to tell C. J. Olson, a league* representative that under 
the constitution he need not consider his conscience 
which he feared would prevent him from voting for 
the newspaper bill, or when I refused to assist them 
in an attack on Miss Minnie J. Nielson, and a dozen 
other cases. I refused them the same as any other 
honest lawyer would have refused, and it is for this 
reason chiefly that in violation of their repeated writ- 
ten promises in the North Dakota Leader and Courier- 
News, that they are riuining the Vice President of 
the League, William Lemke, for Attorney General — 

THEY DARE NOT TRUST ANY ONE ELSE TO PUT 
OVER THE DIRTY WORK AGAINST THE FAR- 
MERS. THEY WANT TO BE THE LAW. 

It is easy for a man who has never had the respon- 
sibility of holding a position of highest trust to call 
another man a crook, but the records of Townley or 
Lemke speak for themselves! 

EASY MONEY, TREMENDOUS POLITIOilf 
POWER, AND THEY AND THEIR ASSOCIATUft 
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ALWAYS PLAYING THE FARMER FOR A 
SUCKER. I, a farmer's son, my sister a farmer's wife, 
my cousins, aunts, uncles and friends farmers, usti 
this term in no disrespectful sense! 

I KNOW THESE ME>T— I was CLOSELY, INTI- 
MATELY ASSOCIATED WITH THEM. I too 
thought them honest. I, too, felt they were sincere, I. 
too, would take off my coat AND FIGHT when their 
honesty of purpose w^as challenged! 

But reluctantly, oh so reluctantl.f," I saw the 
GREED for MONEY, for POWER, for PUBLIC OF- 
FICE develop J 

I saw that they, not the fnrmors, ooDtrolh^l tlie 
Nonpartisan Lea<rne — that under Seelion Six of Ihr? 
By-Laws Townley and Lemke and Wood (-(Mild in dt^- 

fiance of every farmer in North Dakota kco]) tiicin- 
selves in office. 

I saw that tlioy, not the fanners, controlled tlio 
newspapers, paid for by the farmers* money — jiowh- 
papers used by tlu'iu to praise and extol Townley anci 
Lemke — and damn honest ci-iticism. I saw thos«« pa- 
pers cover up the crooks and scoundrels inside anci 
attack honest men for darinj[>' 1o tell the truth — all in 
the-name of Democracy! 1 saw that they, not the 
farmers, controlled the Consumers United Stores (Jom- 
pany and when 1 on March 21st made a motion at the 
Bankino; Board to have the fanners run, as tliey have 
the stores company, their newspapers said f. was the 
*'eneniv'' of tlie i'urnH^rs and I've heai'd l]ies(j men 
and theii* ass()(»iates talk and their talk is along' tlie 
line of tJic following- letter written by W. \V. Lijrssvtt, 
still on the Sate payroll, which letter is copyriuhted 
hy Mi\ J. ^V. I^rifUoni 
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October 8, 1919. ? 

"Mr. Martin F. Blank, 

Uazeii, N, Dak. ^ 

My Dear Martin: 

I have looked over your report and I am very maell 
pleased with it and believe tliat if yoa continue thia 
work yon can make mi^ty* good money. 

Tn fact, Marliu, after you clean up Mercer county, 
I have a pi-opositioii to make you whereby I honest- 
ly believe you can make from $50 to $100 a day and be 
engaged in pleasant work, inasmuch as you will be go- 
ing around the state and only calling on five or six of 
the best Leaguers in ever? county. Some of our ealea- 
men have made as high a« $1500 to $1700 a month and 
I see no reason why you cannot do exactly as well. 

Assuring you that I am your friend and want you 
to .succeed, I remain. 

Very sincerely, 

W. W. LIGGETT, 
- Manager Publishers National Service Bureau. 
MONEY — when we were out fighting for Humanity. 
MONET— while the grain gamblers were robbing ua. 
MONEY— EASY MONEY-^1500 to $1700 from 
"5 or 6 of the he.st Loagners in each county." WHAT 
A DISGKACE. 

And Liggett in the employ of Townley and 
Lemko. 

And Liggett still on the State payroll. AND THKT 
ARE ALL LIKE LIGGETT. 

To the sn-eatled Socialist leaders, THE FARMERS 
PROGRAM (So-OALLED) MEANT POWER AND 
MONEY, AND TO GET THESE AND TO HOLD 
THEM . 

These nit-u and their ncwspiipurs I'.ry continuously 
«boul the "profiteer"— I aay LET THEM NAME ONE 
LAW THAT THEY HAVE PASSED TO CURB THS 



ITS BIRTH, ACTIVITIES AND LEADERS 227 

PROPITEBR IN NORTH DAKOTA! FOR FOUR 
YEARS FRAZIER HAS BEEN GOVERNOR-TWO 
YEARS HE HAD TWO THIRDS OF THE HOUSE 
AND SENATE WITH HIM-OVERNIGHT THEY 
COULD GIVE RELIEF-THEY COULD PASS LAWS 
LOWERING THE INTEREST RATE-laws to put 
grain gamblers in North Dakota out of business—laws 
punishing profiteers in North Dakota — why didn^t 
theyt 

NOT ONE ANTI-PROFITEERING STATUE PASS^ 
ED BUT HOW THEY DO TALK. 

To accuse honest men of crime — to deceive the read- 
ers of their newspapers — the audiences of their speak- 
ers—is these Socialist leaders a mere pastime 1 

iP. E. Halldorson appointed receiver of the Scandina- 
vian American Bank put up a $100,000 surety bond- 
before he put a foot inside that bank. Yet they after- 
wards charged that he or his lawyer stole a $10,000 
bond! BUT they didn't sue him. 

NO SIR. 

They were to wise for that ! They knew that if they 
sued Mr. Halldorson would prove that no such bond 
was stolen by himself or toy one working with him— 
AND YOU HAVEN'T HEARD A WORD MORE 
ABOUT THAT BOND J 

JUST PROPAGANDA. 

And when I mention propaganda I cannot help but 
think of the little mill at Drake. 

THE DRAKE MILL 

The Drake mill is an industry of the State. 

The Anti-Liars Law applies to it. 

The Socialist speakers are lying about it all over the 
northwest- 

Under penalty of going to the penitentiary for one 
year if what I say is not true I pubblicly state the fol- 
lowing : 
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1 That state bonds to the amount of approximately 
$25,500 were sold to the people at or about Drake al- 
though the price for the mill was only $20,000. 

2 That since the mill has been running it has not 
paid the farmers from 12 to 50 cents a bushel more 
for wheat than farmers could secure at other North 
Dakota points. 

3 That since the mill has been running it has not 
sold flour at 50 cents to one dollar lower than flour 
could be purchased at other North Dakota points. 

4 That the State operated mill has not been as suc- 
cessfully and profitably operated as first class mills 
privately owned. 

5 That the capacity of the Drake mill is only 125 
barrels a day. 

And I make all the five statements above, with the 
penitentiary staring me n the face. 

Whyy 

Because I am in favor of carrying out the mill of the 
people as repeatedly expressed at the polls- I want 
the mills at <Jrand Forks conducted. NOT SECRETLY 
but openly — by a nonpolitical Board, of Producers and 
Consumers EM PLOYING . EXPERTS. Politicians or 
Socialist leaders have no right to make the mill a poli- 
tical football~the people want it out of politics — tried 
oh its merits— if it succeeds they want more state mills 
—if it f^ils they FIGURE THE MONEY SPENT IN 
EXPERIMENT WEDD INVESTED! But conducting 
the Df-ake mill SECRETLY IS ONLY AIDING THE 
GRAIN GAMBLERS IN ROBBING US! 
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CHAPTER XIV 

NEEDED— A OOVEKNOR TO PROTECT THE 

PEOPLE 

*'HAIL, HAIL THE DICTATORSHH^ OF THE 
PEOLETARIAT.'' How often in the history of the 
nations have these words been shouted forth in ignor- 
ant frenzy on street corners, in dingy halls, in secret 
recesses and in socialistic gatherings, and how invar- 
iably has that cry of **Hail, Hail the Dictatorship of 
the Proletariat" uiet with disaster; ruined cities, 
desimated communities, impoverished countries, all 
attestations to historical failures. 

Today there is abroad in these beloved United 
States of ours, the same insidious influence for evil, 
oidy a thousand times better organized in the interests 
of bolshevik propaganda than ever before * * 
(f?ee Report and Hearing of the Sub-committee on the 
judiciary of the United States Senate, submitted pur- 
suant to resolutions 307 and 439.) 

Millions of dollars, newspapers by hundreds of 
t}:ousaiids in all languages, agitators of almost every 
nationality and description arc working secretly and 
openly by day and by night TO OVERTHROW OUR 
BSTABLTSHKD SYSTEM OF GOVERNMENT. 
TRULY Tins CHALLENGES THE RED BLOOD 
OP EVERY AMERICAN CITIZEN. 

We who read history sometimes wonder whether the 
American people will make the mistake of' the old 
Roman citizens, whether here too luxury, di^ipation, 
avarice and disregard of law will result in dssintegra- 
t?on. 

Greed of money sihd avaricioujsness have taken 
their toll in North Dakota, but not as mucli proper- 
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tionately as in some other states. We have men in 
North Dakota, some of whom came here poor, mea 
who by their bard work and tho grace o£ God have ac- 
cumalated a hundred thousand dollars worth 
of property, and many of these men live and die, 
DOING .JUST AS LITTLE AS POSSIBLE FOR 
THEIR STATE. 

Scores of them are entirely ignorant of poiitical 
eonditiouB in the state, hundreds of them know so 
little about the history of our state that they cannot 
name the governors we have had, thousands of them 
know almost nothing about the conslitntion of the 
state. 

MONEY to most of these men IS THEIK GOD. 
LIBERTY, FREEDOM OF SPEECH, THE BIGHT 
OP FREE ASSEMBLAGE TO TFIEM ARE BUT 
DIM HAZY TERMS, except when they affect GOOD 
BUSINESS. These mm work from seven in the morn- 
ing until eleven at night— ACCUMULATING MONEY 
and the OLDER they get THE LONGER THEY 
WORK. Their objective is an occasional trip to Plor- 
idea or California, AND MAKING MONEY.. Oontri- 
bution to ehureb.'i institutes tho major portion of their 
itharity. 

To men like these the cry of "Hail, Hail t« the 
Dictatorship of the Proletariat" comes as a stminisg, 
overwhelming surprise. They are totally unprepared 
to eopf with rofikless irresponsible agitators who rave 
about evils that never existed, who magnify economic 
ills which the people have suffered, and arc suffering, 
who paint rosy pictures of prosperity and plenty to 
the multitudes and who, if followed, will bring but 
ruin, want and impoverishment to their converts. 
■ ' fiere in North Dakota which the S0CIALI8TS OP 
•THE UNITED STATES HAVE CHOSEK FOR THE 
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BATTLE GROUND, here where have come Debs, sev- 
eraL times candidate for the United States Pi^esidencyf 
Bnssell, former candidate for Mayor New Tork City, 
Walter Thomas Mills, candidate for the United States 
Senate from California, Kate Richards CHare, chair- 
man of the Chief Committee of the Socialist party; 
Arthur Le Seuer, former candidate for the Presidency 
of the United States, Meitzen, former candidate for 
governor of Texas, Bill Haywood, the organizer of th^ 
I. W. W., David C. Coates, former lieutenant gover- 
nor of Colorado, the man who in 1905 helped Haywood 
organize the I. W. W., Carl D. Thompson, the head So- 
cialist of the public ownership league of the United 
States, Van Lear, former Mayor of Minneapolis, Max 
Eastman of New York City, the leading international 
Socialist in the United States, and hundreds of Social- 
ist agitators, lecturers and organizers and authors of 
Socialist books— here' we are FACE TO FACE WITH 
THE ENEMY—THEY, NOT US, CHOSfi THE BAT- 
TLE GROUND! 

WE COULD NOT EVADE THE FIGHT IF WK 
WOULD. 

' These have ALL come here, ALL THOROUGHLY 
PREPARED TO ARGUE, AGITATE, DEBATE and 
whom have they met to oflf-set their attack on the 
American system of government? 

How many business men in North Dakota, riclv or 
poor, are competent to meet these men in argument 
or debate? How many farmers, how many laboring 
men, how many lawyers^ have chosen to accept the 

gauntlet 6f battle thrown down b^ this, horde of So- 
cialists WBO HAVE SEIZED THE GOVBRNa^ 
OF THtS^ COMMONTViBALTH; ' ttS PUBLIC MON- 
EY, ITS VEllY LIFE? '■ '•= ^^ • ' 
The small farmer, the laboring man, the lawyer, the 
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banker, the merchant have always depended upon the 
officials whom they elect to office, and chiefly upon 
the Governor, to run the affairs of the State, BUT IN 
NORTH DAKOTA THE SOCIALISTS HAVE CON- 
TROL OF THE GOVERNOR. 

When the interests of the common people and the 
Socialists conflict, as they have conflicted, the gover- 
nor is lined up with thg Socialists. The result is going 
to be WHAT? 

It all can terminate in but one way — ^North Dakota 
citizens will awaken, business men, farmers, laborers, 
wai devote as much TIME TO OUR AM- 
ERICAN SYSTEM OF GOVERNMENT AS THEY 
HAVE TO MAKING MONEY. Wealthy farmers and 
business men will stop making money. They will say 
to themselves. ' ' I am worth $100,000. 1 have enough for 
my family and myself. I am fifty-five years of age, for 
fifty -five, years this government has protected me.. 
THESE LAST FEW YEARS OP. MY LIFE AND 
THOUSANDS. OF DOLLARS OF MY MONEY I 
WILL DEDICATE TO MY STATE AND COUNTRY. 
FOR EVERY NEAVSPAPER CONTAINING LYING 
PROPAGANDA, we will PUBLISH TWO, FOR 
EVERY SOCIALIST AGITATOR, WE WILL FUR- 
NISH. A DOZEN NORTH DAKOTA CITIZEN.S TO' 
CARRY THE TRUTH TO THE PROLETARIAT. 

Man for man,, brain for brain, WE ynUj FIGHT 
TO PRESERVE THOSE THINGS WHICH OUR 
FOREFATHERS FIIOM RUSSIA, FROM GER- 
MANY, FROM ENGLAND. FROM SCOTLAND, 
FROM NORWAY, FROM SWEDEN, AND FRANCE, 
AND FROM AliL THE COUNTRIES CAME TO EN- 
-lOY— LIBERTY. 

' ■ ' ^ r 

% 

You can have no liberty if you cannat chose un- 
trammeled the men who are to govern you. You can- 
not have liberty when Socialists/ Republicans, D«mo- 
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crats or any one else has control of a political mach« 
ine WHICH IS STRONGER THAN THE PEOPLB 
THEMSEL^'ES. A machine which in any county in 
North Dakota today, over night, can create hundreds 
of jobs and fix their compensations. A machine which 
can use millions of dollars of public money in North ?' 
Dakota to finance those jobs. A machine which can * 
import and place on the state payroll the leading So-' 
cialists, not only from the United States, but from 
foreign countries. A machine so powerful that IT 
CAN ATTACK COURTS WITH IMPUNITY, frighten 
business men with loss of livlihood, terrify farmers 
by their amalgamation with the I. W. W., threaten 
labor with the ghost of imemployment and mislead 
the average men by scores of newspapei's containing 
false attac^ks. ' - * 

A niaeliine so powerful that no individual alone can- 

vritlistand it. 

' -■ 

A macliino managed by men without honor, men 
colli bloodedly unseru])ulous, men ignorant of^ history, 
men without any regard for your ruin or mine, men 
without political morals, and wanting in ideals of \\ 
justii'o, equality or right. Men not unlike those agita- 
tors who will go into enormous factories, paying the. 
hiirhest wages and say to the employees, ''THIS IS 
YOUK FA("rORY, SIEZE IT. ^ —Ignorant agitators . 
who don't tell .those employees that if all industries '^ 
were so siezod that instead of high wages and prosper- 
ity they will have suflfcring, starving, ill clad, hungry 
fftniiliesi on their hands.. 

WHY. SAY SOME FARMERS, WHAT HAVE WE . 

TO FEAR FROM THE SOCIAIjISTS, WE ARE NOT 

SOCIALISTS, WE ARE NOT I. W. W'S., WE HAVE - 

A FARMERS' OBQANIZATION, THE POLITICAL 

MACHINE IS OURS, THE LEADERS ARE CHOS- 
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EN BY US. WE CAN REMOVE THEM AS EASILY 
AS WE ELECTED THEM. 

CAN YOU? 
.1 SAY YOU CANNOT. 

I say that yon are BOUND, CHAINED, HALTER- 
ED aud TIED. I, your Attorney General, the man 
whom yoa elected beeaiiRe you TRUSTED ME, I say 
you have no more to say about this org^anization run 
by the Socialists than have the natives of the Piiil- 
ippinee. Road the by-Iawg of your artieles of Associa- 
tion, read Section Six which provides that this organ- 
ization shall be run by three men, Townley, Lemkc, 
and Wood, two of them as you know, men who ran 
for office on the Soeiftlist ticket, and Lerake, the per 
aonal attorney for Townley, They run the orsraoiza 
tion— you caiinot get rid of them. 

Section 6: ' 

The National Executive Committee .shall counist of 
three membci's, one of whom shall be the ehainoan 
thereof. The firat national executive eommitteo shall 
consist of; A. C. Townley, who shall be chairman of 
the national executive committee and president of the 
National Nonpartisan League, and he shall hold his 
office for a period of two years from Januarj- 1, 1917; 
William Lemko, who shall hold his offiee for a period 
jof tour years from said date; and F. B. Wood .who 
shall hold his office for a period of sis years from said 
date, 

TJiereal'tcr, at the end oJ' ciich two year period, the 
NATIONAIj executive committee, (Towoley, 
Lemkc and Wood) SHALL NOMINATE ONE PBR- 
SON as A CANDIDATE TO SUCCEED THE ■tfSM- 
BHR OP THE COMMITTEE WHOSE TERM HX- 
PEtlES. Such nomination subject to the approval of 
the national eommittee. 
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I 

(The ** national committee" of each ^state is origin- 
ally appointed by Townley, Lemke and Wood.) And 
so when Townley 's ter mexpired January first, 1919,. 
Townley, Lemke and 'Wood renominated Townley — 
and then ns members were asked to ** ratify" — with 
ONE NAMB ON THE BALLOT ! 

OB READ SECTION 14 which provides that in case 
of the death of any one of these three men or in case 
of vacancy THEY, NOT YOU, select the man to fill 
the vacancy. 

ALL you do is to FURNISH THE VOTE AND PAY 
THE MONEY. THEY PICK THE OFFICERS AND 
SPEND THE MONEY. 

And when they pick the officers they pick Social- 
ists or radicals who are responsible TO THEM—NOT 
YOU. ^— 

And when you go out among your neighbors and 
protest you are called A CROOK AND A LIAR. 

And when the man you elected to office goes out 
and protests he is called an ambitious nilm looking tour, 
office, a taker of bribes, a crook, a thiei^ and a seoiin* 
drel. 

Liberty— you have none, YOU ARE SLAVSI^ 
slaves to a system which is fooling the people by^ ly- 
ing newspapers. 

They pay an organizer out of YOUR money to* 
come to YOUR Ig^se -and *1yin^ ^:';^^teH - you ^SBCiW 
YOUR NEIGHBOIi, WB6m YOU EldBGTBD RAl*i^ 
ROAD COMMISSIONER, WHOM YOU HAVE 
KNOWN FOR YEARS, HAS SOLD YOU OUT, 

They send another man to. get yoij? moixey to -rOuy^ 
a ^ewspap«r-a paper which YOU BO NOT CON- 
TROIi but WHICH IS IN ¥otR CONTROL, an4: 
i^ich > u^ by them agaioat YOU TO RtHN Y€WBr.' 

They use your money,, th^ T^'y n6tef you SaiM^ 
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10 JEOPARDIZE YOUR BANKS and to help pay 
men like Mills who advocates that THE GOVERN- 
MENT, NOT YOU, SHOULD OWN THE LAND; 
THAT YOUR FARM SHOULD BE THROWN INTO 
A JACKPOT, be owned in common, that you should 
become a tenant, not a RENTER, NOT A FREE 
MAN MAKING A CONTRACT WITH ANOTHER 
FREE MAN TO FARM HIS LAND for him at half 
cwp, BUT THE OCCUPIER OF LAND OWNED BY 
THE STATE, and "The State" will continue to be 
a bunch of Socialists who USE YOUR TAXES AND 
MONEY TO KBEP THEMSELVES IN OFFICE AND 
TO COMPEL YOU TO PAY HIGHER TAXES. 

And when yon think you CAN VOTE THEM OUT 
YOU CANNOT. You will find arrayed a<.'<iin.st your- 
selves the political MACHINE YOU IIKI.I'KI) TO 
CREATE. The B*nk of North Dakota with its mil- 
Ijions of money and prangs of appraisors, the Hail In- 
Korancc department with its adjustors, the Homo 
Building Association with its hundreds of employees, 
ike Mill and Elevator Association with its quota of 
buyers, grain ije^lers and experts, tlie Immigration 
Department with its employees, the Fisli and Game 
Board with its late fourteen hundred deputies and 
special deputies, and crews from the otlier depart- 
ments consisting of men who are either SOCIALISTS 
OR PBBS0N8 IN THE INDIRECT EMPLOY OF 
THE SOCIALISTS, men and women whose livlihood 
depends in most cases upon their jobs, men, TRAV- 
ELING ALL OVER THE STATE AT SO MUCH 
I'ER DAY AND SO MUCH PER MILE AND YOU, 

WHO PAY Ta[]B BILLS, YOU ARE THE SLAVE. 

<Jan you tod^y examine the Mill and Elevator Asso- 

•^to asc^rt^ija whether there are ''profits" there • or 

whether the^e are none? WHY SHOULD YOU, THE 
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TAXPAYERS, BE COMPELLED TO TAKE THfi 
WORD OF A SOCIALIST BANK EXAMINER AP- 
POINTED BY FRAZIER? The men you elected ex- 
amine the finances of the insane asylum, the twine 
plant, the various normal schools, the Agricultural 
College and the University, which between them han- 
dle several millions of dollars every biennial period 
— why shouldn't these sjmie men be allowed to exam- 
ine the additional industries? 

WHY SHOULD YOU BE COMPELLED TO TAKE 
THE WORD OF MEN W^HO HAVE REPEATEDLY 
LIED TO YOU ON THE IMPORTANT matters of the 
government of your state? 

Can you today examijjc the Milland levator Asso- 
ciation to aseertaiu. Avhether these men are telling the 
truth? When they tell you that they are selling flour* 
for less than you can ])uy it anywhere else, and paying 
you more for your wheat, shouldn't you have the 
right to ascertain wliether or not this is" j^ust the plain 
political cheap claj) trap of lying demogogues and 
crooks? -= 

Can you examine the Ilouie Builders Association 16 
ascertain whether Ihe State of North Dakota is mak- 
ing or losing money on this transaction, or MUST 
YOU TAKE THE WORD OF MEN WHOM THE SO- 
CIALISTS HAVE PLACED IN- CONTROL, >ND 
RUN THE RISK OF BEING CALLJID A GjBOOK IF. 
YOU DARE QUESTION THEIR S'f'A'TEMENTS? 

"Why should eventhing about these industries BE 
SECRET? - 

WHY THE SECRECY? 

WHY in: HEAVEN'S NAME, WHY?. 

THEY TELL IIS THESE INStfTUTIONS ^tRE 
FOR THE liENEFIT OF THE 'I'EOPLE, THAT 
THEY ARE WOlVlTliNCT OUT WELL," THAT IN A 
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REASON i:or luiyintr the $18.00 would be gone! 
WASN'T IT JJECAISE THE SOCIALIST POLITIC- 
AL MA(;iIlNE WOULD HAVE COLLAPSED? 

Wc say to the S(M'ialist horde— WE THE FARMERS 
OP NORTH DAKOTA, THE LABORING AND BUS- 
INESS ]\IEN OF NORTH DAKOTA, with boards of 
our owu ci])j)(>iiitiii('iit in charjre (ff tlli9>i4 i?idustriea, 
we wiJl, by the liii-intr of exy)crts to run them along 
iionpolitit'fil lines, make a sueecijs of^,tlj.e Industrial 
DemoeriM-y wliicli \vr thoujrht we AVere 'jr^tting when 
we t^iWQ (U^vi^vwov Frazier 87,000 voJcs to 20,000 in 
1915! 

WE WILL KSTAIJLISH AN IXDrSTlMAL DE- 
JI()CRA( V SO DESIRABLE THAT MINNESOTA, 
MONTANA, WisroxsiN. (^OLORADO, AND ALL 
THE REST DK THOSE STATES THAT ARE REP- 
liESENTED \\\ STABS IN THE FBAO OF THIS 
COUNTRY', ^vill folhAv it, and in nnison, without any 
clianj^c in onr splendid systenj of Aineri(*;jn (lovorri- 
liient, WE WILL (K'V, 'HAIL HAIL TO THE DIC- 
TATORSHi: OF THE BKOLETABIAT/' 

A PRr)LETAKIAT, r(Misisiin- of EVERY HONEST 
MAN, WOMAN AND CHILD IN NOBTII DAKOTA. 
A PP.OLETAIHAT THAT ILVS BESl^Ei.T FOR 
]'>KAIN, FOJi ENEL'dY, FOR IN])L^STRY, FOR 
BRAWN, yi)R LABOR, ]n;T WHR-H WILL NOT 
TOLERATE SENSELESS, L»ELENTLESS, RE- 
M^)RSELESS ACITATION OF SOULLESS, UN- 
Pr-RUPM-Ol"^;. .\! i;j:<TM.' ,S0(1AL1STS. 
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